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Introduction:
It is a known fact that Accounting is one of the key aspects needed to run business successfully. The function of accounting is to identify, measure and analyze financial information and transactions done by a business organization during a period of time. This report will provide information about Journal, Ledger account and Trial balance. This project will provide more information about Revenue Expenditure, Capital Expenditure and will identify what differentiate


Question 1:
1.1 Journal Entries - Mr. Maxim
	Date
	Specifications
	Debit (in £)
	Credit(in £)

	05.04
	Cash A/c          Dr.
	300
	

	
	     To Capital A/c
	
	300

	
	( Introduced capital in the business)
	
	

	
	
	
	

	07.04.
	Purchases A/c  Dr.
	200
	

	
	To Cash A/c
	
	200

	
	(Purchased goods)
	
	

	
	
	
	

	08.04
	Cash A/c       Dr.
	250
	

	
	To Tatiana A/c
	
	250

	
	(loan is accepted by Tatiana)
	
	

	
	
	
	

	15.04
	Motor Van A/c   Dr.
	150
	

	
	To Cash A/c
	
	150

	
	(Purchased Motor Van with cash)
	
	

	
	
	
	

	20.04
	Cash A/c    Dr.
	350
	

	
	To Sales A/c
	
	350

	
	(Goods are being sold)
	
	

	
	
	
	

	28.04
	Rent A/c    Dr.
	50
	

	
	To Cash A/c
	
	50

	
	(Paid rent with cash)
	
	

	
	
	
	

	29.04
	Tatiana A/c     Dr.
	200
	

	
	To Cash A/c
	
	200

	
	(Part of the loan has been paid)
	
	

	
	
	
	

	30.04
	Capital A/c     Dr.
	60
	

	
	To Cash A/c
	
	60

	
	(Owner has withdrawn cash)
	
	



1.2 Ledger Accounts:
	Capital Account      

	Date
	Specifications
	Debit
	Date
	Specificatios
	Credit

	30.04
	To Cash A/c
	60
	05.04
	By Cash A/c
	300

	
	To Closing Balance C/d
	240
	
	
	

	Total:
	300
	
	Total:
	300


 
	Cash Account

	Date
	Specifications
	Debit
	Date
	Specifications
	Credit

	05.04
	To Capital A/c
	300
	07.04.
	By Purchases A/c
	200

	08.04
	To Tatiana A/c
	250
	15.04.
	By Motor Van A/c
	150

	20.04
	To Sales A/c
	350
	28.04.
	By Rent
	50

	
	
	
	29.04.
	By Tatiana A/c
	200

	
	
	
	30.04.
	By Capital A/c
	60

	
	
	
	
	By Closing Balance Cd.
	240

	Total:
	900
	Total:
	900




	Purchases Account

	Date
	Specifications
	Debit
	Date
	Specifications
	Credit

	07.04.
	To Cash A/c
	200
	30.04.
	Trading and P&L A/c
	200

	Total:
	200
	Total:
	200



	Tatiana Account

	Date
	Specifications
	Debit
	Date
	Specifications
	 Credit


	29.04.
	 Cash A/c
	200
	08.04.
	By Cash A/c
	250

	30.04.
	Closing Balance C/d
	50
	
	
	

	Total:
	250
	Total:
	250



	Motor – Van Account

	Date
	Specifications
	Debit
	Date
	Specifications
	Credit


	15.04.
	To Cash A/c
	150
	30.04.
	Closing balance C/d
	150

	Total:
	150
	Total:
	150



	Sales Account

	Date 
	Specifications 
	Debit 
	Date
	Specifications 
	Credit


	30.04.
	Trading and P&L A/c
	350
	20.04.
	Cash A/c
	350

	Total:
	350
	Total: 
	350







	Rent Account

	Date 
	Specifications
	Debit 
	Date 
	Specifications 
	Credit


	28.04.
	Cash A/c
	50
	30.04.
	Trading and P&L A/c
	50

	Total:
	50
	Total:
	50



1.3 Trial Balance

	Trial Balance

	                                                                                                            £

	Specifications
	Debit
	Credit

	Capital
	-
	240

	Cash
	240
	-

	Purchases
	200
	-

	Tatiana
	-
	50

	Motor – van
	150
	-

	Sales 
	-
	350

	Rent
	50
	-

	Total:
	640
	640



1.4 Statement of Profit or loss for the month that ends at 30th of April

	Specifications
	Amount (£)
	Specifications
	Amount (£)

