During the year the directors of Rod decided to form a defined benefit pension scheme for the employees of the
holding company and contributed cash to it of £100 million, The following detaiis relate to the scheme at
30 November 2002:

; £m
Present value of obligation 130 L
Fair value of plan assets 125
Current service cost 110
Interest cost — scheme liabilities 20
Expected return on pension scheme assets 10 N

The only entry in the financial statements made to date is in respect of the cash contribution which has been -
included in Rod's debtors. The directors have been uncertain as to how to deal with the above pension scheme
in the consolidated financial statements.
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