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1 Introduction & Executive Summary
Aston Martin (AML), or Aston Martin Lagonda Global Holdings plc as it is now known, is a British-founded and based car company. Founded by Robert Bamford and Lionel Martin in 1913, the name comes from Martin's racing exploits on the Aston Hill Hillclimb, where the car produced by the pair became known as the "Aston Martin". 
[bookmark: Ref2]Early production was moved between several sites across the south of England under several different owners due to financial instabilities. In 1947, David Brown Limited (under its' Tractors division) acquired AML and set up the Newport Pagnell (NP) factory in the mid-1950s. The company adopted the David Brown wings into their synonymous brand logo and the ‘DB’ prefix onto many of its models. (Ref 17) A dealership and a restoration workshop for customers' historic vehicles are the remaining landmarks of the company's presence in NP. 2003 saw a new head office and production facility built at the former RAF Gaydon in Warwickshire. Car production continued at both sites until the NP factory was closed in 2007. In 2016, AML established an additional production facility at St. Athan in South Wales (another former RAF base), a move made more palatable with funding from the Welsh Development Bank (Ref 2).
As with many other prestige car marques, such as Lamborghini, Ferrari, Bentley, Porsche and Jaguar, AML has moved from solely producing Grand Touring and Sports cars to additionally producing an SUV model (Sports Utility Vehicle). The DBX SUV model and variants built in Wales have helped volume and contribution, assisting with capacity for the higher performance vehicles production at Gaydon. 
Improvements in AML's financial performances and share price can be linked to clothes retail entrepreneur Lawrence Stroll (Ref 18) increasing his stake and attracting a consortium for investment, most notably from Swiss, Middle Eastern, and Chinese investors. (Ref 19) This investment has provided better stability. 
More recently, under the new leadership, AML has expanded its motorsport reach and has returned to F1 through the renaming of the Racing Point Team (Formerly Force India). This will further raise company awareness and brand value to the sought-after wealthy customers in the global markets. Race results are improving, especially in 2023, through Fernando Alonso. To build on that success, AML has added a new factory near Silverstone Circuit in Towcester, including a new wind tunnel. An engine supply deal with Honda from 2026 should bring another step change. (Ref 20) The facilities at the F1 factory should assist R&D costs in road car development and permit diversification investment. (Ref 21)
[image: ]
AML is a premier luxury car maker, but despite its history, quality and 'brand factor' (Ref 1), it has gone out of business and changed ownership on many occasions as earlier mentioned. AML is a strong brand, it is quintessentially British, with much visibility throughout its history of successful involvement in many various forms of car racing; plus, since the mid-1960s, the association with the James Bond film franchise, but it is not regarded as a strong, financially well-performing company over that period.  
The AML brand is reported by to be the 7th strongest in the UK (when compared to other fellow aspirational UK carmakers, it is ranked above Rolls-Royce but below Jaguar). (Ref 3)
The following report will look to analyse the recent business performance of AML using their own published financial data from their accounts by using financial accounting ratios to reveal AML's proper financial performance and to assess the company's suitability for a proposed Joint Venture project, valued in the region of £5m. 
The report will utilise the readily available financial results data from 2018 to Q3 2022; from these, calculations of the ratios required will be produced. (calculations will be shown separately). 
This report will also reference other published information, which will provide further insight into AML's 
operations, such as profit levels and associated industry ratios. (Ref 4) 
The utilisation of established and consistently applied financial ratios will enable an analysis of AML through the most recent economic climates. Ratios pre-dating this reported period indicate that AML failed to achieve respectable financial ratios. AML might consider a change to its operational processes. Debt levels likely hinder the ability to apply capital where required throughout the business, further restricted by long invoicing and payment periods.
The conclusion will outline recommendations to guide whether this company should further pursue the proposed Joint Venture collaboration.


