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[bookmark: _Toc119246075]Introduction 
Marriot International, Inc. is a global company that operates largely in the hotel, housing, and accommodation sectors. A report on the company's financial ratios was assigned to me as a senior manager, and I was to submit it to the CEO (Neves, 2022). This study will include a detailed analysis of Marriott's financial performance in 2020 and 2021, as well as an analysis of the trends in the company's major financial statistics. Proportional analysis and the associated monetary constraints will next be discussed as they pertain to hotel-related projects. The report will be complete with a summary of my knowledge of financial ratios and the part they play in making decisions.
[bookmark: _Toc119246076]Analysis of the underlying trends and performance of Marriott's main financial ratios in 2020 and 2021.
Financial ratios, which are numerical representations of a company's financial conditions, are calculated using data from the balance sheet, cash flow statement, income statement, and other similar documents (Temelkov, 2022). This data is used to inform stockholders and management about the company's financial health.
We'll take a look at nine key financial measures for Marriot International that are likely to be of interest to investors, and analyse their historical patterns, below:
1. Current ratio-
If a company's current ratio is high enough, it means that it has enough cash on hand to pay its short-term commitments and obligations. Current ratios between 1.5 and 2 are considered healthy. What we see now in terms of ratios at Marriott is as follows:

Figure 1 Current ratio of Marriot International (Macrotrends, 2022)

   
Because it looks that Marriot's capacity to pay off its immediate obligations has been sliding below the desired 1.5- to 2-point level for a considerable length of time.
Comparison (2020 vs 2021): In both years, the ratio is too low, although Marriot seems to be getting closer to the sweet spot in 2021.
2. Long-term debt/capital-
Adding up capital takes time, which reveals how powerful a company is financial. Any ratio value below 1.0 is considered optimal (Panizza, 2022). According to its ideal value, Marriott has been in fine shape as of late. Marriott's overall capital compared to its long-term debt looks like this:






Figure 2 Long-term debt/capital ratio of Marriot International (Macrotrends, 2022)

Comparison (2020 vs 2021): While it is true that the ratio has improved in 2021, it remains well below the desirable range.

3. Debt/equity ratio-
This metric illustrates how much debt financing is superior to using the company's own cash flow to fund operations. Kalsum, (2022), suggests that a ratio of no more than 2 to 2.5 between debt and equity is optimal. Marriott's debt-to-equity ratio is at:
Figure 3 Debt/Equity ratio of Marriot International (Macrotrends, 2022)


The debt-to-equity ratio for Marriott was very low between 2011 and 2015 but has since grown. This ratio is also at a high level right now.
Comparison (2020 vs 2021): As seen by its negative debt-to-equity ratio in 2020, Marriott was very asset-reliant. This ratio peaked in 2021, and although it has room for improvement, it is encouraging to see that it has entered positive territory.
4. EBITDA margin
It is common practice to express operational profit as a proportion of sales by using the EBITDA margin. When people talk about "EBITDA," they mean "income before interest, taxes, depreciation, and amortization." Positive EBITDA margins are defined as those greater than 10% (Bloomberg, and Cap, 2022). Ideally, Marriot's EBITDA margin would develop as follows:
Figure 4 EBITDA margin of Marriot International (Macrotrends, 2022)

The line of best fit suggests that Marriot's EBITDA has been consistently higher than 10%. From 2009–2014, this number was below 10%, suggesting decreased profit probability; however, it has progressively improved since then.
Comparison (2020 vs 2021): Concerningly, the EBITDA margin (which represents the possible profit after expenses) dropped by approximately 5% in 2020. This concern, however, has been put to rest by the unexpectedly high margin in 2021.
5. Net profit margin
This net income, also known as a net profit margin, quantifies the whole gain or advantage of a transaction. This is the ratio of a business’s net income to its total revenue. An acceptable net income is between 7 and 10 per cent (Sanjaya, 2022). For Marriot, the trajectory of their net profit margin looks like this:
Figure 5 Net Profit margin of Marriot International (Macrotrends, 2022)