	To Purchases A/c
	200
	By sales A/c
	350

	To Gross Profit C/d
	250
	By Closing Stock A/c
	100

	
	450
	
	450

	To Rent A/c
	50
	By Gross Profit B/d
	250

	
	
	
	

	To Net Profit C/d
	200
	
	

	
	250
	
	250




Financial Position Statement for 30th of April

	Liabilities
	Amount (£)
	Assets
	Amount (£)

	Capital
	240
	
	Non – Current:
	

	Add: Net Profit for this Year

	200
	440
	Motor Van
	150

	
	
	
	Current:
	

	Unassured loans:

	
	
	Cash in Hand
	240

	Tatiana

	
	50
	Closing Stock

	100

	Total:
	
	490
	Total:
	490



Question 2
2.1  Pendo’s Journal Entries (January)

	Date
	Specifications
	Debit 
	Credit 

	01.01.
	Cash A/c     Dr.
	5000
	

	
	To Capital A/c
	
	5000

	
	(capital Introduced in the business)
	
	

	
	
	
	

	02.01.
	Motor – Van    Dr.
	600
	

	
	To Cash A/c
	
	600

	
	(Purchased Motor Car with cash)
	
	

	
	
	
	

	03.01.
	Purchases A/c   Dr.
	1300
	

	
	To cash A/c
	
	1300

	
	(Purchased goods)
	
	

	
	
	
	

	04.01.
	Cash A/c    Dr.
	1000
	

	
	
	
	1000

	
	Received loan from Sergei
	
	

	
	
	
	

	10.01.
	Expenses for Motor Van A/c     Dr.
	200
	

	
	To Cash A/c
	
	200

	
	Paid expenses for Motor Van
	
	

	
	
	
	

	13.01.
	Cash A/c      Dr.
	300
	

	
	To sales A/c
	
	300

	
	Sold goods in Cash
	
	

	
	
	
	

	20.01.
	Cash A/c      Dr. 
	500
	

	
	To Sales A/c
	
	500

	
	Sold goods in Cash
	
	

	
	
	
	

	24.01.
	Storage expenses
A/c    Dr. 
	150
	

	
	To Cash A/c
	
	150

	
	Paid storage expenses
	
	

	
	
	
	

	27.01.
	Sergei A/c    Dr.
	350
	

	
	To Cash A/c
	
	350

	
	Part of loan has been repaid to Sergei
	
	

	
	
	
	

	30.01.
	Capital A/c
	175
	

	
	To Cash A/c
	
	175

	
	Withdrawn cash from Business
	
	

	
	
	
	



2.2 Ledger Accounts
	Account Capital

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit

	30.01.
	To Cash A/c
	175
	01.01.
	By Cash A/c
	5000

	31.01.
	To Closing Balance C/d
	4825
	
	
	

	Total:
	5000
	Total:
	5000

	
	
	
	







	Cash Account

	Date 
	Specifications
	Debit 
	Date
	Specifications
	Credit

	01.01.
	To Capital A/c
	5000
	02.01.
	By Motor Van A/c
	600

	04.01.
	To Sergei A/c
	1000
	03.01.
	By Purchases A/c
	1300

	13.01.
	To Sales  A/c
	300
	10.01.
	By Motor van Expenses A/c
	200

	20.01.
	To Sales A/c
	500
	24.01.
	By Storage Expenses A/c
	150

	
	
	
	27.01.
	By Sergei A/c
	350

	
	
	
	30.01.
	By Capital A/c
	175

	
	
	
	
	By Closing Balance C/d
	4025

	Total:
	6800
	Total:
	6800



	Motor Van Account

	Date
	Specifications
	Debit
	Date
	Specifications
	 Credit


	02.01.
	To Cash A/c
	600
	31.01.
	By Closing Balance C/d
	600

	Total: 
	600
	Total:
	600



	Purchases Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	 Credit


	03.01.
	To Cash A/c
	1300
	31.01.
	By Trading and P&L A/c
	1300

	Total:
	1300
	Total:
	1300



	Sergei Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	27.01.
	To Cash A/c
	350
	04.01.
	By Cash A/c
	1000

