LONG TERM CONTRACTS – PALMER LTD

Palmer Ltd had the following construction contracts at 31st December 2014:

							A		B
							£’000		£’000
Value of work certified				570		770
Costs to date						500		800
Estimated costs to completion			250		100
Payments on account					400		700
Contract price						900		900

Palmer Ltd calculates attributable profit by reference to costs to date as a proportion of total contract costs. Each contract commenced during 2014.
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REQUIREMENT:

Show how these contracts would be reflected in the profit and loss account and balance sheet of Palmer Ltd for the year ended 31st December 2014.



