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TASK 1
In this Journal entries are shown each transaction described in a debit and credit structure, including date, debit and credit amount, account headline, and a brief description of the reason for compiling the journal entry. Capital, cash, all payables, inward and sales are would be Credit. The purchased, receivable, outward and drawing are would be Debit.

	DATE
	DESCRIPTION
	DEBIT
	CREDIT

	
	
	£
	£

	05 April
	Cash at bank
	300.00
	

	
	Capital
	
	300.00

	
	
	
	

	Initial capital introduced

	07 April
	Purchased goods
	200.00
	

	
	Cash at bank
	
	200.00

	The purchase for cash of business

	08 April
	Account received
	250.00
	

	
	Note payable(Loan Tatiana)
	
	250.00

	Loan account as current liabilities

	15 April
	Purchased motor van
	150.00
	

	
	Cash at bank
	
	150.00

	The purchase for cash of business as Fixed assets

	20 April
	Cash account
	350.00
	

	
	Sold goods
	
	350.00

	Cash takings

	28 April
	Rent account
	50.00
	

	
	Cash at bank
	
	50.00

	The payment of rent (outward)

	29 April
	Note payable(Loan Tatiana)
	200.00
	

	
	Cash account
	
	200.00

	Repaid part of Loan from Tatiana

	30 April
	Drawings
	60.00
	

	
	Cash
	
	60.00

	
	
	
	

	30 April
	1560.00
	1560.00




General Ledger
The general ledger, where journal entries are posted in a T-account, and the total amount of debt and credit transactions must balance.
CAPITAL
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	
	£

	30-Apr
	Cash
	60.00
	05-Apr
	Cash
	300.00

	
	Balance c/d
	240.00
	
	
	

	
	
	300.00
	
	Balance b/d
	240.00





PURCHASE GOODS
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	
	£

	07-Apr
	Trade payables
	200.00
	




RENT
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	
	£

	28-Apr
	Cash
	50.00
	




MOTOR VAN
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	 	£	

	15-Apr
	Cash
	150.00
	




SALES
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
	
08-Apr
	Trade receivables
	
250.00

	
	20-Apr
	Cash
	350.00




CASH AT BANK
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	
	£

	05-Apr
	Capital
	300.00
	07-Apr
	Purchase goods
	200.00

	08-Apr
	Loan Tatiana
	250.00
	15-Apr
	Motor van
	150.00

	20-Apr
	Sold goods
	350.00
	28-Apr
	Rent
	50.00

	
	
	
	29-Apr
	Repaid Loan
	200.00

	
	
	
	30-Apr
	Drawings
	60.00

	
	
	
	30-Apr
	Balance c/d
	240.00







	
	900.00
	900.00

	Balance b/d
	240.00
	

	
	




TRADE RECEIVABLES
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	
	£

	08-Apr
	Sales
	250.00
	

	
	




DRAWINGS
	DATE
	DESCRIPTION
	DEBIT
	DATE
	DESCRIPTION
	CREDIT

	
	£
	 	£	

	30-Apr
	Cash
	60.00
	

	
	












Trial Balance at 30 April
Prepared a trial balance to ensure that entries are mathematically correct, where debit and credit transactions in both columns are equal. The Closing stock is the amount that a company possess at the end of the financial period.





	DESCRIPTION
	DEBIT
	CREDIT

	
	£
	£

	Capital
	
	300.00

	Cash
	240.00
	

	Note Payable(Loan Tatiana)
	
	50.00

	Purchases
	200.00
	

	Sales
	
	350.00

	Motor van
	150.00
	

	Rent account
	50.00
	

	Drawings
	60.00
	

	
	700.00
	700.00

	Closing stock at 30 April: £ 100.00









Income statement of profit or loss for the month ended 30 April
To see how much profit or loss generates the business we are preparing Statement of profit or loss. Cost of goods sold is the sum of the straight costs of the goods manufactured for sale.
Purchases are goods bought by the business for the initial purpose of selling them again. The Closing stock is the amount that a company possess at the end of the financial period. Gross profit is the amount remaining after the cost of sales have been subtracted revenue. Expenses are the value of all the assets that have been consumed to receive revenues.
Net profit = Sales - Expenses





