Accounting fundamentals
Student exercises – double entry and the ‘T’ accounts
Exercise 4
Edgar Edwards Enterprises carries out the following six transactions: Transactions:
1. The owner starts the business with £5,000 paid into a business bank account on 1 July 20X2.
2. The business buys furniture for £400 on credit from Pearl Ltd on 2 July 20X2.
3. The business buys a computer for £600 on 3 July 20X2 from the bank account.
4. The business borrows £5,000 on loan from a bank on 4 July 20X2. The money is paid into the business bank account.
5. The business pays Pearl Ltd £200 on 5 July 20X2.
6. The owner takes £50 from the bank for personal spending on 6 July 20X2.
Required:
From your completed T accounts for Edgar Edwards Enterprises in Student Exercise 2, construct a trail balance, an income statement (profit and loss account), and a statement of financial position (balance sheet)