It is plain to observe that Marriot's profit margin has been consistently low. Yet, the year 2017 is the only year to have hit the sweet spot; 2020 and 2021 both made it. When it comes to this particular market, Marriot has to step up its game.
Comparison (2020 vs 2021): In 2020, Marriott's profit margin hit rock bottom. caused mostly because to the widespread COVID-19 virus. Thankfully, it will be back to normal in 2021 at 7%, but it may be much higher.
6. Asset Turnover
Asset turnover measures the productiveness of an asset in generating income or sales. This chart compares the yearly proportion of total assets to the total revenue in dollars. Therefore, the asset turnover formula takes the net revenue and divides it by the entire asset. The asset turnover ratio may be at least 2.5, which would be considered good (Juwita, and Mutawali, 2022). Marriot's asset turnover ratio would likely follow the following pattern:
Figure 6 Asset Turnover Ratio of Marriot International (Macrotrends, 2022)

As the graph illustrates, Marriot has not had much success in recent years in turning its assets into revenue. But from 2009 and 2014, everything was excellent.
Comparison (2020 vs 2021): In 2020, the asset turnover rate dropped to 0.428, which is unprofitable in relation to the value of the invested asset. Compared to 2020, 2021's contributions have been more encouraging, but the year is still a long way from its full potential.
7. Receivable turnover
A company's ability to collect its accounts receivable on a regular basis may be gauged by looking at its receivable’s turnover ratio. A company's ability to manage its credit line and recover past-due client invoices is reflected in this metric. A greater percentage of receivables turned over each period indicates more efficiency in a corporation. A four- to six-month AR turnover is considered the norm in the industry (Siregar, and Mardiana, 2022). Marriot's asset turnover ratio would likely follow the following pattern:
Figure 7 Receivable Turnover Ratio of Marriot International (Macrotrends, 2022)

Marriot seems to have had a steady rate of receivable turnover during the time period. The trendline, however, shows a steady decline. A larger turnover rate is associated with higher performance, as was indicated before.
Comparison (2020 vs 2021): When comparing 2020 and 2021, we see that turnover was much lower in the former year. There was apparently another spike in turnover in 2021.
8. Return on investment (ROI)
The ROI is the single most crucial indicator of a business's success. Profit or loss on a project may be measured against its total cost using this ratio. At least a 10% yearly rate of return is considered acceptable. The ROI for Marriot might look like this:


Figure 8 Return on Investment of Marriot International (Macrotrends, 2022)

In this regard, Marriott has consistently done very well.
Comparison (2020 vs 2021): Marriot's poor return on investment in 2020 was mostly due to the epidemic, but by 2021, everything had been back to normal.
9. Free cash Flow per share
Divide the free cash flow of a company by the total number of shares that are currently outstanding to get an idea of how financially flexible that company is. A ratio that is greater than one is seen favourably by creditors and shareholders as a sign of a company's ability to fulfil its short-term obligations (Setyorini, and Triyono, 2022). The following is the free cash flow to share ratio for Marriott:






Figure 9 Free Cash Flow per share of Marriot International (Macrotrends, 2022)

The stock of Marriott seems to be cheap due to the fact that there seemed to have been a great number of different outcomes in this case.
Comparison (2020 vs 2021): In 2020, Marriott was able to increase its ratio, but the following year, it saw a decline once again.
[bookmark: _Toc119198482][bookmark: _Toc119246077]Importance of financial ratios for hotel management in analysing the financial statement’s information.
Ratios in the financial sector are a useful tool for simplifying otherwise difficult-to-interpret information. Most of the ratios are based on information found in the financial statements. Ratios like this are routinely used by hotels to communicate with their patrons and other interested parties. It's possible that most stakeholders won't take the time to go through the financials in great detail. This means that these percentages are often crucial in delivering the hotel's message to important parties (Welc, 2022). For example, the following are some more contexts in which these financial measures are useful:
· Ratios help pinpoint problem areas and highlight places for growth in an organization's financial management.
· Stocks in a volatile market benefit from ratio analysis since the data presented in ratios may be quickly adapted from the lengthy and complex financial statements that are often used.