	DESCRIPTION
	DEBIT £
	CREDIT £

	
	
	
	

	Sales
	
	350.00

	(-) Cost of goods sold
	
	

	Purchases
	200.00
	

	(-) Closing stock
	100.00
	

	Gross profit
	
	250.00

	(-) Less Expenses
	
	

	Rent
	50.00
	

	Total Expenses
	50.00
	

	Net profit
	
	200.00

	
	
	












Statement of financial position at 30 April Balance sheet
The balance sheet is made at a particular moment in time describes the balances at a distinct date that remain in the ledger system once the trading and profit and loss accounts have been prepared. This is the financial statement where Fixed assets are assets with long life bought with aim to use them in the business and not with the aim to simply resell them; Current assets are assets include cash goods for resale or stuffs having a short life; Current liabilities are liabilities to be paid for within a year of the balance sheet date. Drawing are resources or goods taken out of a business by the owner.


	DESCRIPTION
	DEBIT £
	CREDIT £

	
	
	

	Total Assets
	
	

	Fixed assets
	
	

	Motor van
	150.00
	

	Total Fixed assets
	
	150.00

	Current assets
	
	

	Cash
	240.00
	

	Closing stock
	100.00
	

	Total current assets
	
	340.00

	Total Assets
	
	490.00

	Total Liabilities
	
	

	Current Liabilities
	
	

	Loan Tatiana
	
	50.00

	Total Liabilities
	
	50.00

	Capital
	300.00
	

	(+) Net profit
	200.00
	

	Gross Capital
	500.00
	

	(-) Drawings
	60.00
	

	Net Capital
	
	440.00

	Total Liabilities + Capital
	
	490.00

	
	
	









TASK 2

The Journal entries are shown each transaction described in a debit and credit structure, including date, debit and credit amount, account headline, and a brief description of the reason for compiling the journal entry.


	DATE
	DESCRIPTION
	DEBIT
	CREDIT

	
	
	£
	£

	01-Jan
	Cash
	5000.00
	

	
	Capital
	
	5000.00

	Initial capital introduced

	02-Jan
	Motor van
	600.00
	

	
	Cash
	
	600.00

	The purchase for cash for the business as fixed assets






	03-Jan
	Purchased goods
	1300.00
	

	
	Cash
	
	1300.00

	Bought good for the business

	
04-Jan
	Repayable loan from
Sergei
	
	
1000.00

	
	Account received
	1000.000
	

	Loan account as current liabilities

	10-Jan
	Expenses motor van
	200.00
	

	
	Cash
	
	200.00

	Paid expenses for the motor van

	13-Jan
	Sold goods
	
	300.00

	
	Cash
	300.00
	

	Sales

	20-Jan
	Sold goods
	
	500.00

	
	Cash
	500.00
	

	Sales

	24-Jan
	Storage expenses
	150.00
	

	
	Cash
	
	150.00

	Storage payment

	27-Jan
	Note payable loan Sergei
	350.00
	

	
	Cash account
	
	350.00

	Repaid part loan from Sergei

	30-Jan
	Drawings
	175.00
	

	
	Cash
	
	175.00

	Cash taken out of the business





General Ledger
The general ledger, where journal entries are posted in a T-account, and the total amount of debt and credit transactions must balance.


CAPITAL account
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTON
	CREDIT

	
	£
	
	£

	30-Jan
	Cash
	175.00
	01-Jan
	Capital
	5000.00

	
	
	
	
	Balance c/d
	4825.00





PURCHASES account
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	 	£	

	03-Jan
	Cash
	1300.00
	








	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	
	£
	
	
	£



CASH at bank

	01-Jan
	Capital
	5000.00
	
	

	
	
	02-Jan
	Motor van
	600.00

	
	
	03-Jan
	Purchases
	1300.00

	04-Jan
	Loan Sergei
	1000.00
	
	

	13-Jan
	Sales
	300.00
	
	

	20-Jan
	Sales
	500.00
	
	

	
	
	24-Jan
	Expenses
	150.00

	
	
