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Outline the advantages and drawbacks of adopting a free-trade strategy for developing countries. How might the Doha Development Agenda go some way to reducing these drawbacks?
There are two main advantages:
· The developing countries can gain from specialisation in goods in which they have a comparative advantage. Other things being equal, this increases national income in these countries.
· It can encourage inward investment into these countries.
The disadvantages are as follows:
· Developed countries may continue to protect their industries. This makes free trade a risky strategy for developing countries, which might find the market for key exports suddenly cut off.
· Freely allowing imports into developing countries may mean that developed countries dump surplus products on them (especially agricultural surpluses), with damaging consequences for producers within the developing countries.
· It may encourage developing countries to use low-cost, dirty technology, with adverse environmental consequences.
· Multinational investment in developing countries, encouraged by an open trade policy, may lead to culturally damaging influences (the culture of McDonald’s and Coca-Cola) and political control over the developing countries.

To the extent that the Doha Development Agenda has focused on sustainable development, fair access for developing countries to the markets of rich countries and maintaining justifiable protection by the developing countries for specific sectors, including ensuring ‘food security’, then some of these drawbacks will have been reduced. How much so, however, depends on the terms of the agreements and how rigorously they are enforced.