2	Aston Martin Lagonda Financial Figures & Ratio Results – 2018 to Q3 2022
[image: ]


3	Analysis of Financial Figures & Ratios 

3.1 Use & Limitations of ratios (Ref 14)
Ratios have many uses to inform interested parties upon a company’s performance using their financial figures. Ratios are produced using known relationships between business performance data and allow the formulation of internal managerial and external decisions by suppliers, customers, et al. Ratios are of interest 

to anyone assessing a company's financial performance. From existing stakeholders who would want to monitor their investment to potential investors, customers or suppliers who may wish to assess company 
performance before investing or trading. Using the established formulae conventions to transform the elements of the company's financial statements into guiding ratios that provide the required results, this permits comparison of a company against its own previous performance or its competitors from the same business sector. These ratios assist any existing or potential new stakeholders in making an analysis which could influence future business decisions. Ratios are very informative as performance indicators but have their limitations. Different ratios give information and clarity to various stakeholders: 
· Management would regularly utilise the profitability ratios, 
· Finance and procurement teams would regularly use liquidity ratios, monitoring cash, stock and liabilities. 
· The operations and procurement team will focus on stock/inventory turnovers and lead-times for changes in production requirements.
· Investors and Company Stakeholders would monitor the Investors' Ratios as required,
· Suppliers and customers may use the company’s ratios to make decisions on commencing/continuing business with the company. 
Ratios provide a snapshot for a given period and are limited to the provision of comment upon that time period, along with the economic conditions experienced both internally and externally which might have had an effect on the company. Stakeholders will better view any trends of the cash ratios and liquidity over several years of the cash-related ratios. A solely ratio based assessment of one cash position in a financial year might have limited informative output. Cash levels within the company have the potential to vary during the trading year, especially in cyclical business sectors. Ratio generation at a given time can include isolated instances, such as the cost of living crisis, COVID-19, or other notable business event, such as the departure of a CEO - AML CEO Andy Palmer left the company in May 2020. Incidents such as these, can only be compared to a period with a similar event, such as the global pandemic, or when a similar event within the company has occurred. 
Average stock held levels do not account for seasonal sales or demand. Considerable changes to the company structure or its operational direction can undoubtedly influence the financial ratios (Ref 5) and Financial reports and media unattached to the company are vital in adequately assessing the trends affecting the company, both internally and externally. These other sources of date should be considered alongside the Ratios. Ratios clarify and prompt stakeholders to ask questions about a company's financial health. Ratios can be used to compare businesses of any size (Ref 6), but there is a limitation that sees only businesses from the same sector as being suitable for direct comparison. 
i.e. Manufacturing company to Manufacturing company or Utility company to Utility company etc.

3.2 Profitability Ratios
[image: ]
a) Gross Profit Margin ratio – Taking a starting point in 2018, the margins were 39.7%. Comparable industry averages were circa 22% during this period (Ref 7). This ratio drops to 35.5% in 2019, then to 18.15% in 2020.  2018 saw reduced levels of turnover (down from £1096 in 2018, to £997m in 2019, then £611.8m in 2018) this would coincide with the global pandemic. In 2021 the ratio rises to 31.3%, then to 33.4% in 2022. These ratios are higher than industry standard at the same time. More affluent customers still being able to afford new vehicles as they were generally less affected than the man on the street. This figure could be misleading as there is no reported absolute gross margin value, only a figure relative to other years and similar companies – the ratio measure will be more informative once the costs of operations have been considered. 
b) Operating Profit Margin (OPM) – a good indicator of financial performance as it excludes liabilities etc. Again, starting at 2018, a figure of 11.5% is achieved, this drops to 2.4% in 2019, then drops considerably in 2020 to -36.7%, then rising again to finish with a figure of -14.9% in Q3 of 2022. Industry average by comparison was -0.6% at that time (Ref 7). 
c) Net Profit Margin (NPM) – Starting at 7.7% in 2018, dropping to -2.7% in 2019, then a significant drop to -50% in 2020, there was a slight recovery to -22.50% in Q3 2022. Industry average was -9.78% (Ref 7) over the same period– this shows a correlation with the OPM reported.
d) Return on Assets (ROA) – Starting at -4.1% in 2018, there is a slight rise to -1.23% in 2019 before the it plunges to -10.99% in 2020, rising again in 2021 to -8.03%. Noticeably, this ratio is in the negative across the whole period and would be of concern. Reported Industry norm in Q3 2022 was -17.55% (Ref 7)
e) Return on Shareholder Equity - Starting in 2018 at 19.9%, dropping to -7.7% in 2019 and then nosediving to -38.2% in 2020, followed by a slight improvement to -29.10% in 2021. Reported Industry norm in 2022 Q3 (Ref 7) was -74.49%. 