	
27-Jan
	Note payable Sergei
	
350.00

	
	
	30-Jan
	drawings
	175.00

	
	
	30-Jan
	Balance c/d
	4025.00

	
	
	6800.00
	
	6800.00

	01-Feb
	Balance b/d
	4025.00
	
	





SALES account
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
	
	
	13-Jan
	Cash
	300.00

	
	
	
	20-Jan
	Cash
	500.00

	
	Balance c/d
	800.00
	
	
	800.00

	
	
	
	
	Balance b/d
	800.00












LOAN from Sergei
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
27-Jan
	
Cash
	
350.00
	04-Jan
	Cash
	1000.00

	
	Balance c/d
	650.00
	
	
	

	
	
	1000.00
	
	Balance b/d
	650.00





MOTOR VAN
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	02-Jan
	Cash
	600.00
	





Motor Van EXPENSES
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	10-Jan
	Cash
	200.00
	







Storage EXPENSES
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	24-Jan
	Cash
	150.00
	








Trial Balance at 31 January
Prepared a trial balance to ensure that entries are mathematically correct, where debit and credit transactions in both columns are equal. The Closing stock is the amount that a company possess at the end of the financial period.

	DESCRIPTION
	DEBIT £
	CREDIT £

	Capital
	
	5000.00

	Cash
	4025.00
	

	Loan Sergei
	
	650.00

	Purchases
	1300.00
	

	Sales
	
	800.00

	Motor van
	600.00
	

	Expenses motor van
	200.00
	

	Expenses storage
	150.00
	

	Drawings
	175.00
	

	
	£ 6,450.00
	£	6,450.00

	Closing inventory at 31 January £ 800.00







Income statement of profit or loss for the month ended 31 January
To see how much profit or loss generates the business we are preparing Statement of profit or loss. Cost of goods sold is the sum of the straight costs of the goods manufactured for sale.
Purchases are goods bought by the business for the initial purpose of selling them again. The Closing stock is the amount that a company possess at the end of the financial period. Gross profit is the amount remaining after the cost of sales have been subtracted revenue. Expenses are the value of all the assets that have been consumed to receive revenues.


	DESCRIPTION
	DEBIT £
	CREDIT £

	Sales
	
	800.00

	(-) Cost of goods sold
	
	

	Purchases
	1300.00
	

	(-) Closing stock
	800.00
	

	Net cost of good stock
	500.00
	




	Gross profit
	
	300.00

	(-) Less Expenses
	
	

	Expenses motor van
	200.00
	

	storage expenses
	150.00
	

	Loan Sergei
	350.00
	

	Total Expenses
	
	700.00

	Net Profit
	
	-400.00







Statement of financial position at 31 January Balance sheet
The balance sheet is made at a particular moment in time describes the balances at a distinct date that remain in the ledger system once the trading and profit and loss accounts have been prepared. This is the financial statement where Fixed assets are assets with long life bought with aim to use them in the business and not with the aim to simply resell them; Current assets are assets include cash goods for resale or stuffs having a short life; Current liabilities are liabilities to be paid for within a year of the balance sheet date. Drawing are resources or goods taken out of a business by the owner.

	DESCRIPTION
	DEBIT £
	CREDIT £

	Total assets
	
	

	Fixed assets
	
	

	Motor van
	600.00
	

	Total Fixed assets
	
	600.00

	Current assets
	
	

	Cash
	4025.00
	

	(+) Closing stock
	800.00
	

	Total Current assets
	4825.00
	

	Total Assets = Total Fixed Assets+ Total Current Assets
	5425.00

	Total Liabilities
	
	

	Current Liabilities
	
	

	Loan from Sergei
	
	1000.00

	Total Liabilities
	
	1000.00

	Capital
	5000.00
	

	(+) Net profit
	(-400.00)
	

	Gross capital = capital + net profit
	4600.00
	

	(-) Drawings
	175.00
	

	Net capital = Gross capital - Drawings
	
	4425.00

	Total Liabilities + Net capital
	
	5425.00






TASK 3
The Journal entries are shown each transaction described in a debit and credit structure, including date, debit and credit amount, account headline, and a brief description of the reason for compiling the journal entry.


