Q1 Solution
(a)
				Original	Flexed		Actual		Variances
				Fixed		Budget
				Budget
				$		$		$

Sales (units)			 		 		 
Production (units)		 		 		 

Sales				 		 		 		 
Materials			 		 		 		 
Labour			 		 		 		 
Variable o/h			 	 		 		 
Fixed o/h									 
					 		 
Closing Inventory		 
				 
Profit				 









(b)
Materials
Expense Variance
	Actual purchases		at actual cost		 
	     kg
					At standard cost	
					($ 	)		 
								   $ 
Usage variance
	Actual usage					 
	Standard usage for actual production
	(   u x  kg)				 
							   kg
			At a standard cost ($ ) =	$ 

Labour
Rate of Pay Variance
Actual hours paid at actual cost		 
45,400 hours at standard cost		 
						$   

Idle time variance
Actual hours paid				 
Actual hours worked				 
						 
	At a standard cost ($  )		$  


Efficiency variance
Actual hours worked				 
Standard hours for actual production	
(            u x   hrs)				 
						  hours
	At a standard cost ($  )		$ 

Variable overheads
Expenditure variance
Actual hours worked		at actual cost		 
	 			at standard cost	 
							$ 

Efficiency variance
Actual hours worked					 
Standard hours for actual production		
(       x     hrs)					 
							  hours
			At a standard cost ($  )	$ 

Fixed overheads 
Expenditure variance
Actual total						 
Original budget total					 
							$ 



Capacity Variance
Actual hours worked					 
Budgeted hours (    u x   hrs)			
							hrs
		At a standard cost ($0)		 
Efficiency variance
Actual hours worked					 
Standard hours for actual production		
(     u x  hrs)					 
							  hrs
			At a standard cost ($  )	$ 

















Operating statement
							$
Original budget profit				 
Sales		- volume variance					(A or F)
							
Sales		- price variance			 		(A or F)
Materials	- expense variance					(A or F)
		- usage variance  					(A or F)
Labour	- rate of pay variance					(A or F)
		- idle time variance					(A or F)
		- efficiency variance					(A or F)
Variable o/h	- expense variance					(A or F)
		- efficiency variance					(A or F)
Fixed o/h	- expense variance					(A or F)	
		- capacity variance					(A or F)
		- efficiency variance					(A or F)
Actual profit						$
