Global Business Challenges Exam

With reference to present-day examples, evaluate the implications of Climate change for business.  
The main cause for businesses to be affected by climate change is the rising amount of floods causing detrimental damage to the companies.  This includes lost sales. Leading to financial problems and insurance industries taking these changes into account due to climate change and the risks.  Therefore, businesses seeing a dramatic increase in the cost of insuring their businesses.
Below is an example according to Met Office data.
[image: Global warming and future high impact weather in the UK. Days of intense and prolonged rainfall are likely to increase with global warming. In the present day, England and Wales see 7 days of heavy rainfall per year. With a 2 °C increase, this is projected to increase to 9 days; a 3 °C rise projects 10 days; and a 4 °C rise projects 11 days. Heavy rainfall can have impacts on infrastructure, transport and urban drainage systems.]
With the rising temperatures globally, the increasing high volume of rainfall days is expected.
Although the climate change has been a big impact on businesses, every effort is being done to tackle the situation to lessen the implications in the future.  
ASDA are amongst many companies to have suffered in the past with the climate change. The suppliers they work with to produce the food has seen issues with damage to crops and the logistical side where this has prevented food being imported into the country.  Due to this ASDA has taken responsibility as a well known retailer aiming to fight the climate change and plastic pollution. ASDA have insisted they are working closely with their partners and suppliers to overcome this the best they can. They are helping the carbon footprint by reducing their energy usage in store by 20 per cent.  Lighting, heating and keeping the stores cool is all helping towards the environment.
Evaluating climate change and the impact it has on businesses is very important. In the past people wouldn’t think twice regarding recycling, pollution from transport fumes and how everyday life would be subjected to risks from it all.  Now the government has made a plan of action to tackle climate change.  With companies starting to introduce changes to deal with climate change and how to better serve their current and new markets to ensure their customers are looked after.  Companies are to protect value by securing their assets, operations, and supplies. They also need to strengthen long-term geographic strategies and invest in vulnerable communities.
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The above image is another cause of climate change with the rising heat temperatures causing wildfires to break out among countries causing harm to the communities, properties and business.  
“From floods to deep freezes, from wildfires to torrential rain, here were the biggest climate disasters in North America this year, as the impacts of the climate crisis were felt more acutely by residents across the continent”. According to the Independent, (29, November, 2021).

With reference to contemporary examples, evaluate the potential implications of Brexit on business.  
Since leaving the EU there have been many implications.  Firstly, the workforce has been affected. It is at present more difficult to exchange goods with the EU but on the plus side it is a lot easier to trade with some markets   
Goods could be imported and exported between the UK and EU before Brexit.  There was no need for tariffs, border checks and documentation. Tariffs can be avoided but there is still the problem of customs borders between the UK and EU operating from Dover where documentation and pass checks are now in place.
The UK agreed a post-Brexit trade deal with the EU to allow the tariff free trading. Although the UK goods imported and exported have to meet specific terms the trade and corporation agreement (TCA) set out to qualify as from April 2021. If products do not meet the rules set out by the TCA, then they can be subject to the UK global tariff or common customs tariff. Also, if these conditions were met the EU could be subject to custom duty charges when purchasing from the UK.
Disruption in supply chain is another implication affecting businesses due to Brexit. Stockpiling of products was done in the UK before Brexit, in order to avoid tariffs for importing EU goods. There have been logistical problems with the supply chain and with the covid-19 pandemic it has obviously had a big impact on this too.
The decrease in EU workers has been tough on companies due to losing cheap labour and have now had to turn to investing more on apprenticeships and existing employees.  After January 2021 non-UK citizens arriving in the UK will need to have a work visa. Businesses need to apply to become an approved employer sponsor so non-UK citizens can work for them. EU workers who are still employed will have to apply to for settled or pre-settled status to remain working in the UK.
Since Brexit the FTSE share index has been tense and the sterling rate hasn’t returned to pre-Brexit levels. The continued uncertainty of UK businesses will be unstable for the foreseeable future.
According to Fraser, D. (21 December,2021). Even within the ranks of the Brexiteers, there are big differences about the kind of Britain they want it to create. Ex-minister Lord David Frost was clear that he wanted a de-regulated UK, better able to compete beyond Europe.
In his resignation letter, he wrote to the Prime Minister: "You know my concerns about the current direction of travel. I hope we will move as fast as possible to where we need to get to: a lightly regulated, low-tax, entrepreneurial economy."
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Image caption,
Lorries queuing at Dover as hauliers have more paperwork to deal with post-Brexit
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Image caption,
Brexit has hit supply chains in some areas and that, combined with other factors such as a shortage of lorry drivers, has meant empty shelves on occasions

It can be concluded that Brexit has had a big impact negatively on the UK, although on the positive side the UK can still trade freely with non-EU markets such as America and Australia.
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