	31.01.
	To Closing Balance C/d
	650
	
	
	

	Total:
	1000
	Total:
	1000



	Motor Van Expenses Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	10.01.
	To Cash A/c
	200
	31.01.
	By Trading and P and L A/c
	200

	Total:
	200
	Total:
	200




	Sales Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	31.01.
	To Trading and P and L A/c
	800
	13.01.
	By Cash A/c
	300

	
	
	
	20.01.
	By Cash A/c
	500

	Total:
	800
	Total:
	800



	Storage Expenses Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	 Credit


	24.01.
	To Cash A/c
	150
	31.01.
	By Trading and P and L a/c 
	150

	Total:
	150
	Total:
	150






2.3 Trial balance
	T/B

	Specifications
	Debit (£)
	Credit (£)

	Capital
	-
	4825

	Cash
	4025
	-

	Motor Van
	600
	-

	Purchases
	1300
	-

	Sergei
	-
	650

	Motor Van Expenses
	200
	-

	Sales
	-
	800

	Storage Expenses
	150
	-

	Total:
	6275
	6275



2.4 Profit and Loss Statement.
	Statement Profit or Loss for the Month ended 31st of January

	Specifications
	Amount
	Specifications
	Amount

	To Purchases A/c
	1300
	By sales A/c
	800

	To Gross Profit C/d
	300
	By Closing Stock A/c
	800

	
	1600
	
	1600

	To Motor Van Expenses A/c
	200
	By Gross Profit B/d
	300

	To Storage Expenses A/c
	150
	

	
350
	

	
	By Net Loss-C/d
	50

	
	
	350










	Statement for Financial Position at January 31st 

	Liabilities
	Amount
	Assets
	Amount

	Capital
	4825
	
	Non – Current:
	

	Less: Annual Net Loss
	50
	4775
	Motor Van
	600

	
	
	
	Current:
	

	Unassured Loans:
	
	
	Cash in Hand
	4025

	Sergei
	
	650
	Closing Stock
	800

	Total:
	
	5425
	Total:
	5425



Question 3
3.1 Journals for Mafuta

	Date
	Specifications
	Debit (£)
	Credit (£)

	02.01.
	Harvey A/c   Dr.
	124
	-

	
	To sales A/c
	-
	124

	
	Sold Goods to Harvey (on Credit)
	
	

	05.01.
	Wages A/c        Dr.
	12
	-

	
	To Cash A/c
	-
	12

	
	Paid wages(cash)
	
	

	05.01.
	Purchases A/c    Dr.
	150
	-

	
	To Rich A/c
	-
	150

	
	Purchased goods by Rich on credit
	
	

	07.01.
	Cash A/c          Dr.
	18
	-

	
	To Smith A/c
	-
	18

	
	Smith has settled his dues
	
	

	09.01.
	Max A/c         Dr.
	21
	-

	
	To Cash A/c
	-
	21

	
	Owing amount has been paid to Max
	
	

	11.01.
	Cash A/c       Dr.
	64
	-

	
	To Sales A/c
	-
	64

	
	Sold goods (in Cash)
	
	

	14.01.
	Wages A/c      Dr.
	14
	-

	
	To cash A/c
	-
	14

	
	Paid wages(in Cash)
	
	

	14.01.
	Purchases A/c    Dr.
	75
	-

	
	To Cash A/c
	-
	75

	
	Purchased goods(in cash)
	
	

	15.01.
	Rich A/c          Dr.
	162
	-

	
	To Cash A/c
	-
	162

	
	Paid to Rich
	
	

	20.01.
	Fittings and Furniture A/c     Dr.
	32
	-

	
	To Cash A/c
	-
	32

	
	Bought Office desk with cash
	
	

	21.01.
	Wages A/c      Dr.
	17
	-

	
	To Cash A/c
	-
	17

	
	Paid wages(in Cash)
	
	

	21.01.
	Cash A/c         Dr.
	110
	-

	
	To Sales account
	-
	110

	
	Sold goods(in Cash)
	
	

	23.01.
	Office expenses A/c     Dr.
	3
	-

	
	To Cash A/c
	-
	3

	
	Paid Office Expenses(in Cash)
	
	