3.3 Efficiency Ratios
[image: ]
Efficiency (or Activity) Ratios indicate the effectiveness of a company in using the assets at its disposal to raise funds through the production of goods. This brings into consideration the stock levels held, the time given by suppliers to pay for that stock and services and customers payment terms for finished goods. 
a) Days Sales Outstanding (DSO) – is a measure of the time taken to receive cash from goods sold to customers. From 235.7 in 2018 this rose to 349.8 in 2020, before returning to 243.5 in 2021. This indicates many assets taking a longtime to be sold/paid for. In the case of AML vehicles may sit on forecourts or in stock before the funds are passed back through the selling chain. A higher DSO in 2020 would possibly reflect the Covid pandemic where finished goods might have been stored to keep production going, whilst customers were not actively purchasing. A long DSO would be expected for high end automobiles but could be offset by an increase in made to order rather than the making of stock vehicles without an ascribed customer ensuring a speedier return. 
b) Inventory Turnover – a measure of the number of times that stock, is turned through the business. Lean manufacturing can improve these figures especially given the high value parts required to achieve a high value automobile. Ratios of 4.53 (2018), 3.51 in (2019), 2.45 in (2020) and 3.71 in (2021) would equate to the reduction in sales seen leading up to the Covid-19 pandemic followed by an upturn in sales post-Covid.
c) Days Payable Outstanding (DPO) - this ratio is a measure of the number of payables divided by the cost of goods sold daily and is an indication of the period that a company delays payment for goods or services. 2018 sees a DPO of 391, with 404 for 2019, 427 for 2020 and 355 for 2021. Such a high DPO indicates some level of acceptance that a brand such as AML will pay, eventually. 

3.4 Liquidity Ratios
[image: ]

The Liquidity Ratios is a measure of a company’s capability to cope with short term liabilities should the company be required to settle them all concurrently. Inability to meet these demands would lead to insolvency, but the chances of all these demands all coming at once would be highly unlikely. The Liquidity Ratios test the company’s ability to make payments, whilst seeing rising demands and a reduction in the forms of asset at their disposal to off-set the liabilities.
a) Current Ratio – Starting at 0.67 in 2018 and 0.66 in 2019, 2020 saw a rise to 1.1 before a drop to 0.96 in 2021. This ratio is a measure of a company’s ability to repay current liabilities using all the short-term means available to it. The consensus states that 1.5 is the figure considered to be a healthy business, with a figure of less than 1.0 being considered for further interrogation. AML figures would justify further investigations into the size of costs and debts.
b) Quick Ratio/Acid Test Ratio (QR) – removes the cost of stock/inventory from the ratio above, which provides a higher level of potential risks to raise the level of scrutiny. Quick ratios for AML were 0.49 in 2018, then 0.44 in 2019 with an increase in 2020 to 0.84, before a drop to 0.73 in 2021. The perceived norm for a QR value is 1.2 with the minimum acceptable level being 0.8. 
c) Cash Ratio – this is a measure of the ability of the company to repay its liabilities using cash only. AML results give 0.18 in 2018, 0.13 in 2019, 0.61 in 2020. before plunging to 0.023 in 2021. A cash ratio level of 0.5 would generally be seen as acceptable. Except for 2021, AML shows the inability to satisfy this measure.
3.5 Investment Ratios
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The Investor Ratios indicate how attractive an investment in a company would be perceived.
a) Earnings per Ordinary Share (EPS) – shows the net income per each ordinary share in the company. Starting at 31.0p in 2018, the figures went into the negative with -49.6p in 2019, -543p in 2020, -165.9p in 2021, and ending at -155.7p in 2022 Q3. Equity is outweighed by cash being tied up 
in stock and materials, and the high costs associated with the company. The number of shares has increased over this period diluting their worth.
b) Dividend Cover – this is a measure of how many times the net income of a company could pay the dividend is proposed and paid. As AML hasn’t paid a dividend across this whole period indicates a degree of financial imbalance. 
c) Price per Earnings Ratio – this is a measure of what return an investor will see for their market value outlay, against the declared dividend. This is an indicator whether an investment is likely to see a return. For AML the Earnings Per Share values were negative across the whole period in the study. 2018 is the only year showing a positive EPS value of 31.0p for a share price of 7856.22p at the end of 2018.
The Price per Earnings ratio therefore is 7566.22/31 which gives a result of 253.42p. 

