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Executive summary
Present report has shed light on accounting fundamentals are describing, analyzing and summarizing the financial information of a business. The principle of accounting is the basic guideline or rules which are followed during the calculation of financial data. The financial assumptions of the company are based on EEP as well as sometimes personal transactions can be used during the economic entity. The principle of accounting is the basic guideline or rules which are followed during the calculation of financial data. Standardized accounting principles are sometimes involved by the FASB to enhance the basic quality of the financial statement. The total income is generated when a company can achieve its primary target as well as operational level. 


[bookmark: _rrurvw9tmx67][bookmark: _Toc97133608]Introduction
An account statement is consolidating the financial transactions of a company by using a systematic approach. An accounting statement is mandatory to identify the spending amount of the business and understand the business's health. The general supplies limited can analyze financial activities by using financial statements. Accounting is mandatory for legal reasons or to recognize the revenue or principle of the entire organization. Assets, liabilities and capital are major elements of accounting or financial statements that can be calculated by the three major elements. 
[bookmark: _8e2lk8oka5lx][bookmark: _Toc97133609]Trial balance
Adjusted trial balance describes the ending balances of each company which is based on the financial activities of the business. Adjusted trial balance is an accounting method that is used by the Dr. or Cr. balance of a company. The financial income of an organization is always a credit balance which is almost £4000 and financial expenses are described by the debit balance which is almost £16000. Provision for bad debts is adjusted by 1% which is considered as outstanding trade receivable. The closing inventory in the business is almost £125000 and the total invoice rate is almost £3220 which has not been adjusted in the accounting record. The adjusted trial balance discusses the financial structure by calculating financial activities and indicates the financial weakness or strength of a company (Gurskaya et al. 2019). Adjusted trial balances discuss the current billing cycle of an organization by using a systematic approach. 
The accounting fundamentals of an organization are explored by the adjusted trial balance which shows how important financial activities are. Sometimes individual organizations can recognize their spending money or find the right income by using budget planning but it requires great knowledge against budgeting-related information (Brandstrup, 2018). The depreciation cost is important to know the value of the fixed assets of the entire organization which is 5% and 25% applicable for building as well as machinery. The amount of closing inventory which is almost £125000 which not be adjusted in the trial balance. Around £16000 prepayment has been made by the company as an insurance cost which is adjusted in the Dr. Side of the trial balance. Bad debts are the reason for outstanding loans which are almost £4000 and it has been adjusted on the Dr. Side of the trial balance.
Long-term loans sometimes extend the financial period over the three years which do not come under adjusted trial balance due to Cr. or debt instrument. Postage and stationery which is issued by the postage authority to acquire the postage value in the business which is adjusted under a trial balance of Dr. Side which is around £6000. The retained profits are the percentage of profitability that comes under the 'adjusted trial balance' to show the net income of the business (Handelzalts et al. 2019). Straight-line balance methods and reducing balance methods are important during the raising of depreciation charges and building or machinery has been adjusted by the specific methods. 
The accounting principles of an organization are important to show the critical position of financial management. A budget plan is an alternate solution that appropriately describes the spending money or future expenses of a business organization (da Silveira Langoni et al. 2019). To compare and contrast financial activities adjusted trial balance is the accurate way. Sometimes additional financial activities come under adjusted trial balance to show the financial ability of any business. Accounting fundamentals are involved by the financial data recording, analyzing and summarizing of financial activities to compare and contrast the business entity over the accounting period. [Referred to appendix 1]
[bookmark: _xf7hs7ck6wlu][bookmark: _Toc97133610]Income statement
An income statement is a financial statement that shows how a business company can calculate net income or expenditure. Individual business organizations can identify their net earnings or spending money by using income statements. Organizational retained profit can be described by the profit-making statement. The accounting performance of a business organization is described by the income statement (Aini et al. 2020). The income statement of the business can be defined as retained profit by calculating total incomes and expenses. The total income of the business is almost £1482000 and net expenditure is around £1306900. The profit is useful to individual business organizations which are approximately £175100 in a financial year. During the calculation of financial statements, identifying the income and expenses is complicated and it requires great knowledge to calculate retained profit of a business company. An income statement can describe the financial health of a business organization by identifying financial activities. 
(Total revenue - Total expenses) is used during the calculation of an income statement and the company's profitability depends on revenue. How much money a company has bought or the spending money can be identified by the financial statement. Rent and rate and insurance cost come under expenses which is almost £24780 and £17520 which comes under adjusted trial balance as well as incomes statement of a company. The performance of a business company can be measured by the income statement. The low expenses of the business are relative to the revenue growth as well as the high profitability of the business organization (Al-Hayek, 2018). The revenue, profit and expenditure are appropriately calculated by the income statement and which also shows retained profit of a business. The revenue is the section of an income statement that describes the bought money of the business. The revenues are common which is based on the organizational sales.   
The revenue is more important in the business which is enhancing the financial statement of an organization. Total expenses depend on total sales or how many products can be sold in the business. Sometimes selling and general administrative expenses are based on the cost of sales to evaluate net earnings from the business. A sustainable value-added disclosure can be involved by the financial statement as well as the income statement of the business (Faccia et al. 2021). The bad debts or doubtful debts come under income statements to show the overall expenditure of the entire organization. An income statement is mandatory to identify financial income or expenditure, as well as the statement, can appropriately calculate the financial earning of the business (Faccia et al. 2021). Gross profit is the common factor in the business which is calculated by the income statement. [Referred to appendix 2]
[bookmark: _nctn86wczla0][bookmark: _Toc97133611]Balance sheet
The retained profit of a business organization is described by the financial statement which is almost £73000 in a financial year. The balance sheet is a financial statement of an organization to identify the cost and revenue of the business (Fleckenstein and Longstaff, 2020). The trade payable or creditors always comes under the asset side of the trial balance which is almost £350000. Individual business organizations depend on financial statements to calculate their net income on the business. The trade receivable comes under debtors which is almost £400000 which is shown in the balance sheet on the assets side. The taxation is almost £12900 which comes under current liability on the balance sheet. The total of current assets and liabilities is almost £1197300 which is calculated by the trial balance. The current assets and liabilities are part of the trial balance which describes the income percentage of a business organization.  