	23.01.
	Cash A/c        Dr.
	25
	-

	
	To Harvey a/c
	-
	25

	
	Received cash from Harvey
	
	

	28.01.
	Cash A/c         Dr.
	84
	-

	
	To Sales A/c
	-
	84

	
	Sold goods(in Cash)
	
	

	28.01.
	Wages A/c       Dr.
	15
	-

	
	To Cash A/c
	-
	15

	
	Paid wages(in Cash)
	
	

	31.01.
	Cash A/c         Dr.
	30
	-

	
	To sales A/c
	-
	30

	
	Sold goods(in Cash)
	
	





3.2 Ledger Accounts
	Capital Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	31.01.
	By Closing Balance C/d
	1049
	01.01.
	By Opening Balance B/d
	1049

	Total:
	1049
	Total:
	1049




	Harvey Account

	Date
	Specifications 
	Debit 
	Date 
	Specifications
	 Credit


	01.01.
	To Opening Balance B/d
	39
	23.01.
	By Cash A/c
	25

	02.01.
	To Sales A/c
	124
	31.01.
	By Closing Balance c/d
	138

	Total:
	163
	Total:
	163



	Sales Account

	Date
	Specifications
	Debit
	Date
	Specifications
	 Credit


	31.01.
	To Trading and P and L A/c
	412
	02.01.
	By Harveys a/c
	124

	
	
	
	11.01.
	By Cash A/c
	64

	
	
	
	21.01.
	By Cash A/c
	110

	
	
	
	28.01.
	By Cash A/c
	84

	
	
	
	31.01.
	By Cash
	30

	Total:
	412
	Total:
	412



	Cash Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	01.01.
	To Opening Balance B/d
	343
	05.01.
	By Wages A/c
	12

	07.01.
	To Smith A/c
	18
	09.01.
	By Max A/c
	21

	11.01,
	To Sales A/c
	64
	14.01.
	By Wages A/c
	14

	21.01.
	To Sales A/c
	110
	14.01.
	By Purchases A/c
	75

	23.01.
	By Harvey
	25
	15.01.
	By Rich A/c
	162

	28.01.
	To Sales A/c
	84
	20.01.
	By Furniture and Fittings A/c
	32

	31.01.
	To Sales A/c
	30
	21.01.
	By Wages A/c
	17

	
	
	
	23.01.
	By Office Expenses A/c
	3

	
	
	
	28.01.
	By Wages A/c
	15

	
	
	
	31.01.
	BY Closing Balance C/d
	323

	Total:
	674
	Total:
	674



	Purchases Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	05.01.
	To Rich A/c
	150
	31.01.
	By Trading and P and L A/c
	225

	14.01.
	To Cash A/c
	75
	
	
	

	Total:
	225
	Total:
	225



	Rich Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	 Credit


	15.01.
	To Cash A/c
	162
	01.01.
	By Opening Balance B/d
	12

	
	
	
	05.01.
	By Purchases
	150

	Total:
	162
	Total:
	162



	Smith Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	 Credit


	01.01.
	To opening Balance B/d
	18
	07.01.
	By Cash A/c
	18

	Total:
	18
	Total:
	18



	Office Expenses Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	23.01.
	To Cash A/c
	3
	31.01.
	By Trading and P and L A/c
	3

	Total:
	3
	Total:
	3



	Max Account

	Date
	Specifications
	Debit 

	Date
	Specifications
	Credit


	09.01.
	To Cash A/c
	21
	01.01.
	By Opening balance B/d
	21

	Total:
	21
	Total:
	21



	Furniture and Fitting Account

	Date
	Specifications
	Debit
	Date
	Specifications
	 Credit


	01.01.
	To Opening Balance B/d
	198
	31.01.
	By Closing Balance C/d
	230

	20.01.
	To Cash A/c
	32
	
	
	

	Total:
	230
	Total:
	230




	Wages Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	05.01.
	To Cash A/c
	12
	31.01.
	By Trading and P and L A/c
	58

	14.01.
	To Cash A/c
	14
	
	
	

	21.01.
	To Cash A/c
	17
	
	
	

	28.01.
	To Cash A/c
	15
	
	
	

