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Executive Summary
This paper is basically for the Consultation of Mariotte International Hotel and its Financial Ratio of 2020 & 2021. Again, it talks about Assignment Purpose (Importance of ration In Marriott International Hotel), Background of Marriott International Hotel, Financial Analysis Trends, Profit, Liquidity, and other most important parts that helps to run the hotel properly. 
This study report's goal is to investigate the impact the hotel's financial performance has on the Mariotte International Hotel of UK. Economic indicators will be used in the report to analyse how the hotel is operating. To better comprehend the goal of its research, a thorough assessment of the literature on the financial results of the hospitality sector and usage of ratio analysis is undertaken at first. The main data source for this study was the Mariotte International Hotel's financial statement. As a review of the concept of the ratios, the profitability ratios is first constructed for Mariotte International using the three ratios of profitability, liquidity, and gearing.
This report's goal is to pinpoint the company's shortcomings and provide a plan of action to guarantee its financial success. The likelihood analysis' findings point to a decline in income between 2020 and 2021. The business must be able to pay its perks and arrears regardless of what the ratio to profitability suggests. Regarding the company's financial soundness, the gearing ratio is still an unknown quantity. The aggregate results show that hotel did so much better in 2021 than they did in 2020. Additionally, it is clear that the hotel doesn't have enough assets to satisfy its responsibilities (Liquidity percentages). Even before strategies can be adopted, the company would need more data to make the assessment more accurate and to increase the profitability and business.
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Introduction

Assignment Purpose (Importance of ration In Marriott International Hotel)
The financial result of Marriot International, Inc. for the fiscal year 2020–2021 are the primary concern of this report. This contains details about the company's its past, present, and future strategies and outcomes, as well as a comparing of financial ratios to those of the market's competitors. Marriot International, Inc. is positive about the future well as. The company has focused on building relationship and assets in social media platforms and successful marketing tools to draw in clients who really are tech savvy and realize the bright future. (Financial report, n.d.)

Background of Marriott International Hotel
In Washington, D.C., J. Willard Marriott and his wife Alice Sheets Marriott established a root beer stand in 1927. This marked Marriott's beginning. While serving as a Mormon missionary in Washington, D.C. during the hot, muggy summers, Marriott was persuaded that what the city's residents really needed was a cool place to unwind. Later, the Marriott family extended their business to include a chain of hotels and restaurants. The Twin Bridges Marriott Motor Hotel, their first hotel, debuted in Arlington, Virginia, in 1957. The Key Bridge Marriott in Arlington, Virginia, was opened in 1969 and is now Marriott International's oldest hotel, marked its 50th anniversary in 2009. Over the course of his more than 50-year career, J.W. (Bill) Marriott, Jr., their son, guided the corporation to stunning rapid expansion. At the age of 80, in March 2012, he upgraded his position to Executive Chairman and handed Arne Sorenson the CEO duties. (Marriott Worldwide, 2019) 
In 1993, Marriott International was established following the division of Marriott Corporation into Host Marriott Corporation and Marriott International. In 2002, Marriott International underwent a significant reorganization that resulted in the spinoff of many Senior Living Services Units (which are now a part of Sunrise Senior Living) and Marriott Distribution Services in order to concentrate on hotel ownership and management. The modifications were finished in 2003. The largest corporations in the world, 2013 (Companies History).
Financial Analysis Trends

Comparing the Marriott 2020 and 2021 financial ratio performance. 

PROFIT AND LOSS ACCOUNT 



                 2020				2021 
 
Sales						         6000				7500 
Fewer: 	cost of goods sold	  				   
       Opening stock			 290				 300 
   Purchases
			                          5000				   6000 
Fewer:	Closing Stock			     (500)			   (300) 
               5300	                   6020				        
Gross Profit	
				                   1140				1880 
Fewer:	Expenses 
Rent				         190				220 
Rates				         90				110 
Motor Expenses			 85				90 

Advertising			 	90		                 85

Light and Heat			 65				 90 
Depreciation			110				130
Insurance			        40				 55 
Repairs				 55				 85
Bad Debts			        35				 25
Salaries				 85			         125


Loan Interest			 10				    10
 845		       		1105	 

Net Profit for the Year			 280			        845
 
 


Balance Sheet 


          2012			2013 
                £000	£000		£000	£000 

Fixed Assets (at net book value)			390			 460
 
Current Assets  
Stocks				   450			 290
Debtors				   550			 800
Cash at Bank			     35			    12
Cash in Hand			     30			      7 

                                                     1065		          1119

Current Liabilities 
Trade Creditors			    290			 450 
Accruals			  	     25			    30
Bank Overdraft			     80			    95
	   395                            575
 
Net Current Assets				   720			  800 
Total Assets Less Current Liabilities	          1115			1375 

Long - Term Liabilities 
Bank Loans				       80			    60 
               1000			   910
Represented by: 
Capital						 845			 995
Profit for the Year				         290			 875 
Less: Drawings					100			 110 
       	1535           	 1980
 







Profitability

The levels of gross profit, operating profit, and net profit are all taken into account when calculating a company's profitability ratios. High profit margins should be attained at all levels in the hospitality sector because companies like Mariotte Hotel acquire billions of dollars and are doing well overall. (Hayes, 2022) 
Goss profit  
The gross profit margin of a company is computed as a percentage of its revenue. The gross profit margin for these businesses should be high because operating costs, instead of cost of goods sold, make up most costs for businesses in the hospitality industry. (Corporate Finance Institute, n.d.)

