BREAKEVEN ANALYSIS
EXERCISE
We are a subcontractor that produce concrete slabs. The unit cost per m2 is £60/m2. 
5% of it corresponds to fixed costs. 
We also know that the total annual fixed costs of the company are £10,000. 
How many m2 of concrete slab do we have to build per year to have a £0 benefit?



We want to rise the price £1. If we do that, how many m2 do we have to build for a £0 balance?



[bookmark: _GoBack]Which will my benefit be is I build 5,200m2?





The market price now is £59. Can I work to this price?

How many m2 should I make annually with this Price to achieve at least a £0 benefit?