3.6 Gearing Ratios
[image: ]
Gearing (or Leverage) ratios indicate the ability of a company to repay any debt arising. How a company accommodates the payment of an existing debt is an indication of whether it can generate further income to pay back any increase in the levels of debt.
a) Gearing Ratio – this ratio is a measure of long-term debt against the equities held plus long-term debt. The nearer to a zero value indicates that the ability of the company to accept a debt burden over a long term. A value in excess of 0.5 is considered ‘highly geared’, and less able to take on further debt. A figure of less than 0.25 being considered as ‘low geared’, with 0.25 – 0.5 the accepted normal range. The ratio for AML comes in at 0.64 for 2018, 0.73 for 2019, 0.59 for 2020, and 0.66 for 2021. AML is outside the 0.25-0.5 range throughout the studied period.
b) Debt/Equity Ratio – is a comparison given of total debt over equity.  AML scores 3.58 for 2018, 5.21 for 2019, 2.47 for 2020, and 3.3 for 2021. The average industry result for the same period was 1.49.
c) Long term debt/Equity Ratio – A division of the Long-Term debt held by the equity held by shareholders. Figures show 1.77, 2.82, 1.47 and 1.93 across 2018 to 2021 respectfully, with the result for 2022 being 1.18 (Ref 7) – the Industry norm being 0.58.
d) Interest Coverage Ratio – this indicates the number of times that the Operating Profit can cover any interest charges on existing debts incurred. Results are 3.48, 0.10, -2.73, -0.63 for the period 2018 to 2021 and a result of -7.93 for 2022. Negative ratios indicate that Operating Profit is unable to cope with the repayment of the interest charged on existing debts. 




4	Conclusions & Recommendations
AML has not been able to pay shareholder dividends throughout the period of the report, but investors are unlikely to be short-term investors - Bentley made profits during same period but also did not pay dividends (Ref 15). 
Industry ratios are not matched across the board. Share issues have achieved the much needed financing, but this comes with the added dilution of the value of existing shares.
All ratios would appear to see an effect brought about by rising costs and wage levels influenced through the implementation and after-effects of Brexit and the added costs incurred over the Covid pandemic slow-down.
The results in this report would lend support against progressing any joint venture with AML to the value of £5m, but further investigation should be undertaken.
The business study through the interrogation of the ratios involved can propose some recommendations:
· AML should see the need to take the level of debt under greater control and use cash for purposes other than paying debts.
· AML has a high ratio of office and administration staff v technical and production staff – a reduction would reduce support cost levels and would likely see an increase in the company productivity.
· AML should focus on Lean stock procurement (JIT ordering and delivery) to minimise stock outlay and on shelf part retention and introduce more efficient production planning.
· AML should consider rationalising the quantity of model variants and vehicles produced to focus on greater cost control and invoicing. 
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Appendix 1 - Income Statements/Balance Sheet/Cashflow 2018 - Q3 2022 
[bookmark: _Hlk146845015]Income Statement 2018 (Ref 8)
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Balance sheet 2018 (Ref 8)
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Cashflow 2018 (Ref 8)
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Income Statement 2019 (Ref 9)
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Balance sheet 2019 (Ref 9)
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Cashflow 2019 (Ref 9)
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Income Statement 2020 (Ref 10)
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Balance Sheet 2020 (Ref 10) 
[image: Table

