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Executive Summary

Hilton Worldwide Holdings Inc works as a holding organization. Hilton Worldwide Holdings Inc is an American multinational hospitality company that organize and manage the broad portfolio of the hotels and resorts. this company is found in 1919 by Conrad Hilton. Total revenue of this company is 2019 was $4.307 billion with the 17000 employers.  this company manages approximately, 2200 hotels and resort in the world. 
Monetary synopses are conveyed periodically, and, along these lines, there are time contrasts between every conveyance. In case extension has in the center between periods, authentic expenses are not reflected in the monetary outlines. Thusly, the numbers across different periods are not equivalent until they are adjusted to development.
the financial situation of this company is not very satisfactory in last two year because of the COVID-19 pandemic, which we have discuss in financial analysis. according to the balance sheet of last Dec 2021, Hilton has a debt of $8.9 billion excluding the financing cost and discount. Excluding financial abilities and other debt, Hilton had a long-term debt with the interest rate of 3.95%. Hilton expenses increased up to 5% in between year of 2019 ad 2020.  Total cash and total cash equivalent were $1512 million including restricted cash equivalent do f$85 million. overall, the situation is not good but Hilton company is trying to overcome this financial crisis which they are hoping to get sorted at the end of 2025. 
Net income, assets, and reverence in any of the estimation depends on the last outcome which is delivered by the organization. the ration analysis will not provide the forecasting of sustainability in the future. it only tells us about the change and percentage over the period of time. 
A company needs to change its financial framework and redesign its policy to increase the revenue. at this point where the big things are happing, the company needs to change the way of the measurement of the monetary assets, liabilities, expanses to make company more profitable in the future and to make company more stable to keep itself in market.
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[bookmark: _heading=h.4d34og8]Introduction:
Hilton Worldwide Holdings Inc. works as a holding organization. The Company, through its auxiliaries, gives cordiality administrations. Hilton Worldwide Holdings claims and oversees lodgings, resorts, and time share properties internationally. (Hilton Worldwide Holdings Inc. 2017.). The Company is taken part in making do, diversifying, claiming and renting lodgings and resorts, and permitting its brands and protected innovation. The Company makes do, establishments, claims or rents around 6,837 properties containing roughly 1,074,791 rooms in over122 nations and domains. Its brands incorporate Waldorf Astoria Hotels and Resorts, LXR Hotels and Resorts and Conrad Hotels and Resorts, Canopy by Hilton, others. It works through two sections: the executives and establishment, and possession. The administration and establishment section incorporate every one of the inns, which the Company oversees for outsider proprietors, as well as completely diversified lodgings worked or oversaw by somebody other than the Company. The administration and establishment portion incorporate roughly 745 oversaw inns and north of 5,978 diversified lodgings comprising around 1,047,262 rooms. The possession section incorporates roughly 54 properties, adding up to more than 18,151 rooms. (Rawlings, Nate., 2018. ) Hilton Worldwide Holdings Inc. claims and works inns under the accompanying brand names: Waldorf Astoria Hotels and Resorts, LXR Hotels and Resorts, Conrad Hotels and Resorts, Canopy by Hilton, Signia by Hilton, Hilton Hotels and Resorts, Curio Collection by Hilton, DoubleTree by Hilton, Tapestry Collection by Hilton and Embassy Suites by Hilton.
the executives of lodgings diversified and oversaw in the interest of outsiders is 84.8%. Managing, toward the finish of 2020, 5,646 diversified lodgings (764,952 bedrooms), of which 4,905 are situated in the United States and 715 lodgings under administration contract (225,905 bedrooms), incorporating 203 situated in the United States. HLT detailed first qtr. 2022 income of $0.71 per share on 5/3/22. This beat the $0.65 agreement of the 15 investigators covering the organization. (Hilton, H., 2019.)
On a worldwide level, the unavoidable effect of the COVID-19 pandemic started in late March, with its most huge unfriendly effect on inhabitancy and RevPAR in April. Framework wide inhabitancy showed consecutive month-over-month improvement from April through October, and, in the final quarter, there was both inhabitancy and RevPAR improvement in the Americas (barring U.S.), Middle East and Africa and Asia Pacific areas. Notwithstanding, travel limitations re-forced in late 2020 brought about extra impermanent suspensions and, now and again, re-suspensions of lodging operations, especially in Europe, which prompted further decreases in inhabitancy and RevPAR around there in the final quarter. (Alameri, M 2021)
[bookmark: _heading=h.2s8eyo1]Financial Analysis

