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[bookmark: _Toc26301655]Introduction
This repot is prepared for the learning of the different accounting concepts that are important for the businesses to record the daily operations transactions. From the purchasing of the raw material to the preparation of the final consumable goods these accounting concepts are important to know, so this report contains five part and each part gives learning of the different concept. In the first part the learning regarding the normal journal entries are recorded, and rest three part describes how the transactions are then posted from the journal to the ledger accounts and also describes how the revenue outlay is different from the capital outlay

[bookmark: _Toc26301656]Task 1
(a)
	Cash a/c

	Particulars
	Amount in £
	Particulars
	Amount in £

	To capital a/c
	300
	By purchases a/c
	200

	To loan from Tatiana
	250
	By motor van a/c
	150

	To sales a/c
	350
	By rent a/c 
	50

	 
	 
	By loan from 
Tatiana a/c
	200

	 
	 
	By drawing a/c
	60

	 
	 
	By balance c/d
	240

	 
	 
	 
	 



	Capital a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To drawings a/c
	60
	By cash a/c
	300

	To balance c/d
	240
	 
	 

	 
	 
	 
	 



	Purchases a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash a/c
	200
	
	

	 
	 
	By trading a/c
	200

	 
	 
	 
	 



	Drawings a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash a/c
	60
	Capital a/c
	60

	 
	 
	 
	 



	Loan from Tatiana a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash a/c
	200
	By cash a/c
	250

	To balance c/d
	50
	 
	 

	 
	 
	 
	 



	Motor van a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash a/c
	150
	 
	 

	 
	 
	By balance c/d
	150

	 
	 
	 
	 



	Sales a/c

	Particulars
	Amount £
	Particulars
	Amount £

	 
	 
	By cash a/c
	350

	To trading a/c
	350
	 
	 

	 
	 
	 
	 



	Rent a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash a/c
	50
	 
	 

	 
	 
	By profit and loss, a/c
	50

	 
	 
	 
	 



	Inventory a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To trading a/c
	100
	 
	 

	 
	 
	By closing a/c
	100

	 
	 
	 
	 





(b)
	Statement of financial position

	Particulars
	Debit £
	Credit £

	Capital
	 
	240

	Loan from Tatiana
	 
	50

	Motor van
	150
	 

	Cash
	240
	 

	Inventory
	100
	 

	Purchases a/c
	100
	 

	Sales a/c
	 
	350

	Rent a/c
	50
	 

	 
	640
	640





(c)
	Profit and loss statement as on 30 April

	Particulars
	Amount £
	Particulars
	Amount £

	To opening inventory
	0
	By sales
	350

	To purchases
	200
	By closing inventory
	100

	To gross profit
	250
	 
	 

	 
	450
	 
	450

	To rent
	50
	By gross profit b/d
	250

	To net profit transferred to capital a/c
	200
	 
	 

	 
	 
	 
	 

	 
	250
	 
	250



	Statement of financial performance.

	Liabilities
	Amount (£)
	Assets
	Amount (£)

	 
	 
	 
	 

	Capital
	240
	Motor van
	150

	Loan from Tatiana
	50
	Cash
	240

	Net profit
	200
	Inventory
	100

	 
	 
	 
	 

	 
	490
	 
	490





[bookmark: _Toc26178119][bookmark: _Toc26301657]Task 2

	Date
	Transactions and narrations
	Dr/ Cr
	Amount (£) debit
	Amount (£) credit

	January
	 
	 
	 
	 

	1
	Cash A/C
	Dr
	5000
	 

	 
	to Capital A/C
	 
	 
	5000

	 
	(being amount invested by the owner i.e.  Pando)
	 
	 
	 

	2
	motor van A/C 
	Dr
	600
	 

	 
	to cash A/C
	 
	 
	600

	 
	(being motor car purchased)
	 
	 
	 

	3
	Purchases A/C
	Dr
	1300
	 

	 
	to cash A/C
	 
	 
	1300

	 
	(being new goods bought)
	 
	 
	 

	4
	Cash A/C
	Dr
	1000
	 

	 
	To loan from Sergei A/C
	 
	 
	1000

	 
	(being loan owned from Sergei)
	 
	 
	 

	10
	Motor van expanse A/C
	Dr
	200
	 

	 
	To cash A/C
	 
	 
	200

	 
	(being outlays related to motor car paid)
	 
	 
	 

	13
	Cash A/C
	Dr
	300
	 

	 
	To sales A/c
	 
	 
	300

	 
	(being sales made)
	 
	 
	 