Description automatically generated]




Cashflow 2020 (Ref 10)
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Income Statement 2021 (Ref 11)
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Balance Sheet 2021 (Ref 11)
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Cashflow 2021 (Ref 11)
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2022 Q3 Report (Ref 12)
Income statement, Cashflow, Balance Sheet at Q3 2022 – comparisons to prior years.
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2022 Q3 Report (Ref 12)
Income statement, Cashflow, Balance Sheet at Q3 2022 - Quarter comparisons within 2022
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Appendix 2 - Calculation of ratios and representation in this report
Brief summary of formulas used in deriving the ratios reported.
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Appendix 3 - AML figures for 2018-2023 and Ratio Calculation working
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Appendix 4 - AML Share Price Fluctuation 2019-2023 (Ref 13)
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Appendix 5 - Global Operating Profit - Bentley Motors 2009-2021 (Ref 15)
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	Dec 2021
	Dec 2020
	Dec 2019
	Dec 2018
	Dec 2017

	Turnover
	2,392,800,000
	1,717,000,000
	1,868,800,000
	1,259,800,000
	1,593,800,000

	Other Income or Grants
	 
	0
	0
	 
	0

	Cost of Sales
	1,463,500,000
	1,227,000,000
	1,262,100,000
	1,053,000,000
	1,127,600,000

	Gross Profit
	929,300,000
	490,000,000
	606,700,000
	206,800,000
	466,200,000

	Ad min Expenses
	349,300,000
	361,900,000
	522,100,000
	622,800,000
	602,200,000

	Operating Profit
	580,000,000
	128,100,000
	84,600,000
	-416,000,000
	-136,000,000

	Interest Payable
	22,100,000
	26,400,000
	33,600,000
	17 300,000
	30,600,000

	Interest Receivable
	 
	100,000
	400,000
	 
	0

	Pre-Tax Profit
	560,700,000
	93,100,000
	59,300,000
	-446,500,000
	-190,200,000

	Tax
	-120,700,000
	-16,700,000
	-20,500,000
	82,900,000
	39,400,000

	Profit After Tax
	440,000,000
	76,400,000
	38,800,000
	-363,600,000
	-150,800,000

	Dividends Paid
	 
	0
	0
	 
	0

	Retained Profit
	440,000,000
	76,400,000
	38,800,000
	-363,600,000
	-150,800,000

	Employee Costs
	245,600,000
	266,400,000
	249,200,000
	290,000,000
	242,100,000

	Number of Employees
	3,911
	4,266
	4,216
	4,360
	4,250

	EBITDA.
	712,300,000
	248,200,000
	217,000,000
	-298,500,000
	-28,200,000



	
	Dec 2021
	Dec 2020
	Dec 2019
	Dec 2018
	Dec 2017

	Tangible Assets
	582,500,000
	656,100,000
	729,800,000
	743,000,000
	681,200,000

	Intangible Assets
	6,400,000
	7,600,000
	8,300,000
	9,600,000
	8,100,000

	Investments &Other
	200,000
	6,600,000
	8,100,000
	6,200,000
	15,900,000

	Debtors (Due After 1 Year)
	15,100,000
	38,600,000
	16,700,000
	41,100,000
	58,400,000

	Total I Fixed Assets
	604,200,000
	708,900,000
	762,900,000
	799,900,000
	763,600,000

	Stock & Work in Progress
	167.100,000
	166,500,000
	193,500,000
	168,000,000
	146,700,000

	Trade Debtors
	35,200,000
	43,300,000
	41,500,000
	38,800,000
	43,400,000

	Group Debtors
	47,000,000
	41,400,000
	41,500,000
	72,000,000
	66,900,000

	Misc. Debtors
	48,200,000
	41,100,000
	57,500,000
	58,700,000
	77,300,000

	Cash
	109,200,000
	35,900,000
	20,100,000
	24,900,000
	40,900,000

	Misc. Current Assets
	1,400,000
	16,300,000
	9,900,000
	12,600,000
	47,800,000

	Tote I Current Assets
	408,100,000
	344,500,000
	364,000,000
	375,000,000
	423,000,000

