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Managing money in a global market is known as international financial management. It indicates how money is translated when different world currencies are exchanged. It facilitates international business expansion and dealing with customers from other countries (Bekaert and Hodrick, 2018). ASDA plc, a UK-based retailer, is the company selected for the report that goes with it. With its corporate headquarters in Leeds, England, ASDA is a British supermarket chain established in 1949 (ASDA, 2023). A discussion of the organisation's dividend distribution policy will be included in the report. Additionally, the methods for evaluating investment projects are elaborated, as well as the efficient market hypothesis theory.
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[bookmark: _3znysh7]Critically analyses and evaluate the importance of international financial management (IFM) to the corporation. 
Based on the theories, assess the value of ASDA's international financial management. It gives the company what it needs to remain competitive in the market. According to Mehta (2010), It is an organisational strategy used to succeed in a global corporate setting and to aid in marketing and generating revenue through the exchange of foreign currencies.
Importance of IFM in ASDA:
1. It helps gain insight into inflation rates and expertise in investing in international debt instruments.
2. It helps calculate the worth of each currency in terms of other countries currencies and the exchange rates of numerous distinct currencies (Bekaert and Hodrick, 2018).
3. It enables one to understand the significance of the international system and to create equilibrium between them.
4. It facilitates a thorough investigation of international financial statement comparisons.
The challenges which the corporation may be experiencing in different international financial markets.
ASDA is up against competition in both the domestic and global markets. Numerous international businesses operate in the same industry, creating fierce competition within each country. A global aspect that has an impact on an organisation's revenue is the exchange rate (Demir and Razmi, 2021). Let's use the ASDA corporation as an example. Any sudden change in the UK exchange rate relative to another country is a major challenge.
The UK government's trade and tariff tariffs have a negative impact on corporate performance (Xu and Lee, 2019). Both positive and negative effects on the business result from this. If the taxes are high on the global market, ASDA may run into issues. To simplify business processes, an organisation must determine the rules and regulations policy.
In the UK, ASDA is a well-known brand for its inexpensive retail operations (Matusitz and Leanza, 2011). However, the organisation has witnessed a decline in the quality of its goods and services over the last few years, resulting in unfavourable customer feedback. By keeping clients over the long term, a company's reputation is aided by high-quality products. Any company can function without quality, but it won't be able to expand in the long run. Customers, therefore, place a higher priority on product quality than low cost.
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Dividend apportionment policy of ASDA
Every company's economy depends on it greatly. Dividends from the company's benefits are what make up this sum. Workers who reliably perform at their best throughout the year get an increment in compensation. The choice exists for the enterprise to pay dividends in either cash or offers. Organisational standards set the dividend payout plan (Frankfurter, Wood and Wansley, 2003). There's a clear connection between profit desires and investor intrigue within the trade. When a company has solid dividend policies, it might pull in financial specialists, whereas one with powerless approaches may lose clients. ASDA must choose how much of its profit will be dispersed as profits and how much will be kept in retained profit.
The company's revenues and earnings are consistently rising. This organisation is in charge of the daily distribution of bonus shares to shareholders or employees. The corporation agrees to convert £ 0.22 to periodic payments, resulting in an inventory yield of 6%. In financial terms, the company must pay a £10 billion dividend total in 2022. 25% of the year's total dividends will be distributed from the remaining income in 2020, which will be put into a 40 billion account. The dividend payout ratio will be 27% or 22% in 2020 and 2021. The following formula is used to determine the effective interest rate: R = (1 + ( I/N ))^n-1. According to the formula above, ASDA's effective rate is 3%.
Relevance and Irrelevance Theory:
· Relevance theory: An organisation's financial situation is determined by the company's dividend policy (Kong, Ji and Liu, 2023). Any changes to the dividend ratio affect the corporation's market position. Companies with the best market positions and the greatest ability to attract capital are those that pay greater dividends.
· Irrelevance Theory: The firm's stock price is unaffected by the company's dividend policy in this case. The procedures for a dividend declaration have no bearing on the market share price of the corporation and vice versa. The corporation is considering commercial expansion and diversification instead of paying dividends to shareholders.
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Efficient market theory of ASDA:
This idea holds that all information about the company is shown in the share price. It is predicated on the assumption that stock is traded at a transparent and fair value. It indicates that the value of financial instruments reflects all available information about the market. By doing this, an investor can boost profits while taking on the right risk. ASDA should consider the following three varieties of efficient market theory:
1. Weak form: Its foundation is the assumption that every participant in the market has access to all share price data. According to Veldkamp (2023), A corporation only discloses information it wants the general public to know. The problem with weak efficiency theory is that historical pricing data cannot be used to estimate future security prices. In this business, do not predict stock price movements using technical analysis.
2. Semi-strong form: This idea assumes that any news about the business, positive or negative, will have an immediate effect on the share price. The business is not aware of any recent price changes. When determining the current share price for a corporation, potential future effects must be considered. In the research of moderate efficiency theory, technical or fundamental assessment is not used by the corporation for any illegal reasons.
3. Strong Form: The company's CEO and Board of Directors are the only parties aware of the stock price (Liu et al., 2022). It contains information about both outsiders and company management. Use both recent and historical data to calculate the share price of this corporation. In the market, long-term financial success is difficult to achieve.
[bookmark: _3dy6vkm]Critically analyse and evaluate Asda’s methods of appraising projects.
Methods of measuring projects in ASDA:
1. Financial measurement: Every firm requires money to get off the ground, and even well-known, established organisations need cash for things like entity diversification, modernisation, and expansion (Turaev, Shodiyev and Atamurodov, 2023). To convey a businessman's notion, arrangements must be made for cash, resources, raw materials, and labour. The balance sheet, profit and loss statement, cash flow, and ratio analysis of an organisation's financial statements are all accurately studied. The corporation has discovered through the balance sheet that ASDA's profit has increased over the past few years. This demonstrates that the corporation is content with its position in the market and that its market share price has risen.
2. Economic analysis: The performance of ASDA is influenced by economic factors, such as income levels and product prices. The UK unemployment rate also harms the profitability of businesses. It forbids an organisation from selling goods in domestic or international marketplaces. ASDA's high inflation rate affects both the supply and demand in the market (Lan et al., 2021). ASDA is the largest taxpayer, having paid $1 billion in taxes. In this market, there is little competition. ASDA has few competitors and a competitive edge since grocery stores demand a high level of investment.
3. Market analysis: Before manufacturing a product, the company must study the market. The company must consider factors related to the business environment, such as political, economic, cultural, tastes and preferences, income level, and cultural shifts. The company aims to establish a solid reputation for its brand across the country. ASDA prioritises the quality of the goods over its reduced cost. ASDA has locations across the globe, including the UK, the US, Australia, and China. ASDA has a database of the people they hope to attract as consumers. The profile of the target market includes sociodemographic, geographic, and psychographic elements.
[bookmark: _1t3h5sf]Conclusion
In contrast to the domestic market, there is a substantial opportunity for business growth abroad, according to the abovementioned analysis. The market, the economy, and the financial situation of the company are briefly reviewed in this. IFM seeks to increase value for all stakeholders (Shapiro, 2014). A corporation can boost its return by producing high-quality products.
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