	Total:
	58
	Total:
	58




3.3 Trial Balance
	Specifications
	Debit (£)
	Credit (£)

	Capital
	-
	1049

	Harvey
	138
	-

	Sales
	-
	412

	Cash
	323
	-

	Purchases
	225
	-

	Office Expenses
	3
	-

	Furniture and Fittings
	230
	-

	Wages
	58
	-

	Opening Stock
	458
	-

	Muu
	26
	-

	Total:
	1461
	1461



	 Profit or Loss Statement for the Month ended of January 31st

	Specifications
	Amount
	Specifications
	Amount

	To Opening Stock
	458
	By Sales A/c
	412

	To Purchases A/c
	225
	By Closing Stock A/c
	374

	To Gross Profit C/d
	103
	
	

	
	786
	
	786

	To Office expenses A/c
	3
	By Gross Profit B/d
	103

	To Furniture and fitting A/c
	230
	
	

	To Wages A/c
	58
	
	

	
	
	By Net Loss C/d
	188

	
	291
	
	291








	Financial Position Statement at January 31st

	Liabilities
	Amount
	Assets
	Amount

	Capital
	1049
	
	Non – Current:
	

	Less: Net loss for the year
	188
	861
	Motor Van
	

	
	
	
	Current: 
	

	Unassured loans
	
	
	Cash in Hand
	323

	Sergei
	
	
	Closing Stock
	374

	
	
	
	Harvey
	138

	
	
	
	Moon
	26

	Total:
	861
	Total:
	861




Question 4.
4.1 Journals for Ricardo
	Date
	Specifications
	Debit (£)
	Credit (£)

	02.06.
	Claire A/c
	8500
	-

	
	To Sales A/c
	-
	8500

	
	(Made sales)
	
	

	13.06.
	Purchase A/c
	12000
	-

	
	To Georgina A/c
	-
	12000

	
	(Done purchase)
	
	

	14.06.
	Hywel A/c
	8550
	-

	
	To Sales A/c
	-
	8550

	
	(Sales made)
	
	

	20.06.
	Cash A/c
	6000
	-

	
	To Sales A/c
	-
	6000

	
	(Sales made)
	
	

	21.06.
	Purchase A/c
	4500
	-

	
	To Andrew
	-
	4500

	
	(Purchases made)
	
	

	22.06.
	Sales Return A/c
	1000
	-

	
	To Claire
	-
	1000

	
	(Sales Return made)
	
	

	24.06.
	Mandy A/c
	5000
	-

	
	To Sales A/c
	-
	5000

	
	(Sales made)
	
	

	24.06.
	Cash A/c
	7125
	-

	
	Allowed Discount A/c
	375
	-

	
	To Claire
	-
	7500

	
	(Paid by Claire)
	
	

	25.06.
	Cash A/c
	8550
	-

	
	To Hywel A/c
	-
	8550

	
	(Hywel A/c received payment)
	
	

	25.06.
	Georgina
	12000
	-

	
	To Cash A/c
	-
	11160

	
	To Discount Received
	-
	840

	
	(Georgina received a payment)
	
	

	27.06.
	Andrew A/c
	4500
	-

	
	To Received Discount
	-
	90

	
	To Cash 
	-
	4410



4.2 Ledger Accounts
	Sales Account

	Date
	Specifications
	Debit 
	Date
	Specification
	Credit


	30.06.
	To Trading A/c
	28050
	02.06.
	By Claire
	8500

	
	
	
	14.06.
	By Hywel
	8550

	
	
	
	20.06.
	By Cash
	6000

	
	
	
	24.06.
	By Mandy
	5000

	Total:
	28050
	Total:
	28050



	Purchase Account

	Date
	Specifications
	Debit

	Date
	Specifications
	Credit


	13.06.
	To Georgina
	12000
	30.06.
	By Trading A/c
	16500

	21.06.
	To Andrew
	4500
	
	
	

	Total:
	16500
	Total:
	16500



	Claire Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	 Credit


	02.06.
	To sale
	8500
	02.06.
	By Cash
	7125

	
	
	
	
	By Discount allowed
	375

	Total:
	8500
	Total:
	8500





	Georgina Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	25.06.
	To Cash
	11160
	13.06.
	By Purchase
	12000

	
	To Discount received 
	840
	
	
	