	DATA
	DESCRIPTION
	DEBIT
	CREDIT

	
	
	£
	£

	01-Jan
	Cash in hand
	343.00
	

	
	Capital
	
	343.00

	01-Jan
	Inventory
	458.00
	

	
	Capital
	
	458.00

	01-Jan
	Furniture and fittings
	198.00
	

	
	Capital
	
	198.00

	Initial capital introduced £ 999.00

	02-Jan
	Account receivable Harvey
	124.00
	

	
	sold goods
	
	124.00

	Sold of goods to Harvey on credit

	05-Jan
	Wages
	12.00
	

	
	Cash in hand
	
	12.00

	Paid wages

	05-Jan
	Account payable Rich
	
	150.00

	
	Purchases
	150.00
	

	Bought goods on credit from Rich

	07-Jan
	Smith account
	
	18.00

	
	Cash in hand
	18.00
	

	Smith settle his account

	09-Jan
	Max account
	21.00
	

	
	Cash in hand
	
	21.00

	paid to Max amount

	11-Jan
	Cash in hand
	64.00
	

	
	Sales
	
	64.00

	Cash sales

	14-Jan
	Wages
	14.00
	

	
	Cash in hand
	
	14.00

	Paid wages

	14-Jan
	Purchases
	75.00
	

	
	Cash in hand
	
	75.00

	Bought goods for cash

	15-Jan
	Rich account
	162.00
	

	
	Cash in hand
	
	162.00

	Paid to Rich on his account






	20-Jan
	New office desk
	32.00
	

	
	Cash
	
	32.00

	Bought a new office desk for cash

	21-Jan
	Wages
	17.00
	

	
	Cash
	
	17.00

	Paid wages

	21-Jan
	Cash
	110.00
	

	
	Sales
	
	110.00

	Cash sales

	23-Jan
	Expenses
	3.00
	

	
	Cash
	
	3.00

	Paid office expenses

	23-Jan
	Harvey account
	
	25.00

	
	Cash
	25.00
	

	Harvey paid on account

	28-Jan
	Cash
	84.00
	

	
	Sales
	
	84.00

	Cash sales

	28-Jan
	Wages
	15.00
	

	
	Cash
	
	15.00

	Paid wages

	31-Jan
	Cash
	30.00
	

	
	Sales
	
	30.00

	Cash sales

	
	
	
	

	
31-Jan
	£
1,955.00
	
£	1,955.00






General Ledger
The general ledger, where journal entries are posted in a T-account, and the total amount of debt and credit transactions must balance.


CAPITAL
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
	
	
	01-Jan
	Cash
	343.00

	
	
	
	01-Jan
	Inventory
	458.00

	31-Jan
	Balance c/d
	999.00
	01-Jan
	Furniture and fittings
	198.00

	
	
	999.00
	
	
	999.00

	
	
	
	
	Balance b/d
	999.00






INVENTORY
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	01-Jan
	Capital
	458.00
	
31-Jan
	
Balance c/d
	
458.00

	
	
	458.00
	
	
	458.00

	
	Balance b/d
	458.00
	
	
	





FURNITURE and Fittings
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	01-Jan
	Capital
	198.00
	
31-Jan
	
Balance c/d
	
198.00

	
	
	198.00
	
	
	198.00

	
	Balance b/d
	198.00
	
	
	





SMITH - Account receivables
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	01-Jan
	Sales
	18.00
	07-Jan
	Cash
	18.00




MOON - Account receivables
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	01-Jan
	Sales
	26.00
	
31-Jan
	
Balance c/d
	
26.00

	
	
	26.00
	
	
	26.00

	
	Balance b/d
	26.00
	
	
	





HARVEY-Account Receivables
DATA	DESCRIPTION	DEBIT	DATA	DESCRIPTION	CREDIT
£	£
Jan	Sales	39.00	23-Jan	Cash	25.00
Jan	Sale on credit	124.00



163.00
Balance b/d	138.00



31-Jan	Balance c/d	138.00
163.00


MAX - Account payables
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	09-Jan
	Cash
	21.00
	01-Jan
	Purchases
	21.00






