SBUS5012	Data Handling and Business Intelligence

Exercise 1



Anna Wilkinson is the owner of a small company that produces electric knives used to cut fabric. The annual demand is for 1,000 knives, the cost for each order is £10, and it costs Jan £0.50 to carry a knife in stock for 1 year. Set up an Excel worksheet to compute:

a) Economic order quantity for each order
b) how many orders should be processed per year?
c) Minimum total inventory cost. 

In addition, 
[bookmark: _GoBack]Graphically present the above problem into a model, which shows the
relationships among holding cost, ordering cost and total cost. 
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