	20
	Cash A/C
	Dr
	500
	 

	 
	To sales A/c
	 
	 
	500

	 
	(being sales made)
	 
	 
	 

	24
	storage expenses A/C
	Dr
	150
	 

	 
	To cash A/c
	 
	 
	150

	 
	(the storage expanses paid off)
	 
	 
	 

	27
	The loan from Sergei A/C
	Dr
	300
	 

	 
	To cash A/c
	 
	 
	300

	 
	(being some part of the Sergei's loan paid off)
	 
	 
	 

	30
	Drawing A/C
	Dr
	175
	 

	 
	To cash A/c
	 
	 
	175

	 
	(being cash drawn out of the business)
	 
	 
	 

	31
	Inventory A/C
	Dr
	800
	 

	 
	to trading a/c
	 
	 
	800

	 
	(being the entry in the end for the stock made)
	 
	 
	 





(b)
	Cash A/c

	Particulars
	Amount £
	Particulars
	Amount £

	to capital A/C
	5000
	By Purchases A/c
	600

	To motor van A/C 
	600
	by Motor van expanse A/C
	200

	To loan from Sergei A/C
	1000
	by storage expenses A/C
	300

	to Sales A/c
	300
	 By Drawings A/C
	175

	to Sales A/c
	500
	By loan from Sergei A/C
	350

	 
	 
	By balance c/d
	5775

	 
	 
	 
	 

	Purchases A/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash A/C
	1300
	 
	 

	 
	 
	by trading A/c
	1300

	 
	 
	 
	 



	storage expenses A/C

	Particulars
	Amount £
	Particulars
	Amount £

	To Cash A/C
	150
	 
	 

	 
	 
	By balance c/d
	150



	Inventory a/c

	Particulars
	Amount £
	Particulars
	Amount £

	to trading a/c
	800
	 
	 

	 
	 
	by closing a/c
	800

	 
	 
	 
	 



	Capital a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To drawings A/C
	175
	By cash a/c
	5000

	to balance c/d
	4825
	 
	 

	 
	 
	 
	 

	sales a/c

	Particulars
	Amount £
	Particulars
	Amount £

	 
	 
	By cash A/C
	300

	To trading a/c
	1000
	By cash A/C
	500

	 
	 
	 
	 

	Motor van expanse a/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash A/c
	200
	 
	 

	 
	 
	By balance c/d
	200

	 
	 
	 
	 

	motor van A/c

	Particulars
	Amount £
	Particulars
	Amount £

	To cash A/c
	600
	 
	 

	 
	 
	By balance c/d
	600

	 
	 
	 
	 

	Drawings A/C

	Particulars
	Amount £
	Particulars
	Amount £

	To Cash A/c
	175
	By capital A/C
	175

	 
	 
	 
	 






	profit and loss statement

	Particulars
	£
	Particulars
	£

	to opening inventory
	0
	sales
	800

	to purchases
	1300
	by closing stock
	800

	to gross profit c/d
	300
	 
	 

	 
	1600
	 
	1600

	to Motor van expanse A/C
	200
	 
	 

	to storage expenses A/c
	150
	By gross profit c/d
	300

	 
	 
	by net loss
	50

	 
	 
	 
	 



	Statement of performance

	liabilities
	Amount (£)
	Assets
	Amount (£)

	 
	 
	 
	 

	capital
	4825
	motor van
	600

	loan from Sergei
	650
	inventory
	800

	 
	 
	cash
	4025

	 
	 
	net loss
	50

	 
	 
	 
	 

	 
	5475
	 
	5475





[bookmark: _Toc26178120][bookmark: _Toc26301658]Task 3
(a)
	Date
	Transactions and narrations
	Dr/ Cr
	Amount(£) debit
	Amount(£) credit

	January
	 
	 
	 
	 

	1
	cash in hand a/c
	Dr.
	343
	 

	 
	inventory a/c
	Dr.
	458
	 

	 
	furniture and fittings a/c
	Dr.
	198
	 

	 
	receivables a/c
	 
	 
	 

	 
	Smith
	Dr.
	18
	 

	 
	Harvey
	Dr.
	39
	 

	 
	Moon
	Dr.
	26
	 

	 
	to Rich a/c
	 
	 
	12

	 
	To Max a/c
	 
	 
	21

	 
	To capital a/c
	 
	 
	1049

	 
	(being opening entry recorded)
	 
	 
	 

	 
	 
	 
	 
	 

	2
	Harvey a/c
	Dr
	124
	 

	 
	to sales a/c
	 
	 
	124

	 
	(being good traded on credit to Harvey)
	 