Limitations of financial ratio analysis
There are various caveats to using financial measures that make them helpful despite their usefulness. Several of them are:
· The analysis's numbers come from the company's real historical performance. Therefore, the results of ratio analysis may not always be reliable indicators of future success for a certain organisation.
· As financial statements are supplied on a periodic basis, there are delays between each release. Inflation that happened between periods would not be reflected in actual cost figures shown in financial statements.
· If the firm has made major changes to its accounting rules and practices, this may have a profound effect on its financial reporting (Carduff, 2022).
· Changes to operations may affect every facet of a business, from its products to its supply chain. In addition, a corporation may reorganise its operations in fundamental ways.
· Comparisons of financial indicators at times of major operational change might lead to erroneous conclusions regarding the company's future development.
· Ratio analysis relies heavily on data obtained in a company's financial statements, which are vulnerable to manipulation.
· The management of the firm may decide to fudge these numbers in order to make the company seem more successful than it really is.
[bookmark: _Toc119246078]Importance of financial ratios in decision making
The management of a corporation relies heavily on financial ratios because of the following benefits they provide:
· Insight into a company's financial health and guidance for running the organisation are two benefits that may be gleaned by analysing various ratios.
· Ratios are used extensively in financial planning and forecasting, the backbone of budgeting and decision-making.
· Managers may utilise ratio analysis patterns to determine what needs fixing and take remedial action (Liaq, and Liu, 2022).
· Ratios may be used for both cost control and performance assessment.
· Ratio analysis is a useful tool for determining the liquidity, solvency, productivity, and capital gearing of a corporation.
· Management has to know these details in order to run the organisation efficiently.
[bookmark: _Toc119246079]Conclusion 
Marriot International, Inc. has done an excellent job ever since it was founded. This may be due to the company's prudent management, which keeps a close watch on things and makes good judgments thanks to a steady stream of financial statistics used to assess current performance and predict future potential. It is impossible to draw any conclusions about Marriot's future growth from this report, which just gives a sample of the company's present performance.
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Marriot's Debt/Equity Ratio


2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	7.1696999999999997	24.130199999999999	15.5619	4.2008999999999999	2.2997999999999998	1.5878000000000001	-1.1439999999999999	-1.7141	-2.2282999999999999	-2.2839999999999998	-2.7797999999999998	1.7848999999999999	2.0123000000000002	


Marriot's EBITDA Margin

[VALUE]
[VALUE]
[VALUE]

2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	14.757899999999999	5.3163999999999998	10.5045	12.7662	13.6075	10.2746	10.2789	9.4738000000000007	8.7218	8.82	5.4396000000000004	7.4672999999999998	0.30249999999999999	


Marriot's Net Profit Margin

[VALUE]
[VALUE]
[VALUE]

2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	7.931	-2.5257999999999998	6.07	9.1867999999999999	7.1337999999999999	5.2443999999999997	5.9298999999999999	5.4581	4.8967000000000001	4.8331999999999997	1.6074999999999999	3.9175	-3.1720000000000002	


Marriot's Asset Turnover Ratio

[VALUE]
[VALUE]
[VALUE]
[CELLREF]
2.0841	
2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.5423	0.42799999999999999	0.83720000000000006	0.876	0.85770000000000002	0.63819999999999999	2.3818000000000001	2.0190000000000001	1.8816999999999999	1.8628	2.0840999999999998	1.3015000000000001	1.375	


Marriot's Receivable Turnover Ratio

[VALUE]
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[CELLREF]
2.0841	
2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	6.9913999999999996	5.9790999999999999	8.7566000000000006	9.7317999999999998	10.3659	9.0897000000000006	13.1333	12.5418	11.8261	11.4922	14.076599999999999	12.463800000000001	13.0167	


Marriot's ROI Ratio

[VALUE]
[VALUE]
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[CELLREF]
36.1432	[CELLREF]
2.0841	
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Marriot's Free Cash Flow Per Share

[VALUE]
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[CELLREF]
2.0841	
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Marriot's Current Ratio


2021	2020	2019	2018	2017	2016	2015	2014	2013	2012	2011	2010	2009	0.56589999999999996	0.49109999999999998	0.46829999999999999	0.4204	0.4718	0.65490000000000004	0.42809999999999998	0.53	0.71140000000000003	0.53190000000000004	0.51759999999999995	1.3523000000000001	1.2465999999999999	


Marriot's Long-term Debt/Capital Ratio
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