Two short term sources of external finance are the businesses owner own savings, borrowing from friends/family or retained profits. Limitations for these methods are being in debt to your friends or family. Another one is eating into your own savings and running the risk of losing them if the business is not successful. The advantages to using these methods is your friends or family are likely not to charge you interest or ask you for assets as collateral and if using own personal savings or retained profit, it is money you or the business already has so you wouldn’t have to wait for it, it would be ready for you to use when needed and you wouldn’t have to pay interest on it as its already yours.
Two long term sources of external finance are getting a bank loan or money loaned from a creditor. A limitation to using these kind of sources is they will ask for assets that can be used as collateral, this means that if you are unable to repay the loan there is a risk of loosing your assets which could be a building or it equipment etc. Another limitation is having to pay interest on the money you have borrowed so you will end up paying the loan and extra back to either bank or the creditor. However advantages to these methods are that you will receive all the money in one go, so you will not have to wait to access it. 
I believe borrowing from friends and family or using own personal savings would be best for my company as my friends and family know I am a trustworthy guy and will repay them when possible plus I think it is a safer way of borrowing money.