	Total Assets
	1,012,300,000
	1,053,400,000
	1,126,900,000
	1,174,900,000
	1,186,600,000

	Bank Overdraft
	
	0
	0
	0
	200,000

	Bank Loan
	
	0
	0
	0
	0

	Trade Creditors
	223,000,000
	222,400,000
	254,500,000
	338,000,000
	374,300,000

	Group/Directors Accounts
	380.700,000
	466,600,000
	446,800,000
	474,000,000
	529,600,000

	Other Short-Term finances
	32,900,000
	3,300,000
	0
	45,000,000
	36,100,000

	HP & Lease Commitments
	
	0
	0
	0
	0

	Other Current Liabilities
	281,200,000
	226,600,000
	261,200,000
	219,300,000
	179,600,000

	Total Current Liabilities
	917,800,000
	918,900,000
	962,500,000
	1,076,300,000
	1,119,800,000



	Loans
	565.200,000
	892,000,000
	975,000,000
	851,200,000
	             362,100.000

	HP & Lease Commitments
	0
	0
	0
	0
	0

	Accruals and Deferred Income
	0
	15,600.000
	0
	0
	0

	Other Liabilities
	0
	0
	7,800,000
	0
	0

	Provisions
	98,900,000
	77,700,000
	79,700,000
	71,200,000
	51,000,000

	Total Long-Term Liabilities
	664,100,000
	1,104,700,000
	1,158,600,000
	1,123,600,000
	719,500,000

	Total Liabilities
	1,581,900,000
	2,023,600,000
	2,121,100,000
	2,199,900,000
	1,839,300,000

	Net Assets
	-569,600,000
	-970,200,000
	-994,200,000
	-1,025,000,000
	-652,700,000

	Total Shareholders’ Funds
	-569,600,000
	-970,200,000
	-994,200,000
	-1,025,000,000
	-652,700,000


	
	Dec 2021
	Dec 2020
	Dec 2019
	Dec 2018
	Dec 2017

	Operating Profit
	580.000.000
	128.100.000
	84600.000
	.416.000.000
	-136.000.000

	Depreciation
	128.500,000
	116,500,000
	129,300,000
	115,500,000
	103,600,000

	Amortisation
	3.909.000
	3,600.003
	2.900,000
	2,000.000
	2,200.000

	Tax
	.120.700.000
	.16.700.000
	-20.505.0010
	82.900.000
	39.400003

	Stock
	600,000
	-27,000,000
	25,500.000
	21,300,000
	-13.600.000

	Debtors
	-18.900.000
	7.298000
	-53403.0010
	-35400.003
	-60.600.000

	Creditors
	600,000
	-33.109,093
	-83.500,000
	.36,300400
	74.400,000

	Accruals and Deferred Income
	09.000.080
	-19.000.000
	41.900.000
	39.700.000
	-28200.000

	Deferred Taxes & Provisions
	
	-2.000093
	8,500,000
	20,200,000
	-6,000,000

	Cash Flow From Operations 
	670.700.000
	198.200.000
	191300,000
	-177.900,000
	65.600,000

	Investing Activities
	 
	 
	 
	 

	Capital Expenditure
	1-57.501000
	-45.700.000
	S
	1<-180.800.000
	-220.300.000

	Change in Investments
	-6,400.000
	-1.500.000
	1,900,000
	-9.700.000
		-39,800.000

	Cash Flow from Investments
	5-59.100.000
	5-44.200.000
	5 -119.800.000
	f -171,100.000
	-180.500.000

	Financing Activities
	 
	 
	 
	 

	Bank Loans
	 
	0
	0
	 

	Group/Directors Accounts
	-85,300,000
	19,800,000
	-27,200,000
	-35,600,000
	268,200,000

	Other Short-Term Loans
	29.600.003
	3.300,000
	-45.000.000
	8,900000
	-66800.000

	Long Term Loans
	-326,800,000
	-83,000,000
	123,800,0100
	433,100,000
	-105,900,000

