Contract Law
Written Assignment 
Ben Williams
Student number:2223458

Ai statement 
I limited the use of AI in this piece of work to help me gather some understandings and legal understandings. Also AI was used to help me build a structure to go off so my work is presentable and in the correct order.






















Introduction
The formation of a legally binding contract under English law requires four key elements being offer, acceptance, consideration and intent to create legal relations. Furthermore if any of these four key elements are not included then a contract will not be enforceable. In this essay I will discuss whether there were legal relations between Martha and Mario, Martha and Jonothan and Martha and Mary and work out who is entitled to the money between the offerors and offerees involved. I will analyse each situation using the principles of offer, acceptance, consideration and intent to create legal relations using relevant case law.



Main body

 In contract Law there are four key elements needed to make a legally binding contract, these being offer, acceptance, consideration and intent to create legal relations. Offer in contract law means a clearly proposed offer made by an offeror to another person being the offeree with an intention to create a legally binding contract between the two people. The difference between an invitation to treat and an offer is crucial in contract law. An offer is a precise declaration of intent to enter into a contract on particular conditions that, if accepted, becomes legally binding. In addition a lot of comments, like quotes or advertising, are regarded as invitations to treat, which means they encourage discussions rather than establish legally enforceable commitments. This principle was illustrated in Harvey v Facey, where the court held that a mere statement of price did not constitute an offer. Furthermore acceptance means that a person has agreed to a proposal given to them and has agreed to the terms. Generally acceptance must be communicated to the offeror in order to form a binding contract. This principle was established in (Entores Ltd v Miles Far East Corporation), where the court held that acceptance via instantaneous communication such as telephone must be received to be effective. Another key element of a legally enforceable contract is consideration. When two parties exchange anything of worth, it's referred to as consideration. Money, products, services, or a pledge to carry out an act are examples of this. The last element needed is intent to create legal relations, this is where parties intend their agreement to be legally binding. In commercial agreements the courts will generally assume that the parties intend to create legal relations.
 In this scenario, Mario has inspected Martha’s hotel and has quoted Martha £17,000 for renovation work which excludes the materials needed to complete this job. Furthermore as Marios quote was followed by a physical inspection of the hotel and was presented as a specific price for the proposed for the work in hand suggests that it was capable of acceptance and therefore seen as an offer instead of an invitation to treat. In this situation the offeree being Martha did not clearly state in the email that she had accepted Marios offer as she said “Thank you for coming around to give me a quote on the renovations within my hotel. I am considering working with yourselves. If I do decide to accept your quote the start date would be the 27th of January 2026. However, I am going to look into other quotes and get back to you regarding your quote.” Martha had communicated to Mario that she was interested, however she also made it clear that she would take the time to look at other company quotes to do the same job. The core issue here is that there was a misunderstanding with offer and acceptance, similarly which happened in another case (Gibson V Manchester city council, 1979). This case is similar because on 10 February 1971, the City Treasurer wrote to Mr Gibson stating that ‘The Corporation may be prepared to sell the house to you at the purchase price of £2,725 less 20% = £2,180 (freehold)’. The letter invited Mr Gibson to ‘make formal application to buy’ using an enclosed form. The letter explicitly stated it ‘should not be regarded as a firm offer of a mortgage’. Another case example this can refer to is (Entores Ltd v. Miles Far East Corporation, 1955). Furthermore there was no consideration involved as Martha had never promised to pay Mario the £17,000 as she used words like “considering” and “get back to you”, these are no clear indications that Martha had agreed to the proposal. In addition there was also no intent to create legal relations from Martha’s side as she mentions she is “going to look at other quotes”. 
Another important principle in contract law is that acceptance must correspond exactly with the terms of the offer. This is also known as the “mirror image rule” meaning that the offeree must accept the offer without introducing new terms or conditions. If the offeree attempts to change the terms of the offer, this may instead be treated as a counter offer rather than acceptance. A counter offer effectively rejects the original offer and proposes a new agreement between the parties. In addition this rule emphasises how crucial it is for parties to have a clear understanding in order for a contract to be enforceable and relates to the situation between Martha and Mario as she was still considering rather than fully agreeing to the terms.

