ISA 300 : PLANNING AN AUDIT OF FINANCIAL STATEMENTS


Auditors should  plan the audit work so as to perform the audit in an effective manner

AUDIT PLAN			--  general strategy

AUDIT PROGRAMME		--  detailed procedures


OBJECTIVES	    establishes the means
			    assists in direction and control
			    identifies practical problems
			    ensures effort devoted to critical aspects
			    ensures expeditious completion
			    helps assignment of tasks
			    facilitates review


THE OVERALL AUDIT PLAN

Describes expected scope and conduct of audit

Consider	    knowledge of business
		    risk + materiality
		    nature, timing + extent of procedures
		    co-ordination, direction, supervision + review
		    other matters (going concern, engagement terms, deadlines )

Examples of procedures :

		    review points b / f
		    changes in law, regulations, FRS's etc.
		    review interim a /cs
		    changes in accounting system
		    timing of FS
		    client prepared schedules
		    internal audit work
		    staffing of audit visits
		    staff briefing
		    consultation with joint auditors
		    use of experts


THE AUDIT PROGRAMME

Auditors should develop and document the nature, timing and extent of planned audit procedures required to implement the overall audit plan

		    it serves as a set of instructions to the audit team and as a 			     means to control and record the proper execution of the work

		    a record of changes to the audit plan or procedures must be 		     kept

In first audits it will usually be necessary to extend the above procedures