	Hire Purchase and Lease
	 
	 
	0
	0
	 

	Commitments
	 
	 
	 
	 
	 

	Other Long-Term Liabilities
	 
	-7,800.000
	7.800.000
	0
	 

	Share Issue
	-39.400.000
	-52.900,000
	-8.000400
	-8.700,000
	146,600,000

	Interest
	-22,100000
	-26,300000
	-33,200,000
	-17,300,000
	-30600,000

	Cash Flow from Financing
	444.600,000
	-146.400.000
	18200.000
	416.400.000
	211,500.000

	Cash and Cash Equivalents
	 
	 
	 
	 
	 

	Cash
	73.300.000
	15.800.000
	-4,800.000
	-16.000,000
	40.100.000

	Overdraft
	 
	 
	0
	-200.000
	                      200.000

	Change in Cash
	73.300,000
	15,800.000
	4.800.000
	-15,800.000
	39,403,000
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Appendix 6 - Aston Martin Lagonda (AML) - Ratios against industry levels (Ref 16)
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ASTON MARTIN

Track performance takes to
the streets

We take our 1 technology to our road cars.
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ASTON MARTIN LAGONDA Global Holdings plc
Financial Figures 2018 -2022

Profitability Ratios Units 2022 (Q3x1.3) 2022to Q3

Gross Profit Margin % 334 334 313 18.15 355 397
Operating Profit Margin % 24 15
Net Profit Margin % 77
Return on Assets % - -

Return on Shareholder Equity % - - 199
Current Ratio - - 0.96 1.10 0.66 0.67
Quick Ratio - - 0.73 0.84 0.44 0.49
Cash Ratio - - 0.023 0.61 0.13 0.18
Days Sales Outstanding Number - - 24350 349.80 260.40 235.70
Inventory Turns Number - - 37 245 3.51 453
Days Payable Outstanding Number - - 355.00 427.40 404.10 391.30
Gearing Ratio % - - 0.66 0.59 0.73 0.64
Debt/Equity Ratio % - - 3.30 2.47 521 3.58
Long Term Debt/Equity Ratio % - - 1.93 1.47 2.82 1.77
Interest Coverage % 0.10 3.48
Earnings per ordinary share P (pence) 31
Dividend cover Number 0 0 0 0 0 0
Price per Earnings Ratio Number - - - -

Dividend yield ratio Number 0 0 0 0 0 0

* Formulas used detailed in Appendix 2
* Accounts data and calculations shown in Appendix 3
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Investment Ratios.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017 (restated )
‘Adjusting Adjusting
Adjusted items®  Total Adjosied items®  Toul
Notes  &m__ fm __ Em __ fm _ im __ fm
Revenue 3 1,095 ~ 109%5 8760 ~ 8760
Cost of sales (660.7) - (660.) (496.2) - (962)
Gross profit 4358 - 438 3798 - 3798
Selling and distribution expenses (89.8) - ®8 ©00 - (600
Administrative and other expenses 6 @191 @41 @932) (953) 243 (710
Other income 5 200 - 200 - - -
Operating profit 46 1869 (a1 728 1245 243 1488
Finance income 8 a2 - a2 36 - 356
Finance expense 9 @33 (619 (452) (7.0) (129) (999
(Loss)/profit before tax 678 (1360) (682) 731 114 845
Income tax credit(charge) 1006 105 114 66 @n 07
(Loss)/profit for the year 684 (1255 (7.0) 695 73 768
Earnings per ordinary share
Basic 12 @1.0p) 38.3p
Diluted 12 @31.0p) 36.5p
(Loss)/profit attributable to:
Owners of the group ©27) 742
Non-controlling interests 56 26
G7.1) 768
Other comprehensive income
Items that will never be reclassified to the Income Statement
Remeasurement of defined benefit liability 27 54 29
Related income tax 10 ©9) ©35)
Items that are or may be reclassified to the Income Statement
Foreign exchange translation differences 07 ©7)
Fair value adjustment on cash flow hedges and secured loan, net of tax @3.5) -
Other comprehensive income for the period, net of income tax 8.3 17
Total comprehensive income for the period 75.4) 785
Total comprehensive income for the period attributable to:
Owners of the group ®1.0) 759
Non-controlling interests 56 26
75.4) 785

‘Al aperations of the Group are continuing.
* Adjusting tems are defined in note 2 with further detal shown in notes 6 and 9.