Furthermore the second issue is between Martha and Jonathan. Jonathan as well as Mario has visited the hotel to quote a price for Martha’s hotel renovations and quoted her £16,000 for labour with the materials included unlike Mario. It states that Martha has clearly accepted this offer from Jonathan and had asked him if he could start the work on the 27th of January. However he had never received the letter so he never arrived to complete the work that had been accepted. From the scenario given it doesn’t state that communication was needed upon acceptance of the offer meaning a binding contract was made on the 16th of January between the two people. In addition under the postal rule, acceptance is generally effective the moment an acceptance letter/ message is sent even if it was to be lost like Marthas was. This principle was established in (Adams V Lindsell, 1818) because the principle that an acceptance of an offer becomes effective when it is posted, not when it is received. Decided by the King’s Bench, it remains a foundational authority for contract formation by correspondence. However this rule doesn’t apply to every case as some cases specifically state that there is communication needed upon acceptance of a legally binding contract. Unlike the proposal between Martha and Mario, there was consideration between Martha and Jonathan because Martha had fully agreed on the price Jonathan had originally gave for the labour and materials and Jonathan had promised to carry out the work given to him. In addition there was intent to create legal relations between Martha and Jonathan because the agreement is commercial in nature, attracting a presumption of legal intent. This presumption is not rebutted, as the parties agreed on price, scope of work, and a start date through formal correspondence. Intention to create legal relations exists because this is a commercial agreement, which is presumed to be legally binding unless clearly stated otherwise (Edwards v Skyways), unlike social agreements (Balfour v Balfour). After everything said Jonathan failing to arrive on the given date to complete the job would mean a breach of contract as everything was in agreement before hand and as a result of this Martha would be entitled to pursue remedies such as damages to compensate for any loss suffered due to no work being done on Jonathans end. Remedies comes into it when a person breaches a contract and the innocent party can benefit and seek legal remedies. The most popular remedy is damages, which are intended to put the claimant in the same situation as they would have been in had the contract been executed correctly. In this case, Martha may be entitled to damages for any monetary losses incurred as a result of Jonathan's failure to show up to finish the task after a legally binding agreement was established. This can include any delays brought on by the breach or the price of hiring a different builder to finish the renovations.
On the 26th January it is stated that Mario had turned to complete the job even though Martha had never agreed to his proposal, however Mario disagrees and says it was never clearly stated even though Martha had said “I am going to look into other quotes and get back to you regarding your quote”. Mario has accused Martha of breaching the contract however there was no legally binding contract between the two people as it lacked consideration and intent to create legal relations. This is because Mario’s offer was never accepted meaning there was no contract, because of this Martha has not breached a contract between herself and Mario. 
Lastly it states that whilst these negotiations have been going on Martha had lost her cat for 3 days, offering out a £200 reward to anyone who returns it. Mary had returned the cat a few days later and wanting the £200 reward she wasn’t aware of at first. This type of offer is known as a unilateral offer, where the offer is made to the world at large and can be accepted by performing the required act,  the legal principle surrounding unilateral offers was established in Carlill v Carbolic Smoke Ball Company, where the court held that an advertisement promising a reward could constitute a legally binding offer if someone performs the conditions stated in the offer. However Mary was not initially aware of the reward set in place and returned Midnight the cat without any intention of gaining money from it. Therefore Mary is not entitled to the £200 reward as there was no acceptance the first time around from Mary. Their encounter had offer and intent to create legal relations present but lacked acceptance and consideration meaning no legal binding contract was made between the pair.



Conclusion
In conclusion the issues were whether there were any legally binding contracts made between Martha and Mario, Martha and Jonothan and whether Mary was entitled to the £200 reward offer made by Martha. Between Martha and Mario there was no legal binding contract made as it lacked elements such as consideration and intent to create legal relations with Mario. Martha made it clear that she was going to look at other quotes other than Marios and never promised to pay Marios quote of £17,000. Meaning there was no breach of contract as it never existed. Furthermore Martha and Jonathan was different because Jonothan had also quoted a price of £16,000 but also included the materials for the job, this enticed Martha and she had accepted the offer given to her. This automatically means there was a legally binding contract between the pair as it included offer, acceptance, consideration and intent to create legal relations. However on the 26th Jonothan had no turned up to the job he was meant to complete as he never received the reply of agreement back from Martha. With all that being said Jonothan had breached the contract by not showing up because there was nothing mentioned about communication within the contract. Lastly the situation between Martha and Mary is different because it is more of a unilateral offer and is made for anyone not a specific person. Mary had returned Midnight unaware that there was a return money reward and handed over the cat expecting nothing however she then returned demanding the £200 as she seen on the poster. However because Mary was unaware of the money reward at first and returned the cat freely it means there was no acceptance shown from Mary for that reward. There was intent to create legal relations but lacked the acceptance and consideration to make it a legally binding contract.
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