	 
	2020
	2019
	Change
	% Change

	Sales
	4,307,000
	9,452,000
	5,145,000
	0.544329

	Cost of goods sold
	3,724,000
	7,017,000
	3,293,000
	0.469289

	Gross profit
	583,000
	2,435,000
	1,852,000
	0.760575

	Operating Expenses
	702,000
	859,000
	157,000
	0.182771

	Operating income
	-119,000
	1,576,000
	1,695,000
	1.075508

	Interest Expense
	429,000
	414,000
	-15,000
	-0.03623

	Total Other income/ expenses net 
	-376,000
	82,000
	458,000
	5.585366

	Income before taxes
	-924,000
	1,244,000
	2,168,000
	1.742765

	Net income
	-715,000
	881,000
	1,596,000
	1.811578



Income statement explains the company’s expenses and revenue over the period. It could be either quarterly or annually.  Income statement could be into two forms, one is muti step and other is single step. Multistep income statement includes four types of measurement: gross, operating, pre-tax and after tax.  Income statement only measure the profit of the company. It does not measure the cash flow of the company.  (Nissim, D. and Penman, S.H., 2001) the Above income statement is for the time of 2019 and 2020. We measure the change in between two year and Horizontal ratios change, which is shown in graphical presentation.  Given statement is multistep statement which measure the cost, gross, operating, pre-tax and after-tax income.  Below graph show the variation trend in changes and Horizontal ratios change in between two years. Horizontal ratios change and change is on x-axis of the graph, and prices are on the y-axis. The graph shows that the interest expense was negative over the period.  0.46% of the good sold by the Hilton Worldwide Holdings Inc. (HLT) in between the year 2019 and 2020. Sale Horizontal ratios were 0.54% and the gross profit was 0.76%. operating income and operating expanse fall in between 0.18% and 1.8%. total income or net expense were quite high with the rate of 5.5%. after paying tax, the net income was 1.8% and before tax it was 1.7%. graphical presentation shows that the expenses are higher than the net income which means that the Hilton Worldwide Holdings Inc. (HLT) are growing negatively and bearing financial loss.  



Balance Sheet 2019 & 2020				
	
	2020
	2019
	   Change
	%    Change

	Current Asset
	4,202,000
	2,093,000
	2,109,000
	0.501904

	Non-Current Asset
	15,810,000
	12,558,000
	3,252,000
	0.205693

	Total Asset
	16,755,000
	14,957,000
	1,798,000
	0.107311

	Current Liabilities
	2,431,000
	2,871,000
	-440,000
	-0.181

	Non-current Liabilities
	15,810,000
	12,558,000
	3,252,000
	0.205693

	Total Liabilities
	18,241,000
	15,429,000
	2,812,000
	0.154158

	Common Stock
	3,000
	3,000
	0
	0

	Retained Earnings
	-6,732,000
	-5,965,000
	-767,000
	0.113933

	Total Stockholders' Equity
	-1,490,000
	-482,000
	-1,008,000
	0.67651

	Total Liabilities and Stockholder
	16,755,000
	14,957,000
	1,798,000
	0.107311




A balance sheet is basically a list of claim and assets over a business at a certain point of time. It shows the financial position of business. It explained about the sources of fund and the utilization of fund. (Allen, M 2022).  a balance sheet shows the assets and labilities of the business. Realistically, balance sheet is the component of final fund that how much money is going out of the business and how much money is coming into business. Balance sheets contain assets, liabilities, and capital reserves. (Stern, E., 1997). above graphical presentation shows the change and Horizontal ratios change of the balance sheet of Hilton Worldwide Holdings Inc. (HLT) in between the year 2019 and 2020. Current assets and non-current assets are showing a positive change of 0.50% and 0.20%. total assets value increases up to 1.0% over the year time. Non-current liabilities are 0.20% however the current liabilities are -0.18%. total liabilities increased up to 0.15%. graph shows zero percent change in the common stock. Retained earnings, total stockholder equity and total liabilities are showing positive change in between year 2019 and 2020. Total labilities increased up to 0.10%. 0.67% change occurred in total stockholder’s equity, and retained earnings increased by 0.11%.  this balance sheet is showing the financial statement of Hilton Worldwide Holdings Inc. (HLT), which is not significantly higher than the last year. 
[bookmark: _heading=h.17dp8vu]Benefits and limitation of Ratio analysis: 
The fundamental goals of ratio analysis are to show a company's general assets and shortcomings. Different goals of ratio analysis incorporate examinations for a valuable understanding of fiscal reports, tracking down answers for negative budget summaries and to assist with going to remedial lengths when, in contrast with other comparative firms, monetary circumstances and execution of the firm are ominous. (Wijnmalen, D.J., 2007)
Ratio analysis likewise decides the monetary condition and monetary execution of a firm. Utilizing ratio analysis permits an expert to decide the capacity of the firm to meet its commitments, the by and large working effectiveness, and execution of the firm and the proficiency with which the firm is using its resources in producing deals. (sangram pent 2012)
Ratio analysis is a device used to lead a quantitative analysis of data in an organization's budget summaries. Ratios are determined by people from current year numbers and are these numbers are then used to pass judgment on the presentation of the organization by contrasting them with earlier years, different organizations, the business or even the economy. (David Ingram., 2019). Bookkeeping ratios are significant for deciding about the organization's proficiency regarding its operations and the executives. They assist with deciding how well the organization has had the option to use its resources and procure benefits.
Expecting that the company has changed its accounting courses of action and frameworks, this may basically impact money related uncovering. For this present circumstance, the key money related estimations utilized in ratio analysis are adjusted, and the financial results recorded after the change are not basically indistinguishable from the results recorded before the change. It relies upon the analyst to be completely educated with respect to changes to accounting game plans. Changes made are all around found in the notes to the financial plan rundowns section. (CFi., 2022.)
A specialist should be familiar with periodic factors that could really achieve obstructions of ratio analysis. The inability to change the ratio analysis to the inconsistency effects could incite deceiving interpretations of the results from the analysis. (Accounting tools., 2022)
Ratio analysis depends on data that is accounted for by the organization in its budget reports. With the data of the balance sheet of the organization, the ration analysis is being calculated. balance sheet made by the administration department of every company to keep an eye on the budget. balance sheet is the sheet which help company to improve the revenue for the future. Consequently, ratio analysis may not exactly reflect the genuine embodiment of the business, as the contortion of information is not recognized by fundamental analysis. It is fundamental that an examiner is familiar with these expected controls and reliably complete an expansive healthy amount of exertion preceding showing up at any goals. (Lesakova, L., 2007)
comprehension of ratio analysis and their vacillation in the business alongside their budget report is exceptionally huge for the business for the in the board. These ratios can help loan specialists and financial backers on whether the exhibition of the business merits loaning cash to or putting resources into. A business who takes a gander at these ratios will comprehend where their business isn't performing and can in this way make a move. At last, when a business looks at execution, a more clear picture is given about their monetary position, in this way helping to distinguish regions for development. (Arkan, T., 2016). Simultaneously, they can comprehend their position contrasted with the opposition and decide if chasing after specific goals is reasonable. (Arkan, T., 2016)