	 
	 

	 
	 
	 
	 
	 

	5
	Wages a/c
	Dr
	12
	 

	 
	to Cash a/c
	 
	 
	12

	 
	(being imbursement of wages made)
	 
	 
	 

	 
	 
	 
	 
	 

	7
	Purchases a/c
	Dr
	150
	 

	 
	to Rich
	 
	 
	150

	 
	(being Rich purchased goods on credit)
	 
	 
	 

	 
	 
	 
	 
	 

	9
	Max a/c
	Dr
	21
	 

	 
	to cash a/c
	 
	 
	21

	 
	(being the sum rewarded to max that was owened from him)
	 
	 
	 

	 
	 
	 
	 
	 

	11
	Cash a/c 
	Dr
	64
	 

	 
	to sales a/c
	 
	 
	64

	 
	(being goods retailer in cash)
	 
	 
	 

	 
	 
	 
	 
	 

	14
	Wages a/c
	Dr
	14
	 

	 
	to cash a/c
	 
	 
	14

	 
	(being expense of wages made)
	 
	 
	 

	 
	 
	 
	 
	 

	 14
	purchases a/c 
	Dr
	75
	 

	 
	to cash
	 
	 
	75

	 
	(being goods are acquired by making payment in cash)
	 
	 
	 

	 
	 
	 
	 
	 

	15
	Rich a/c
	Dr
	12
	 

	 
	to Cash a/c
	 
	 
	12

	 
	(being amount paid to rich)
	 
	 
	 

	 
	 
	 
	 
	 

	20
	New office desk a/c
	Dr
	32
	 

	 
	to cash a/c
	 
	 
	32

	 
	(being new asset obtained)
	 
	 
	 

	 
	 
	 
	 
	 

	21
	Wages a/c
	Dr
	17
	 

	 
	to cash a/c
	 
	 
	17

	 
	(being payment of wages made)
	 
	 
	 

	 
	
	 
	 
	 

	 
	Cash a/c 
	Dr
	110
	 

	 
	to sales a/c
	 
	 
	110

	 
	(being sale of goods made in cash)
	 
	 
	 

	 
	 
	 
	 
	 

	23
	Office expense a/c
	Dr
	3
	 

	 
	to cash a/c
	 
	 
	3

	 
	(being expenses related to office paid off)
	 
	 
	 

	 
	 
	 
	 
	 

	28
	Cash a/c 
	Dr
	84
	 

	 
	to sales a/c
	 
	 
	84

	 
	(being sale of goods made in cash)
	 
	 
	 

	 
	 
	 
	 
	 

	 
	Wages a/c
	Dr
	15
	 

	 
	to cash a/c
	 
	 
	15

	 
	(being payment of wages made)
	 
	 
	 

	 
	 
	 
	 
	 

	31
	Cash a/c 
	Dr
	30
	 

	 
	to sales a/c
	 
	 
	30

	 
	(being sale of goods made in cash)
	 
	 
	 

	 
	 
	 
	 
	 

	 
	Cost of goods sold a/c
	Dr
	374
	 

	 
	to Inventory A/c
	 
	 
	374

	 
	(being inventory valued at cost)
	 
	 
	 





	Cash 

	Particulars
	£
	Particulars
	£

	to balabce b/d
	343
	by wages
	12

	to sales
	64
	by max a/c
	21

	to sales a/c
	110
	by wages
	14

	to Harvey a/c
	25
	by purchases a/c
	75

	 
	 
	by Rich a/c
	12

	 
	 
	by new office desk a/c
	32

	 
	 
	by wages
	17

	 
	 
	by office expenses a/c
	3

	 
	 
	by sales a/c
	84

	 
	 
	by wages
	15

	 
	 
	by sales a/c
	30

	 
	 
	by balancer c/d
	227

	 
	 
	 
	 

	
	
	
	

	purchases a/c

	Particulars
	£
	Particulars
	£

	to rich a/c
	150
	by inventory a/c
	225

	to cash a/c
	75
	 
	 

	 
	 
	 
	 

	furniture and fitting a/c

	Particulars
	£
	Particulars
	£

	to balance b/d
	198
	 
	 

	 
	 
	by balance c/d
	198

	 
	 
	 
	 

	
	
	
	

	wages a/c

	Particulars
	£
	Particulars
	£

	to cash a/c
	112
	 
	 

	to cash a/c
	14
	 
	 

	to cash a/c
	17
	by P&L a/c
	58

	to cash a/c
	15
	 
	 

	 
	 
	 
	 