Gross Profit     x 100 % 
Sales 
2020      13.59
2021     20.21 

Here, profitability ratios assess a company' ability to generate profits from sales or activities, as well as assess shareholder equity. Ratios of profitability indicate how efficiently a company earns profit and provides value for shareholders. Revenue is less in 2020 but rises in 2021 due to a higher gross profit and less closing stock than in 2020. (Business Class: Trends and Insights | American Express, 2021)


Net margin  

The distinction between net profit margin and gross profit margin is that the latter calculates a company's net profit as a percentage of its revenue. Profits for businesses in the hospitality sector are not very high due to the significant operational costs included with managing a business in this sector. A stakeholder should always check a company's net profit margin and compare it to industry averages to make sure it meets or exceeds the benchmark. n.d. (macrotrends)

Net Profit x 100 = 
Sales 
2020 - (- 2.22)
2021- 7.931
 
A business assesses its present strategies for raising revenue, but determines if they are effective if operational expenses are rising more quickly and projects profitability depending on sales (Hales, J., 2006). Investors can use net profit margin to determine if management is producing enough profit from sales and whether operational costs and overhead are in check. For instance, even if a business has good operating outcomes, its net profit margin will decline in operating costs rise more quickly than sales (Andrew, 1993). Companies look for a history of rising margins since it shows that the net profit margin is expanding. The pandemic in 2020 resulted in an insufficient net profit. The net profit for 2021 is greater and even exceeds the negative loss amount as compared to the previous year. The company's revenue increase in this case will please shareholders. (csimarket, n.d.)

Net margin in more 15 percent in year 2021



ROCE 

The operating revenue produced per dollar of invested capital is measured by the return on capital employed. A greater ROCE is usually preferable since it shows that more profits are made for every dollar of capital invested. (gurufocus. n.d.) 
The Mariotte Company's ROCE calculation is inadequate, much like all other financial ratios. Other profitability ratios, such as return on assets, return on invested capital, and return on equity, should be utilized in conjunction with ROCE to decide if a firm is most likely a solid investment or not. Evaluation of the company's profitability is essential for capital efficiency and purchasing. A high ROCE generates income because a significant portion of profits may be put back into the company. (Marriott International on the Forbes Just Companies List, 2019)


Profit before interest/total assets fewer current liabilities x 100% 
2020 :105
2021:  180 
The operating income is higher in 2021
Companies use the financial ratio ROCE (return on capital investment) to assess their performance. Because it measures profitability after factoring in the capital used to achieve that profitability, ROCE is a reliable indicator of a company's efficiency. When evaluating a company for investment, analysts, shareholders, and investors all count on ROCE as a reliable measure of corporate performance. By evaluating the net profit generated in relation to every dollar of capital that the company, ROCE is designed to show how effectively a company uses its available capital. (finance.yahoo.com, n.d.)

 
Asset turnover
 
The ratio reflects how successfully a business uses its resources to boost sales. A greater ratio is preferred since it shows that resources are being used more effectively. A smaller ratio, on the other hand, indicates that the organization is not utilizing its resources as effectively. This might be due to poor stock management, inadequate collecting techniques, or over manufacturing capacity. (csimarket.com, n.d.)
Asset turn over recent two years are-
2020-0.42
2021- 0.54
Depending on the industry, the benchmark asset turnover ratio can vary rapidly. Low profit margin industries typically produce a higher ratio, while capital-intensive industries usually report a lower ratio.  (www.wsj.com, n.d.)
 
Sales/total assets fewer current liabilities  
2020     5.76
2021     8.13
 Asset turnover is higher in 2021 than 2020 another sign that the business is doing well than the previous year.

 
Working capital turnover 
The working capital ratio, which is derived by dividing the total current assets by the total current liabilities of the company, is a ratio that aids in evaluating the performance and general health of the business. A working capital ratio less than 1 suggests that there is a chance that the business will have future financial or liquidity issues.  (Investing.com, 2019)

Sales/Net Current Assets 
2020 7.94 
2021 12.00 
The ratio of sales to working invested capital, or working capital turnover, is evaluated. The turnover of working capital rose by around 40% from the previous year.
The higher working capital turnover ratio in 2021 is indicative of the business' culture. 


Liquidity

Stakeholders can determine a company's capacity to meet its immediate financial commitments by looking at its liquidity ratios. Because the hotel business has significant working capital reserves and a variety of short-term financial commitments that must be satisfied, liquidity ratios are a crucial component of the study of the sector. (Stock Analysis on Net, n.d.)