RICH - Account payables
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	
	£
	
	
	£

	15-Jan
	Cash
	162.00
	01-Jan
	purchases
	12.00

	
	
	
	05-Jan
	Purchases
	150.00

	
	
	162.00
	
	
	162.00

	
	
	
SALSE account
	
	
	




	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
	
	
	01-Jan
	Smith account
	18.00

	
	
	
	01-Jan
	Harvey account
	39.00

	
	
	
	01-Jan
	Moon account
	26.00

	
	
	
	02-Jan
	Harvey account
	124.00

	
	
	
	11-Jan
	Cash
	64.00

	
	
	
	21-Jan
	Cash
	110.00

	
	
	
	28-Jan
	Cash
	84.00

	
	
	
	31-Jan
	Cash
	30.00

	31-Jan
	Balance c/d
	495.00
	
	
	495.00

	
	
	495.00
	
	Balance b/d
	495.00





WAGES
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	05-Jan
	Cash
	12.00
	
	
	

	14-Jan
	Cash
	14.00
	
	
	

	21-Jan
	Cash
	17.00
	
	
	

	28-Jan
	Cash
	15.00
	31-Jan
	Balance c/d
	58.00

	
	
	58.00
	
	
	58.00

	
	Balance b/d
	58.00
	
	
	





PURCHASES account
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	01-Jan
	Max account
	12.00
	
	
	

	01-Jan
	Rich account
	21.00
	
	
	

	05-Jan
	Rich account
	150.00
	
	
	

	14-Jan
	Cash
	75.00
	31-Jan
	Balance c/d
	258.00

	
	
	258.00
	
	
	258.00

	
	Balance b/d
	258.00
	
	
	






OFFICE expenses

	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	01-Jan	Cash	3.00
3.00
Balance b/d	3.00
	31-Jan	Balance c/d	3.00
3.00





OFFICE desk
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	20-Jan	Cash	32.00
	











Trial Balance at 31 January
Prepared a trial balance to ensure that entries are mathematically correct, where debit and credit transactions in both columns are equal. The Closing stock is the amount that a company possess at the end of the financial period.



	DESCRIPTION
	DEBIT
	CREDIT

	
	£
	£

	Cash in hand
	323.00
	

	Capital
	
	999.00

	Inventory
	458.00
	

	Furniture and fittings
	198.00
	

	Harvey account receivables
	138.00
	

	Moon account receivables
	26.00
	

	Sales
	
	495.00

	Wages
	58.00
	

	Purchases
	258.00
	

	Office expenses
	3.00
	

	Office desk
	32.00
	

	
	1494.00
	1494.00

	Inventory at cost £ 374.00









Income statement of profit or loss for the month ended 31 January
To see how much profit or loss generates the business we are preparing Statement of profit or loss. Cost of goods sold is the sum of the straight costs of the goods manufactured for sale.
Purchases are goods bought by the business for the initial purpose of selling them again. The Closing stock is the amount that a company possess at the end of the financial period. Gross profit is the amount remaining after the cost of sales have been subtracted revenue. Expenses are the value of all the assets that have been consumed to receive revenues.



	DESCRIPTION
	DEBIT £
	CREDIT £

	Sales
	
	412.00

	(-) Cost of goods sold
	
	

	Purchases
	225.00
	

	Inventory
	458.00
	

	(-)Closing stock
	374.00
	

	Net of good sold
	309.00
	

	Gross profit = Sales - Net of god sold
	103.00

	(-) Less expenses
	
	

	Wages
	58.00
	

	office expenses
	3.00
	

	Total less expenses
	61.00
	

	Net profit = Gross profit - Total expanses
	412.00















Statement of financial position at 31 January Balance sheet
The balance sheet is made at a particular moment in time describes the balances at a distinct date that remain in the ledger system once the trading and profit and loss accounts have been prepared. This is the financial statement where Fixed assets are assets with long life bought with aim to use them in the business and not with the aim to simply resell them; Current assets are assets include cash goods for resale or stuffs having a short life; Current liabilities are liabilities to be paid for within a year of the balance sheet date. Drawing are resources or goods taken out of a business by the owner.
	DESCRIPTION
	DEBIT £
	CREDIT £