The financial statement of an organization is based on the current liability and assets which is the part of trial balance. Balance sheet analysis is an important factor of the business to identify the current assets and liability of an organization (Albanese et al. 2021). Share capital in the business which is almost £347900 has been adjusted by the balance sheet of the liability side. The purchase and share premium comes under the balance sheet which is almost £560000 and £100000 in a financial year. The reserve is almost £100000 which is adjusted in the trial balance on the asset side. Trade creditors are the suppliers who have provided numerous services to the customers and long-term current assets in the business can be involved. The trade creditors are the liability of a business and which is calculated by the trial balance.   
Trial balance is the bookkeeping worksheet to identify the D. or Cr. transaction of the business. The balance sheet is a financial statement that is classified by the current assets and liability of the business Balance sheet is a common statement of an organization to identify the assets and liability of a business (Felber et al. 2019). A balance sheet is a financial statement to identify the business debts as well as equity. The primary section of the balance sheet is involved by the assets, liabilities and equity which are used during the financial comparison of the business. The business revenue or growth is involved by their liable performance over the financial year. A company's balance sheet can provide financial information to identify the financial activities. Revenue and expenses are the common factors of the balance sheet which is calculated by the non-current assets. A strong balance sheet sometimes shows the liquid cash in the business to handle the liability. [Referred to appendix 3]
[bookmark: _pnunvf9xois7][bookmark: _Toc97133612]Discuss the accounts principles and presentation of financial accounts  
Accounting principles
The principle of accounting is the basic guideline or rules which are followed during the calculation of financial data. Standardized accounting principles are sometimes involved by the FASB to enhance the basic quality of the financial statement. As per FASB individual trade companies are following cost accounting principles to learn the actual stage of financial ability. Matching principles are the great elements of a business that indicates the corresponding earning or revenue of a business (Bay, 2018). During the financial calculation machining principles is the appropriate way to recognize business profitability as well as net earnings. The revenue sources of the business are involved by reliable financial investors which are indicated by the natural concept of accounting principles. The total income is generated when a company can achieve its primary target as well as operational level. 
[image: ]
Figure 1: Accounting principles
(Source: Bay, 2018)
Reliability principles
Reliability principles are the concept of an accounting system to verify numerous evidence or objectives of the business. Reliable principles are the important part of accounting that can easily record the accounting activity. Identify financial activity and potential which is involved by the reliable principles of accounting (Javed and Zhuquan, 2018). Sometimes natural financial resources are involved by the accounting information which represents the reliable principles of the business. To examine different types of financial resources are important which can be used by the reliability principles. Reliability principles are an accurate way to identify positive financial sources of the business. A standard accounts statement is involved by the reliability principles which are the part of accounting principles. Sometimes error financial information is described by reliable accounting principles which involve the negative performance of the accounting information. Reliability represents numerous characteristics of accounting information that are useful for the decision-making process.      
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Figure 2: Accounting principles and system design
(Source: Faccia and Mosteanu, 2019)
Materiality entity principles
The economical growth or new entry of financial information has been involved by economic entity principles. The production process of the business can be evaluated by a specific principle. Accounting principles are involved by the specific principles to find out numerous business entities (Faccia and Mosteanu, 2019). The entity of the organization is created by the financial ability as well as business functions. Economic entity assumptions discuss the separate accounting principles during the financial transaction of the business. The financial ability of the business can be measurable by the specific principles and reliable performance is involved. The financial assumptions of the company are based on EEP as well as sometimes personal transactions can be used during the economic entity. The financial ability of the business organization can be used by the EEP to evaluate or assess performance. EEA is described by the combined business methods to evaluate their financial performance. 
[image: ]
Figure 3: Economic Entity Principle
(Source: Kalbuanaet al. 2021)
Cost principle
A cost principle of the business can be recognized as a financial element of the business. The actual price can be systematically identified by the cost principles. The cost of the business can be measurable by the cost principles and accounting feasibility can be involved by the specific accounting principle. Individual business operations can individually monitor the entire business operation by using cost principles (Soboleva et al. 2018). There are some advantages of cost principles such as budgeting, recognizing the current value of the assets and understanding the actual cost of the business. Cost principles are important to identify the overall assets of the equivalent organization. Sales volume and the actual price of the separated product can be measurable by the cost principles. The cost principle is important to identify the original cost of the business. Individual assets of the business can be recorded by the cost principles.
[image: ]
Figure 4: Cost Principle
(Source: Soboleva et al. 2018)
Consistency principle
The consistency principle is the method of following consistently in future accounting periods. The financial result can be improved by the accounting principles and provide great methods of new entities of accounting. The consistent concept depends on accounts ideas or similar items of the business. Specific principles are potential for compatibility of the financial resources of individual companies.  
Preparation of financial accounts
The financial statement of the business can be included by the inventory value or supplier invoices methods. Sometimes reconciling bank accounts is the first stage of preparation of a financial statement. The reliable financial accounts of the business can be filled by the financial statement or accounting principles. Calculating depreciation value is another concept of financial statements which can easily identify the financial resources. The financial position of any firm can be evaluated by the financial position. Financial accounting is the method to compare the financial activity of an entire business over a financial period. 
The financial statement of an organization is calculated by the financial statement. Financial accounting concepts describe the financial activities as well as they can usually monitor the numerous activities of the business. The financial statement such as the balance sheet or income statement is calculated by the current assets and liability. Income, expenses and retained profit are the great elements of the business which are calculated by the trial balance as well as a balance sheet. Financial information is the accurate process to recognize the financial activity of any business. 
[bookmark: _hq7fuvnneioi][bookmark: _Toc97133613]Conclusion
Based on the above discussion it can be concluded that accounting fundamentals are describing, analyzing and summarizing the financial information of a business. The financial concept is most important to identify the financial activity of the business. The current assets and liability are part of the financial statement and it can easily compare the financial activity of the entire business. The current assets and liability are calculated by the balance sheet to show the basic position of the business. The concept of accounting principles discusses the cost principles as well as consistency principles to identify the basic rates of income structure. The primary concept of the business involves the primary revenue of the business.    
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[bookmark: _Toc97133616]Appendix 1: Trial balance
	Particulars
	Dr. (£)
	Cr. (£)