	Capital a/c

	Particulars
	Amount£
	Particulars
	Amount£

	 
	 
	by balance b/d
	1049

	to balance c/d
	1049
	 
	 

	 
	 
	 
	 

	

	
	
	

	sales a/c

	Particulars
	Amount£
	Particulars
	Amount£

	to cash a/c
	84
	by Harvey a/c
	124

	to cash a/c
	30
	by cash a/c
	64

	to trading a/c
	184
	by cash a/c
	110

	 
	 
	 
	 

	
	
	
	

	inventory a/c

	Particulars
	Amount£
	Particulars
	Amount

	to balance b/d
	458
	by cost of goods sold a/c
	374

	to purchases a/c
	225
	by balance c/d
	309

	 
	 
	 
	 


	New office desk a/c

	Particulars
	Amount£
	Particulars
	Amount£

	to cash a/c
	32
	 
	 

	 
	 
	by balance c/d
	32

	 
	 
	 
	 

	Office expenses a/c

	Particulars
	Amount£
	Particulars
	Amount£

	to cash a/c
	3
	 
	 

	 
	 
	by profit and loss, a/c
	3






	receivables a/c

	smith a/c

	Particulars
	Amount£
	Particulars
	Amount£

	to balance b/d
	18
	 
	 

	 
	 
	by balance c/d
	18

	 
	 
	 
	 

	Harvey a/c

	Particulars
	Amount£
	Particulars
	Amount£

	to balance b/d
	39
	by cash a/c
	25

	to sales a/c
	124
	by balance c/d
	138

	 
	 
	 
	 

	moon a/c

	Particulars
	Amount£
	Particulars
	Amount£

	to balance b/d
	26
	 
	 

	 
	 
	by balance c/d
	26

	 
	 
	 
	 


	creditors a/c

	Rich a/c

	Particulars
	Amount £
	Particulars
	Amount£

	to cash a/c
	12
	by balance c/d
	12

	to balance c/d
	150
	by purchases a/c
	150

	 
	 
	 
	 

	Max a/c

	Particulars
	Amount£
	Particulars
	Amount£

	to cash a/c
	21
	 
	 

	 
	 
	by balance c/d
	21

	 
	 
	 
	 





(b)
	profit and loss statement

	Particulars
	£
	Particulars
	£

	to opening stock
	458
	by sales
	184

	to purchase225
	 
	by closing stock
	309

	 
	 
	by gross loss a/c
	190

	 
	 
	 
	 

	to gross loss a/c
	190
	 
	 

	to wages a/c
	58
	 
	 

	to office expenses a/c
	3
	by net loss a/c
	251

	 
	 
	 
	 





(c)
	Statement of performance

	liabilities
	Amount (£)
	Assets
	Amount (£)

	capital a/c
	1049
	furniture and fittings 
	198

	 creditors
	 
	office desk
	32

	Rich 
	150
	Receivables
	 

	 
	 
	Smith
	18

	 
	 
	Harvey
	138

	 
	 
	Moon
	26

	 
	 
	inventory
	309

	 
	 
	cash 
	227

	 
	 
	Net loss
	251

	 
	1199
	 
	1199





[bookmark: _Toc26301659]Task 4
	Date
	Transactions and narrations
	Dr/ Cr
	Amount (£) debit
	Amount (£) credit

	June
	 
	 
	 
	 

	2
	Claire a/c
	Dr
	8500
	 

	 
	to sales a/c
	 
	 
	8075

	 
	Discount allowed a/c
	 
	 
	425

	 
	(being goods sold and 5 % quick discount provided)
	 
	 
	 

	 
	 
	 
	 
	 

	13
	purchases a/c 
	Dr
	11160
	 

	 
	discount received a/c
	Dr
	840
	 

	 
	to Georgina
	 
	 
	12000

	 
	(being goods are purchased from Georgina and discount also received at 7 %)
	 
	 
	 

	 
	 
	 
	 
	 

	14
	Hywel a/c 
	Dr.
	8550
	 

	 
	to sales a/c
	 
	 
	8550

	 
	(being goods sold on credit with trade discount
	 
	 
	 

	 
	 
	 
	 
	 

	21
	cash a/c
	Dr.
	 
