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An international oil and petrol corporation with operations in over 70 nations is called British Petroleum (BP). Being a major player in the global oil and petrol sector, BP must assess a wide range of initiatives to secure its long-term viability and expansion. This essay will examine the efficiency of BP's project appraisal techniques and whether they take project effects beyond financial viability into account. Additionally, it will look at BP's dividend policy and assess how it affects business performance and shareholder value. The efficient market hypothesis idea will also be examined in this article, along with how well it applies to BP's business practices. We hope to provide a thorough understanding of BP's operations and decision-making procedures through this investigation. 
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One of the top international oil and petrol corporations, BP is based in London, United Kingdom. The firm has a long history of paying dividends to its shareholders, and experts and investors have disagreed on BP's dividend distribution strategy.
BP maintains a dividend distribution policy designed to give its stockholders a steady and predictable return. The size of the quarterly dividend is determined by the board of directors based on the company's financial performance and expectations for the future. BP has been disbursing a $0.315 per share dividend in recent years (BP, 2020).
The method by which BP distributes its dividends is highly influenced by the price of crude. Dividend pay-outs have fluctuated in recent years along with the price of oil, making it challenging for investors to plan their investments (Egan, 2020). Investors' faith in BP's capacity to provide consistent returns has been badly influenced by the company's prior dividend reductions. For instance, as a result of COVID-19's effects on the oil industry in 2020, BP cut its dividend by 50% (Harrison, 2020). The way that BP distributes its dividends has also come under fire for not supporting the business's dedication to sustainable measures. The demand for fossil fuels is projected to decline as the globe moves towards renewable energy sources, which might affect BP's future earnings and, consequently, its capacity to pay dividends.
Despite the complaints, BP's dividend distribution strategy has several advantages. The business has a long history of returning profits to shareholders through dividend payments. Also, BP has a low dividend pay-out ratio, which suggests that it keeps a sizable amount of its earnings to reinvest in its operations and finance expansion prospects (Arnold, 2012).
BP's dividend distribution programme contains both merits and problems. Despite the company's lengthy history of dividend payments and relatively low pay-out ratio, the dependency of the policy on oil prices and dividend cuts in the past have hurt investors' confidence (Bekaert and Hodrick, 2011). Furthermore, BP's business model's sustainability issues may affect the company's capacity to pay dividends in the future.
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According to the Efficient Market Hypothesis (EMH), asset prices consistently represent all available information and financial markets are efficient (Arnold, 2012b). This hypothesis has generated a lot of discussion among investors and academics, and its relevance to the operations of businesses like British Petroleum (BP) has garnered attention.
BP is a global oil and gas corporation with operations throughout the world. Exploration, production, refining, and selling of crude oil and natural gas are all part of the company's operations. The price of BP's stock is influenced by several variables, including oil prices, geopolitical threats, and environmental laws (British Petroleum, 2021).
According to the EMH theory, the stock price reflects all publicly available information, making it difficult for investors to continuously generate excess returns (Atrill, 2011). Yet, several studies have shown that BP's stock price is not always accurate and that by utilising information that is openly accessible, investors can get anomalous returns.
According to the EMH hypothesis, all market players have equal access to information (Mclaney, 2011). Information asymmetry between various market participants, including institutional investors and ordinary investors, however, may exist in practice. Compared to regular investors, institutional investors may have access to more thorough research and analysis.
As per the theory, investors are rational and base their decisions on all available information. Yet, in practice, investors may be susceptible to cognitive biases including overconfidence, confirmation bias, and herding behaviour, which can result in inefficient asset pricing (Arnold, 2012b). According to the EMH theory, markets are always effective. Insider trading, market bubbles, market collapses, and other market inefficiencies could, however, cause considerable price deviations from efficient pricing.
The EMH theory has numerous drawbacks, but it also has some advantages. According to the hypothesis, markets are long-term efficient, and investors cannot continuously generate excess returns by utilising knowledge that is available to the public (Bekaert and Hodrick, 2011). The theory also offers a framework for examining how asset prices and information interact.
An effective framework for examining the effectiveness of financial markets is provided by the EMH hypothesis. The theory might not always apply to BP's activities, though. Departures from optimum pricing may be caused by information asymmetry, behavioural biases, and market inefficiencies (Atrill, 2011). Investors should exercise caution and make wise investment selections by carefully examining the company's operations using several analytical techniques.
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In any organisation, project evaluation is a crucial component of decision-making. It entails determining a project's viability by weighing its likely advantages, disadvantages, and dangers. The multinational oil and gas business British Petroleum (BP) must assess a variety of projects. Thus, it is crucial to critically assess BP's project appraisal techniques.
BP has an effective system for assessing projects that include weighing several factors. To determine a project's economic viability, its net present value (NPV), internal rate of return (IRR), and payback period must be examined (British Petroleum, 2021). To assess the project's financial viability, BP uses a variety of financial models, such as discounted cash flow analysis and scenario analysis. Analysing the project's technical viability entails determining if it can be finished with the technology and resources at hand (Chan and Lakshminarayanan, 2015). By examining the project's architecture, machinery, and processes, BP's team of engineers and technical experts evaluates the project's technical viability. Environmental impact involves assessing the project's possible emissions, waste disposal, and other environmental issues to determine how they will affect the environment. To detect potential environmental problems and create effective mitigation strategies, BP conducts environmental impact studies and stakeholder participation (Thomson, 2017). By examining potential hazards, such as market, technical, environmental, and political issues, risk assessment entails assessing the project's dangers. To find possible risks and create effective risk management plans, BP uses a variety of risk assessment technologies, such as Monte Carlo simulations.
The local community's social influence on the project is not given much weight by BP's methods of the project evaluation (Mclaney, 2011). For instance, the effect on economic possibilities, lifestyle, and social facilities in the neighbourhood is not fully taken into account. BP's project appraisal techniques rely primarily on financial models, which could not always adequately account for the project's broader social and environmental effects (Bekaert and Hodrick, 2011). Inherent biases and uncertainties in the models may also contribute to unreliable outcomes.
Although BP's methods for evaluating projects have significant drawbacks, they also have some advantages. The business has a strict methodology that includes evaluating the project's risk, technical viability, environmental effect, and financial viability (Atrill, 2011). Also, BP has created thorough risk management plans that aid in reducing the project's hazards.
The procedures used by BP to evaluate projects are thorough and involve assessing a variety of factors, such as the project's risk level, technical viability, environmental effect, and financial viability. There may be drawbacks to depending primarily on financial models, and the methodologies could benefit from a stronger emphasis on the project's social impact (Arnold, 2012b). As a result, BP ought to think about creating more thorough procedures that take into account a wider range of variables than just financial viability.
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This examination of BP's techniques for valuing projects demonstrates that, despite the company's strict system for evaluating various project elements, a greater focus on social effect and more thorough methodologies that include a wider variety of criteria beyond financial viability are required. Similarly to that, our analysis of BP's dividend distribution policy indicates that, despite the company's continuous dividend payments, more flexibility is required to strike a balance between shareholders' interests and the company's long-term objectives. Notwithstanding certain drawbacks, the efficient market hypothesis theory offers a good foundation for comprehending BP's activities from the perspective of market efficiency, according to this analysis of the theory. In conclusion, this article highlights the necessity for businesses like BP to strike a balance between financial success and broader social and environmental factors while making decisions that are ultimately advantageous to all stakeholders.
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