Current ratio
A liquidity indicator called the current ratio demonstrates how effectively a company's short-term assets can cover all of its short-term liabilities. These assets include everything deemed short-term, such as shares, but exclude long-term assets like property, plant, and equipment. 
Various short obligations, such as salary and wages, short-term equipment leasing, and other short-term liabilities, are held by businesses in the hospitality sector. It is also cyclical, therefore corporations must have enough brief assets to meet their brief liabilities even in a downturn. In order to assess a company's health in the hotel sector, stakeholders seek for a high current ratio over 1. (www.macrotrends.net, n.d.)

 Current Ratio = 	Current assets/ Current labilities 
2020- 0.49
2021- 0.56
In the year 2020 the ration is less because current liabilities are higher than the year 2021


Quick ratio 

The Quick Ratio, also known as the Acid-test or Liquidity ratio, calculates the proportion of a company's assets that can be swiftly turned into cash in order to assess its capacity to satisfy short-term obligations. The three types of assets mentioned are cash, marketable securities, and accounts receivable. These assets are referred to as "quick" assets because they can be swiftly turned into cash. (finbox.com, n.d.)

Quick Ratio = 	current assets - Stock              
                       	current liabilities 
2020    1.44
2021    1.22
Current ratio improves in the year 2021 around 200% another good sign



 
Debtor Days 
A company's ability to quickly turn credit sales into cash is measured by its debtor days ratio. Therefore, it’s logical that the lower the debtor days ratio, the quicker a company may collect the money from its clients. The DDR provides a robust measure of how efficient a firm used its working capital. 

Debtors x 365/ sales =     **** days 
2020 31 days
2021   35 days
Even if the company is doing well in 2021, there are more debtors than a year before. 
 
 
 
 
Creditor Days 
Days Payable Outstanding (DPO), also known as the creditor days ratio (CDR), is a useful formula that shows how long it takes a company to pay its suppliers.
Creditor times 365 and purchases = *** days.
2020- 20 days
2021- 29 days
The length of time it takes for an organisation to receive payment from debts has risen, but the reporting time for this area is still between 30 and 60 days.


Gearing

Explain the trends in gearing ratio and how you understand this ratio.
The gearing ratios help to make stakeholders aware of the hospitality industry's long-term and strategic solvency. These findings found a company’s capability to service its long-term debt (Anon, 2020).
Return percent, Companies in the hospitality sector also have a large amount of long debt liabilities in addition to their existing liabilities. This loan is employed to fund large properties like hotels. A lot of long-term assets are required for the hospitality company to operate financially, so long-term debt financing is likely help as well. 

A company's ability to pay its long-term debt is quantified by its debt ratio. Low debt ratios, which show that long-term assets far outweigh the debt required to purchase them, are important for companies in the hospitality industry( Thomas, 1987).
Total debt to total assets =****** 
2020- 0.37.

2021 - 0.62

So, when debt ratio is higher, the company is not doing well.


Cover interest
How easily a company can pay interest on outstanding debt is evaluated using interest coverage ratio.
A company's ability to pay interest charges may be in question when its ratio is 1.5 or lower. The company is more heavily indebted the lower the ratio.
Profit before tax, interest, as well as other costs
2020-120
2021- 396
The company is doing well overall in 2021 relative to 2020.



Knowledge from Ratio Analysis
A statement of financial position's various financial data sets is assessed via ratio analysis (Pants, 2015). They are primarily used by outside analysts to analyse a firm's solvency, liquidity, and profitability ratios, among many other factors. Financial leverage ratios yet again assist stakeholders in identifying a lengthy plan for survival in the hospitality sector. These ratios evaluate a firm ’s capability to pay its long-term debt. (Stock Analysis on Net, n.d.)

Benefits and Limitations of Ratio Analysis
Accounting data users are given useful information about current business operations. It is helpful when comparing two or more companies. With its help, the firm's liquidity and long-term solvency are assessed (Kim, 2005).
explained in detail well how compare the current performance to past data.
Ratios allow you to evaluate a company's performance to that of similar rivals.
Ratios help it keep track of and spot issues so that they can be exposed and fixed.
Ratios aid in making choices for the future.
And as limitations, Ratio analysis information is historic; it is not current. Ratio analysis does not take external factors like a global recession into account (Lawder, K. 1989).
Ratio analysis, that could only be used to evaluate enterprises of the same size and kind, does not analyse a company's human resources. Because some organizations could be unwilling to provide information, analysing businesses can be challenging. (Pant, 2015)

Conclusion 
Finally, it can be said that Ratio of Mariotte International Hotel and comparison between 2020 & 2021 helps it to make a good decision making. Again, by this it can go forward with new assumptions. Also, balance sheet of 2012 & 2013 is evidence of its great progressive. To be profitable, a company like the Mariotte International Hotel needs to have greater assets overall than liabilities. For a corporation to be deemed liquid, it must currently have more assets than liabilities. Although solvency isn't directly tied to a company's current assets, these measures give a general idea of a company's soundness.
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