	Total assets
	
	

	Fixed Assets
	
	

	Furniture and fittings
	198.00
	

	Office desk
	32.00
	

	Total fixed assets
	
	230.00

	Current Assets
	
	

	Cash
	323.00
	

	(+) Closing stock
	374.00
	

	Harvey- receive account
	138.00
	

	Moon - Receive account
	26.00
	

	Total current assets
	
	861.00

	Total Assets=Total fixed asset + Total current assets
	1091.00

	Total liabilities
	
	

	Capital
	1049.00
	

	(+) Net profit
	42.00
	

	Gross capital= Capital + Net profit
	1091.00
	

	(-) Drawings
	
	

	Net capital = Gross capital - drawings
	1091.00















Task 4
The Journal entries are shown each transaction described in a debit and credit structure, including date, debit and credit amount, account headline, and a brief description of the reason for compiling the journal entry.

	DATA
	DESCRIPTION
	DEBIT
	CREDIT

	
	
	£
	£

	02-Jun
	Sales on credit
	
	8500.00

	
	Claire account relievable
	8500.00
	

	Sold goods on credit to Claire

	13-Jun
	Georgina account payable
	
	12000.00

	
	Purchases
	12000.00
	

	Bought goods on credit from Georgina

	14-Jun
	Hywe; account relievable
	8550.00
	

	
	Sales
	
	8550.00

	Sold goods to Hywel






	20-Jun
	Sold to Jane
	
	6000.00

	
	Cash account
	6000.00
	

	Sales for cash to Jane

	21-Jun
	Andrew account payable
	
	4500.00

	
	Purchases
	4500.00
	

	Bought good on credit from Andrew

	22-Jun
	Returned sales
	1000.00
	

	
	Claire account
	
	1000.00

	Returned sold goods from Carrie

	24-Jun
	Mandy account relievable
	5000.00
	

	
	Sales
	
	5000.00

	Bought goods from Mandy

	24-Jun
	Ricardo account relievable
	7500.00
	

	
	discount sales
	
	375.00

	
	Carrie account payable
	
	7125.00

	Carrie paid to Ricardo the net amount after taking the discount

	25-Jun
	Hywel account relievable
	
	8500.00

	
	Cash account
	8500.00
	

	Hywel settled in full the amount

	25-Jun
	Georgina account payable
	12000.00
	

	
	purchases discount
	
	840.00

	
	Cash account
	
	11160.00

	Ricardo paid the amount to Georgina after the discount offered

	27-Jun
	Andrew account payable
	4500.00
	

	
	Purchases discount
	
	90.00

	
	Cash account
	
	4410.00

	Ricardo paid in full to Andrew after discount offered

	27-Jun
	£	78,050.00
	£	78,050.00












General Ledger
The general ledger, where journal entries are posted in a T-account, and the total amount of debt and credit transactions must balance.









CARIE account relievable
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPRION
	CREDIT

	
	
	£
	
	
	£

	02-Jun
	Sales
	8500.00
	22-Jun
	Return goods
	1000.00

	
	
	
	24-Jun
	discount sales
	373.00

	
	
	
	24-Jun
	Cash
	7125.00

	
	
	8500.00
	
	
	8500.00








GEORGINA account payable
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
25-Jun
	Payment discount
	
840.00
	
13-Jun
	
Purchases
	
12000.00

	25-Jun
	Cash
	11160.00
	
	
	

	
	
	12000.00
	
	
	12000.00








HYWEL account relievable
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	14-Jun
	Sales
	8550.00
	25-Jun
	Cash
	8550.00








JANE
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	20-Jun
	Sales
	6000.00
	






ANDREW account payable
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	27-Jun
	Cash
	4410.00
	21-Jun
	Purchases
	4500.00

	
27-Jun
	Payment discount
	
90.00
	
	
	

	
	
	4500.00
	
	
	4500.00







MANDY account relievable
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	24-Jun
	Sales
	5000.00
	