	Total:
	12000
	Total:
	12000




	Hywel Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	14.06.
	To Sales
	8550
	25.06.
	By Cash A/c
	8550

	Total:
	8550
	Total:
	8550




	Andrew Account

	Date
	Specifications
	Debit
	Date
	Specifications
	Credit


	27.06.
	To Cash
	4410
	21.06.
	By Purchase A/c
	4500

	
	To Received discount
	90
	
	
	

	Total:
	4500
	Total:
	4500




	Cash Account

	Date
	Specifications
	Debit
	Date
	Specifications
	Credit


	20.06.
	To Sales
	6000
	25.06.
	By Georgina
	11160

	14.06.
	To Hywel
	8550
	27.06.
	By Andrew
	4410

	24.06.
	To Claire A/c
	7125
	30.06.
	By Balance C/d
	6105

	Total:
	21675
	Total:
	21675



	Sales Return Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	22.06.
	To Claire A/c
	1000
	30.06.
	By Trading A/c
	1000

	Total:
	1000
	Total:
	1000




	Mandy Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	24.06.
	To Sales
	5000
	30.06.
	By Balance C/d
	5000

	Total:
	5000
	Total:
	5000




	Discount Allowed Account

	Date
	Specifications
	Debit
	Date
	Specifications
	Credit


	24.06.
	To Claire
	375
	30.06.
	By P&L A/c
	375

	Total:
	375
	Total:
	375




	Discount Received Account

	Date
	Specifications
	Debit 
	Date
	Specifications
	Credit


	30.06
	To P&L
	930
	25.06.
	By Georgina
	840

	
	
	
	27.06.
	By Andrew
	90

	Total:
	930
	Total:
	930



4.3 Trial Balance
	Trial Balance

	Specifications
	Debit (£)
	Credit (£)

	Sales
	-
	28050

	Purchase
	16500
	-

	Cash A/c
	6105
	-

	Discount Received
	-
	930

	Discount Allowed
	375
	-

	Sales return
	1000
	-

	Mandy
	5000
	-

	Total:
	28980
	28980


 
Question 5.
5.1 Revenue Expenditure
 It typically includes the short - term expenses, those expenses whose profits or benefits are obtained from the business within the same accounting frame of time as they have been consumed by the business. They would be arriving in the business environment on daily or monthly basis and they are substantial to sustain the business operations functioning properly. As an example could be given - [endnoteRef:1]labor and salaries for the staff, purchase of materials (raw), rent expenses. (Termscompared.com) [1:  ] 


5.2 Capital Expenditure
It usually applies when a company makes a massive investment in order to maintain and frequently even to broaden its business and generate supplementary profit.  Capital Expenses are made regarding procurement of assets for long term use or professionally know as fixed assets. Example for Capital Expenditure could be purchasing of factory and machinery and manufactory equipment. (Accounting-simplified.com) 
Revenue Expenditure and Capital Expenditure – Differences
The differ between them is in the frame of time they are going to be used, whether the business purchases will be exploited for a long or a short frame of time.
The ongoing (short – term) expenses operating in the business are typically classified as Revenue Expenditure. Major purchases of fixed assets whose designation is to generate revenue over a longer frame of time is typically referred to Capital Expenditure. 
Conclusion:
Following the data that has been presented in this project it could be inferred that Accounting is a decisive part in any business orientated organization and key aspect to run a business properly as it provides set of tools that assist the business to achieve profit. Accounting ca assist the business to record divers financial transactions following definite formulas, rules and principles like journal, ledge and trial balance. These valuable tools of Accounting are beneficial and lucrative effective efficient decision making.



References:
Accounting-simplified.com, 2019. Revenue Expenditure and Capital Expenditure. Available at: https://accounting-simplified.com/financial/fixed-assets/capital-and-revenue-expenditure.html (Accessed: 02 January 2020)

Maverick, J.B., 2019. How do capital and revenue expenditures differ?
Available at: https://www.investopedia.com/ask/answers/021115/what-difference-between-capital-expenditure-and-revenue-expenditure.asp (Accessed: 02 January)

Termscompared.com, 2019. Revenue Expenditure Vs Capital Expenditure. Available at : https://www.termscompared.com/revenue-expenditures-vs-capital-expenditures/  (Accessed: 02 January 2020)

2

	
	
	




1

3

	
	