** The 2017 comparative period has been restated to reflect the adoption of IFRS 15 - sce note 2.
“The notes on pages 163 1o 205 form an integral part of the financial statements
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2018

2017
2018 restated
Notes £m m
Non-current assets
Intangible assets 3 10717 9307
Property, plant and equipment 15 3130 2439
Other receivables 19 18 21
Deferred tax asset 10 1231 37.1
1,500.6 12138
Current assets
Inventories 17 165.3 127.8
‘Trade and other receivables 19 2416 157
Other financial assets 18 01 70
Cash and cash equivalents 2 1446 167.8
5516 4183
Total assets 2,061.2 1,632
Current liabilities
Borrowings 2 994 135
‘Trade and other payables 2 696.1 4831
Income tax payable 49 27
Other financial liabilities 2 42 182
Provisions 2 108 120
8154 5295
Non-current liabilities
Borrowings 2 6047 827.4
‘Trade and other payables 2 122 17.7
Other financial liabilities 2 44 -
Employee beneiits 27 387 469
Provisions 2 254 139
Deferred tax liabilities 10 1.0 606
7964 9665
Total liabilities 1,611.8
Net assets 4494
Capital and reserves
Share capital 28 21 -
Share premium 3523 3537
Share warrants - 185
Capital reserve 66 941
Translation reserve 23 16
Hedge reserve @3.5) -
Retained earnings 994 (339.4)
Equity attributable to owners of the group 4392 1285
Non-controlling interests 102 76
Total shareholders’ equity 4494 136.1

‘The financial statements were approved by the board of directors on 27 February 2019 and were signed on its behalf by:
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CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2018

2017
2018 restated
Notes £m m
Operating activities
(Loss)profit for the year 7.1 768
Adjustments to reconcile (loss)/profit for the year to net cash inflow from
operating activities
‘Tax on continuing operations 0 avn 7.7
Net finance costs 141.0 643
Other non-cash movements 133 @5.1)
Loss/profit) on sale of property, plant and equipment a 04 o
Depreciation and impairment of property, plant and equipment 415 324 274
Amortisation and impairment of intangible assets 413 67.6 547
Difference between pension contributions paid and amounts recognised in
Income Statement @8 @18
Increase in inventories (7.5 10.6)
Increase in trade and other receivables a224) 78
Increase in trade and other payables 197.7 1667
Movement in provisions 2 10.0 125
Cash generated from operations 2305 3447
Income taxes paid 0 7.9 ©7)
Net cash inflow from operating activities 2226 3440
Cash flows from investing activities
Interest received 8 42 31
Proceeds on the disposal of property, plant and equipment - 02
Loan to shareholders - 56
Payment to acquire subsidiary undertaking 16 - (50.1)
Payments to acquire property, plant and equipment 01.9) 75.0)
Paymens to acquire intangible assets (208.6) ©192)
Net cash used in investing activities 306.3) (346.6)
Cash flows from financing activities
Interest paid @22) (49.8)
Proceeds from equity share issue a6 -
Dividend paid to non-controlling interest 3.0 -
Movement i existing borrowings 2324 03 @743)
New borrowings 2324 98.1 606.1
Transaction fees on new borrowings u - a1
Net cash inflow from financing activities 578 699
Net (decrease)/increase in cash and cash equivalents 2 @5.9) 673
Cash and cash equivalents at the beginning of the year 167.8 1017
Effect of exchange rates on cash and cash equivalents u 27 a2

Cash and cash equivalents at the end of the year 144.6 1678
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(CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2019
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‘Al operston fth Group are continuing,
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The ntes on pages 1311 174 form an negal pr ofhe fnancial ssemens.
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All operations of the Group are continuing.

The notes on pages 159 to 210 form an integral partof the Financial Statements.
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