CASH account
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
20-Jun
	
sales
	
6000.00
	
25-Jun
	Georgina account
payable
	
11160.00

	
24-Jun
	Claire account
relievable
	
7125.00
	
27-Jun
	Andrew account
payable
	
4410.00

	
25-Jun
	Hywel account relievable
	
8550.00
	
	
Balance c/d
	
6105.00

	
	
	21675.00
	
	
	21675.00

	
	Balance b/d
	6105.00
	
	
	







PURCHASES
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
13-Jun
	Georgina
account payable
	
12000.00
	
	
	

	
21-Jun
	Andrew account payable
	
4500.00
	
	
Balance c/d
	
16500.00

	
	
	16500.00
	
	
	16500.00

	
	Balance b/d
	16500.00
	
	
	









RETURN goods
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
22-Jun
	Claire account
relievable
	
1000.00
	





DISCOUNT account
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
	
	
	
25-Jun
	Georgina account
payable
	
840.00

	
	
Balance c/d
	
930.00
	
27-Jun
	Andrew account payable
	
90.00

	
	
	930.00
	
	
	930.00

	
	
	
	
	Balance b/d
	930.00







SALES account
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
	
	
	
02-Jun
	Claire account
relievable
	
8500.00

	
	
	
	
14-Jun
	Hywel account relievable
	
8550.00

	
	
	
	20-Jun
	Jane
	6000.00

	
	
	
	
24-Jun
	Mandy account relievable
	
5000.00

	
	Balance c/d
	28050.00
	
	
	28050.00

	
	
	
	
	Balance b/d
	28050.00







DISCOUNT sales
	DATA
	DESCRIPTION
	DEBIT
	DATA
	DESCRIPTION
	CREDIT

	
	£
	
	£

	
24-Jun
	Carrie account
relievable
	
375.00
	






Task 5


The differences between capital and revenue expenditures


	The differences between capital expenditures and revenue expenditures include whether the purchases will be used over the long-term or short-term. Revenue expenditures are typically referred to as ongoing operating expenses. Capital expenditures are typically one-time large purchases of fixed assets that will be used for revenue generation over a longer period. 

Capital Expenditures

	Capital expenditures represent major investments of capital that a company makes to maintain or, more often, to expand its business and generate additional profits. Capital expenses are for the acquisition of long-term assets, such as facilities or manufacturing equipment. Because such assets provide income-generating value for a company for a period of years, companies are not allowed to deduct the full cost of the asset in the year the expense is incurred; they must recover the cost through year-by-year depreciation over the useful life of the asset. Companies often use debt financing or equity financing to cover the substantial costs involved in acquiring major assets for expanding their business.

Revenue Expenditures
	
	Revenue expenses are shorter-term expenses that are broken down into two categories:

Expenditures for generating revenue include expenses required to meet the ongoing operational costs of running a business, and thus are essentially the same as operating expenses. Unlike capital expenditures, revenue expenses can be fully tax-deducted in the same year the expenses occur.

Expenditures for maintenance of revenue-generating assets include the ordinary repair and maintenance costs that are necessary to keep the asset in working order without substantially improving or extending the useful life of the asset. Revenue expenses related to existing assets include repairs and regular maintenance as well as repainting and renewal expenses. Revenue expenditures can be considered to be recurring expenses in contrast to the one-off nature of most capital expenditures. 

	Capital expenditures are fixed assets like property plant and equipment. Revenue expenditures are short-term expenses used in the current period or typically within one year.
Capital expenditures are typically a larger amount than revenue expenditures. However, there are exceptions when large asset purchases are consumed in the short term or in the current period. 
Capital expenditures are typically expensed over many periods or years through depreciation whereas revenue expenditures are expensed in the current year or period.

	Capital expenditures are funds used by a company to acquire, upgrade, and maintain physical assets such as property, industrial buildings, or equipment. Capital expenditures are often used to undertake new projects or investments by a company. Typically, the purpose of capital expenditures is to expand a company's ability to generate earnings, whereas revenue expenditures include the operational costs of running a business and the maintenance costs that are necessary to keep the asset in working order.
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