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Question 1

Solent LTD produces Sandals
Current selling price per unit is £5,75
Variable costs are:
 -direct labour £1,35
-direct materials £1,75
-other direct cost £0,40

Fixed cost of production: £180,000
Sales: 90,000 units
a) VC=£1,35+£1,75+£0,4=£3,5
Contribution per unit=SP-VC=£5,75-£3,5=£2,25
BEP (units) = FIXED COSTS / CONTRIBUTION PER UNIT
BEP in units =£180,000/£2,25= 80,000 units
BEP (revenues)=80,000 units*actual selling price (£5,75) = £460,00
b) Profit made on 90,000 units 
Profit = (sales- bep in units) * contribution per unit  
PROFIT= (90,000 units-80,000 units) * £2,25 = £22,500
c) Advertising: £12,500, where fixed costs increased = £180,00+£12,500=£192,500
 material costs increased=£1,75+£0,15=£1,90
labour cost increased=£1,35+£0,05=£1,40
selling price increased=£5,75+£0,25=£6
sales increased= (5/100*90,000) + 90,000 units = 94,500 units
new profit figures = (94,500*£2,3)-192,500 = 217,350-192,500=£24,850
new contribution per unit= £6 - VC (£1.90+£1.40+£0.40) = £6 - £3.7 = £2,3

d) Expect variable costs increment at a consistent rate in accordance with movement. Scarcely any costs are really factor Fixed expenses are just fixed in a specific way. Investigation muddled with numerous items. Overlooks different elements. 

Question 2

a) Management accounting is covering all those services by which the accounting department can assist  the top management and other departments in the formulations of policy control of execution and appreciation of effectiveness. (Madegowda,2008)
b) Administration bookkeeping is fundamental and the budgetary record must be in concordance with the law so they cannot perform tax avoidance. The reason why the executives bookkeeping is significant for business is to keep track of the money and different resources, record transaction measure budgetary exhibitions salary articulation showed in the budgetary position. 
c) The techniques used by accountant management  are: Money related Planning, Examination of Financial Statements, Chronicled Cost Accounting, Standard Costing, Budgetary Control, Negligible Costing, Assets Flow Statement, Income Statement, Dynamic, Revaluation Accounting, Factual and Graphical Techniques.