[bookmark: _heading=h.3rdcrjn]Conclusion:

Ratio analysis, financial statements and balance sheets are really very important for a business industry to figure it out that either company is in loss or profit. it tells that how much money going out from the business and money is coming into the business. company needs to understand their management of assets, financial ratios, profitability, and liquidity to make forecasts and smarter decision. Hilton Hotels needs to work on their finical aspects to improve the profitability of the business and need to make smart decision to improve the profit percentage as now the business is not in profit. according to the stock market, the sharing value of the business is falling day by day, which is not good. the ration analysis needs to be better, and they need to cut down their expanses and liabilities needs to be decreased, As we have seen a lot of variation in the above graphs.   
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Income statement 

Change	Sales	Cost of goods sold	Gross profit	Operating Expenses	Operating income	Interest Expense	Total Other income/ expenses net 	Income before taxes	Net income	5145000	3293000	1852000	157000	1695000	-15000	458000	2168000	1596000	% Change	Sales	Cost of goods sold	Gross profit	Operating Expenses	Operating income	Interest Expense	Total Other income/ expenses net 	Income before taxes	Net income	0.54432924248836223	0.46928886988741625	0.76057494866529773	0.18277066356228172	1.0755076142131981	-3.6231884057971016E-2	5.5853658536585362	1.742765273311897	1.8115777525539161	




Balance Sheet 

2020	Current Asset	Non Current Asset	Total Asset	Current Liabilities	Non current Liabilities	Total Liabilities	Common Stock	Retained Earnings	Total Stockholders' Equity	Total Liabilities and Stockholder	4202000	15810000	16755000	2431000	15810000	18241000	3000	-6732000	-1490000	16755000	2019	Current Asset	Non Current Asset	Total Asset	Current Liabilities	Non current Liabilities	Total Liabilities	Common Stock	Retained Earnings	Total Stockholders' Equity	Total Liabilities and Stockholder	2093000	12558000	14957000	2871000	12558000	15429000	3000	-5965000	-482000	14957000	   Change	Current Asset	Non Current Asset	Total Asset	Current Liabilities	Non current Liabilities	Total Liabilities	Common Stock	Retained Earnings	Total Stockholders' Equity	Total Liabilities and Stockholder	2109000	3252000	1798000	-440000	3252000	2812000	0	-767000	-1008000	1798000	%    Change	Current Asset	Non Current Asset	Total Asset	Current Liabilities	Non current Liabilities	Total Liabilities	Common Stock	Retained Earnings	Total Stockholders' Equity	Total Liabilities and Stockholder	0.50190385530699666	0.20569259962049335	0.10731125037302298	-0.18099547511312217	0.20569259962049335	0.15415821501014199	0	0.11393345216874629	0.676510067114094	0.10731125037302298	



image1.png