	Opening inventory 
	90000
	

	Bank 
	
	2000

	Provision for depreciation 
	
	25000

	Heating and Lighting
	10000
	

	Legal expenses
	7000
	

	Rent and Rates
	24780
	

	Finance income 
	
	4000

	Expenses 
	16000
	

	Postage and Stationery
	6000
	

	Share Premium
	
	100000

	Retained Profits
	
	50000

	Travelling Expenses
	5000
	

	Salaries and Wages
	150000
	

	Motor Running Expenses
	8700
	

	Reserve and surplus
	
	100000

	Bad Debt
	4000
	

	Provision for bad debts
	3000
	

	Taxation
	12900
	

	Closing inventory
	
	125000

	Creditors 
	
	350000

	Cost for machinery 
	120000
	

	Debtors 
	400000
	

	Share Premium
	
	100000

	By cash 
	
	1380

	Total
	8,57,380
	8,57,380


(Source: MS Excel)



[bookmark: _Toc97133617]Appendix 2: Income statement
	Particulars
	Amount

	Finance Income
	4000

	Provision for Depreciation on building
	100000

	Provision for Depreciation on machinery
	25000

	Long Term Loans
	200000

	Retained Profits
	50000

	Share Premium
	100000

	Sales 
	900000

	Reserve
	100000

	Provision
	3000

	Net income
	14,82,000

	Finance expense
	16000

	Opening Inventory
	90000

	Legal expenses
	7000

	Heating and Lighting
	10000

	Rent and Rates
	24780

	Insurance cost 
	17520

	Postage and Stationery
	6000

	Motor Running Expenses
	8700

	Salaries and Wages
	150000

	Bad Debt
	4000

	Purchases 
	560000

	Taxation
	12900

	Debtors
	400000

	Total Expenses 
	13,06,900

	Profit
	1,75,100


(Source: MS Excel)


[bookmark: _Toc97133618]Appendix 3: Balance sheet
	Particulars
	Amount (£)

	Assets
	

	Current assets
	

	Finance Income
	4000

	Bank 
	2000

	Opening Inventory
	90000

	Travelling Expenses
	5000

	Long Term Loans
	200000

	Rent and Rates
	24780

	Insurance
	17520

	Bad Debt
	4000

	Revaluation Reserve
	100000

	Trade Receivables (debtors)
	400000

	Trade Payables (creditors)
	350000

	Total assets
	11,97,300

	Current liabilities
	

	Share capital 
	347900

	Share Premium
	100000

	Salaries and Wages
	150000

	Provision for bad debts
	3000

	Taxation
	12900

	Purchase
	560000

	Cash 
	23,500

	Total liabilities
	11,97,300


(Source: MS Excel)
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