	6000

	 
	to sales a/c
	 
	 
	 

	 
	(being goods sold on cash)
	 
	 
	 

	 
	 
	 
	 
	 

	21
	purchases a/c 
	Dr
	4410
	 

	 
	discount received a/c
	Dr
	90
	 

	 
	to Andrew a/c
	 
	 
	4500

	 
	(being goods are purchased from Georgina and discount also received at 2 %)
	 
	 
	 

	 
	 
	 
	 
	 

	22
	sales return a/c
	Dr.
	1000
	 

	 
	to Claire a/c
	 
	 
	1000

	 
	(being good sold return back
	 
	 
	 

	 
	 
	 
	 
	 

	24
	purchases a/c 
	Dr
	4850
	 

	 
	discount received a/c
	Dr
	150
	 

	 
	to cash a/c
	 
	 
	5000

	 
	(being goods are purchased from Georgina and discount also received at 2 %)
	 
	 
	 

	 
	 
	 
	 
	 

	24
	Ricardo a/c
	Dr.
	8075
	 

	 
	to Claire a/c
	 
	 
	8075

	 
	(being payment made after settlement)
	 
	 
	 

	 
	 
	 
	 
	 

	25
	cash a/c 
	Dr.
	8550
	 

	 
	to Hywel a/c 
	 
	 
	8550

	 
	(being amount settled
	 
	 
	 

	 
	 
	 
	 
	 

	25
	Georgina a/c
	Dr
	11160
	 

	 
	to Ricardo a/c
	 
	 
	11160

	 
	(being payment made)
	 
	 
	 

	 
	 
	 
	 
	 

	27
	 Andrew a/c
	Dr
	4410
	 

	 
	to Ricardo a/c
	 
	 
	4410

	 
	(being payment made after full settlement)
	 
	 
	 

	 
	 
	 
	 
	 





[bookmark: _Toc26301660]Task 5-

	S.R.No.
	Basis
	Capital Expenditure
	Revenue Expenditure

	1.
	Meaning
	The expenses which incurs once in a year or once in a lifetime or the expenditure which is being incurred on improving a capital asset is called capital expenditure (Accounting Tools, 2018).
	The expenses which are being incur in everyday life or the costs which is being incurred in regulating everyday activities is called revenue expenditure.

	2.
	Shown In
	The capital expenditure is displayed in the income statement and balance sheet (Biz Fluent, 2019).
	The revenue expenditure is shown in income statement only. These kind of expenditures are not shown in balance sheet.

	3.
	Term
	It is long term expenditure (Accounting Tools, 2018).
	Revenue expenditure is short term.

	4.
	Benefit
	The advantage of capital expenses is for more than 1 year. As these kinds of expenditures are long term expenditures, they have benefit of more than a year (CFI, 2019).
	accounting year is the only benefit of revenue expendiure. As these kinds of expenditures are short term expenditures, they have a benefit of 1 year only.

	5.
	Earning     Capacity 
	They seeks to improve their earning capacity as these kind of expenditures are incurred once in a year and also they have a benefit of more than 1 year, so their earning capacity increases as they occur very less due to which these kind of expenses don’t take lot of money (E Finance Management, 2019).
	They maintain their earning capacity as these kind of expenditures are incurred on a day-to-day basis and also they have a benefit of 1 year only, so they need to maintain their earning capacity as they have to spend daily on these expenses due to which they have limited money only as they earn also in a limited ratio only so this the reason why they have to maintain their earning capacity.

	6.
	Outlay 
	They are non-recurring expenditures.
Non- recurring expenses are those expenditures which happen once in a year. They do not occur on a daily basis that is why there are non-recurring expenditures (Biz Fluent, 2019).
	They are recurring expenditures.
Recurring expenditures are those expenditures which happen on a daily basis routine. These kinds of expenses are those expenses which are incurred to regulate day-to-day operative activities that is why they are recurring expenditures.

	7.
	Nature of Expenditure
	The money which is being spent on the fixed assets at the time of purchase only is termed as capital expenditures. In these kinds of expenditures, the money used is spent only at the time of purchase only not after the purchase of the fixed assets (E Finance Management, 2019).
	The money which is spent on the fixed assets after the purchase of fixed assets is termed as revenue expenditures. In these kinds of expenditures, the money utilized is used after the purchase of the assets only not at the time of purchase of assets. 

	8.
	Assets 
	The capital expenditure results in the acquisition of profits and they are sold if they become unfit for the organisation (CFI, 2019).
	The revenue expenditure does not result in the acquisition of profits and are regarded as expenses for daily activities.





[bookmark: _Toc26301661]Conclusions
The final conclusion of the report is that every business requiresa accountant who record the transactions of the company, and for this the accountant is required to post the entries to the journal from the ledger accounts and from the ledger to the final books of the company. in this report the difference in the revenue and the capital expenditure is also learned, that means revenue expenditures are those which are related to short term expenses and the capital expenses are related to the long-term expenses.
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