1. According to the UK Corporate Governance Code, the board should set up three sub-committees:
(i) Audit committee
(ii) Remuneration committee
(iii) Nomination committee
Which of the committees should be made up entirely of independent directors?
(a) (i) (ii) and (iii)
(b) (i) and (ii)
(c) (i) and (iii)
(d) (ii) and (iii)
2. Lorna is a non-executive director sitting on the board of company A. Which of the following would prevent her from being deemed ‘independent’ according to the UK Corporate Governance Code?
(a) Lorna worked for A seven years ago
(b) Lorna’s company supplied inputs to A five years ago
(c) Lorna has been on A’s board for ten years
(d) Lorna receives a flat fee for chairing the audit committee
3. Who should sit on the audit committee in order to comply with the Sarbanes-Oxley Act?
(a) Non-executive directors
(b) Independent directors
(c) Non-executive directors, one of whom is a finance expert
(d) Independent directors, one of whom is a finance expert
4. The UK’s Stewardship Code is designed to influence the behaviour of which organisations?
(a) Listed companies
(b) Private companies
(c) Banks
(d) Non-bank financial institutions
5. In which of the following countries does regulation permit duality?
(a) UK
(b) US
(c) Finland
(d) South Africa
6. Under which of the following circumstances would a company listed on the London Stock Exchange be in breach of the exchange’s listing requirements?
(a) If it does not comply with the UK Corporate Governance Code
(b) If it does not comply with the UK Corporate Governance Code but does explain why it has acted this way 
(c) If it neither complies with the UK Corporate Code nor explains why it has acted this way
(d) None of these breaches the listing requirements
7. All listed American companies must have an audit committee thanks to which of the following?
(a) The SEC
(b) The New York Stock Exchange
(c) The Sarbanes-Oxley Act
(d) The Business Roundtable
8. Which of the groups that sponsored the formation of the Cadbury Committee in 1991 today publishes the UK Code of Corporate Governance?
(a) The London Stock Exchange
(b) The accountancy profession
(c) The Financial Reporting Council
(d) It is a joint publication of all the sponsors

9. Which one of the following statements is correct?	
a) In a firm with duality the functions of chairman and CEO are assumed by two separate persons.
b) In a firm with duality the functions of chairman and CEO are assumed by the same person.
c) Duality consists of a person being both an executive and a shareholder of the firm.
[bookmark: _GoBack]d) None of the above.
10.) The empirical evidence on institutional investors suggests the following:	
a) They are always passive.
b) They are typically active investors.
c) They tend to be mostly passive, but some of them act behind the scenes.
d) None of the above.
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