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[bookmark: _Toc108708857]Research Title
The merits and demerits of private equity investment in the European Union post Brexit
[bookmark: _Toc108708858]Research aim 
Research aim is “to identify and assess the merits and demerits of private equity investment in the European Union post-Brexit." 
[bookmark: _Toc108708859]Research objectives: 
· To understand the concept of private equity investment
· To evaluate pros and cons of private equity investment 
· To understand the impact of equity investment in the EU after Brexit 
· To recommend drawing out strategies to curb the cons faced by private equity investment in the EU post Brexit 
[bookmark: _Toc108708860]Research questions 
Q 1. What is the concept of private equity investment?
Q 2. What are the pros and cons of private equity investment? 
Q 3. What is the impact of equity investment in the EU after Brexit? 
Q 4. What are the strategies to curb the cons faced by private equity investment in the EU post Brexit? 
[bookmark: _Toc108708861]Background and introduction of the research topic 
Private equity is the grouping of investments that are used to invest in companies with higher growth potential. The purpose is generating positive return on investment in shorter run. Private equity investors purchase stake in the business in return for the percentage of ownership. These direct investments enable the business enterprise in long run, allowing them to attain more profit with time (Block et. al. 2019).
This research proposal is based on conducting a research study to assess the significance and drawbacks of private equity investment in the European Union. For this purpose, the proposal involves a detailed literature review and uses different types of research tools and methods to make the study impactful. 
[bookmark: _Toc108708862]Literature review 
[bookmark: _Toc108708863]Concept of private equity investment 
Private equity (PE) is the source of capital investment from high-net-worth individuals and companies that buy stakes in private firms. As mentioned by Andonov et. al. (2018), private equity is the financing approach where the firms gain funds from investors. The goal of these investments is to boost the company's growth so that it can be acquired by a bigger entity or go public. The private equity industry comprises institutional investors, including pension funds and large equity private companies funded by accredited investors. The private equity manager uses the investors' money to fund its acquisitions; examples are wealthy individuals, pension funds, and hedge funds. 
According to Braun et. al. (2020), private equity investment is rising, with tremendous growth potential demonstrated by various start-ups. In addition, Wright et. al. (2019) states that established firms also turn PE investment into a fresh infusion of capital to finance their projects. The process of private equity investment starts with mapping out an acquisition plan, and the way capital for the same is sourced. This involves the key decisions based on different types of financing used to raise capital. 
[bookmark: _Toc108708864]Pros and cons of private equity investment
As per the view of Braun et. al. (2020), PE investment adds value to the business as it offers financial resources to fuel the growth of the business. The financial resources can be further helpful for launching a marketing effort, renovating any facility, and buying new equipment. Apart from this, private equity is also advantageous for rewarding the management team. Thus, it can be said that private equity investment adds working capital to the business organization. It helps raise money for a company or start-up and provides the required cash infusion to support any business. Another merit is that it avoids any conventional financing method. Noting the same, Arundale and Mason (2020) elaborate that the company or firm that receives private equity investments need not go through any high-risk or interest loan to support themselves financially as it is a better option. Lastly, it allows more freedom for growth and development for the companies. Those companies that accept investment from institutions, including venture capital, may do so at the earlier levels of development. It allows them to try various strategies for developing their business. On the hand, there are also some disadvantages associated with private equity investment. 
The first one is that it can be quite a lengthy process. In this scenario, Raposo and Lehmann (2019) explains that the start-ups or established businesses are accountable for convincing the investors regarding why they need to invest their money into the business, which leads to negotiation. Apart from this, when an investment firm infuses the business with capital, it is able to make decisions regarding structure of business, and hence it ensures less control for the investors. 
[bookmark: _Toc108708865]Impact of equity investment in EU after Brexit
The development of new companies with a quick scale of potential is significant for innovation and growth in the European economy. Equity investment is one of the most important financing sources for start-ups, but such companies face difficulties obtaining equity financing. To deal with this issue, the European Commission has established numerous initiatives. The private equity market of Europe has been extremely integrated for the past few years. London has been the hub of this private equity industry in Europe (Arundale and Mason, 2020). However, Brexit has impacted the overall situation. It is said that this will not significantly impact the firms as the companies will continue to pursue attractive opportunities. The impact can be seen in funds management, where changes have already occurred with some of the large UK managers. It has been identified that the private equity industry of Europe has been resilient in the face of disruption, and because of this resilience, it has developed the confidence of fund managers and investors. 
The private equity investment level of the country has reached a new high and put the industry on track. Apart from this, fundraising is also in line with high levels attained in recent years. Private equity is a cornerstone of the European economy that supported the businesses through the downturn. The industry provides directions and capital for businesses in the recovery and aims to support transformation and growth across Europe and contribute. It can be stated that the private equity investment in European Union involves:
· Improving the fundraising environment.
· Strengthening belief and investment opportunities (Caselli and Negri, 2021).
· Developing a stronger private equity market. 
[bookmark: _Toc108708866]Research methods 
Research methodology is the way of explaining that a researcher systematically designs study to ensure valid and reliable results which can address research objectives and aim (Kumar, 2018). This section involves using different tools and approaches that can make the research purposeful and valid. 
[bookmark: _Toc108708867]Research philosophy 
Research philosophy is concerned with belief system regarding way in which the information or data pertaining to any concept or phenomenon can be gathered, analyzed and utilized (Mohajan, 2018). There are different types of research philosophies; positivism, interpretivism, pragmatism, and realism. In context of the present research study, interpretivism research philosophy can be utilized. In this, the researcher performs a particular role in observing the aspects, and the key advantage of using this method is that the responses are close to the truth and valid. 
[bookmark: _Toc108708868]Research approach 
The research approach is of two types inductive and deductive research approaches. The inductive approach is used to analyze the qualitative data, and the deductive approach is used for quantitative data. As the research study involves qualitative data, inductive research can be implemented (Patel and Patel, 2019). In this, the data is collected which is relevant to the research topic. After gathering a substantial amount of data, the researcher applies a systematic process to analyze the qualitative data so that specific evaluation objectives can be guided. 
[bookmark: _Toc108708869]Research design 
Qualitative research is about establishing answers to the how and why of any phenomenon, and it is subjective, and therefore the findings are collected in a detailed and written form rather than numerical. Contrary to this, quantitative research design concentrates on the number of responses and involves a large sample size. Among the two, which are qualitative and quantitative research, for this research, qualitative research will be adopted (Mukherjee, 2019). The aim of the research is to assess the pros and cons of private equity investment, and therefore it is not appropriate to use numerical figures and statistics for the same. Hence, the suitable research design in qualitative research where the merits and demerits can be elaborated rightly to drive insights and realize the research objectives. 
[bookmark: _Toc108708870]Ethical consideration
Whether it is secondary research or primary research, it is key duties of investigator to ensure that ethical aspects have been met effectively. In this research, the researcher will focus on collecting the data from reliable and valid sources only. Also, the gathered information will be used for this research purpose only, and the researcher will not modify the accuracy and authenticity of the information as per their convenience.  There are changes that place in respect with data when time passes on and so latest information will be considered so that adequate information can be presented. 
[bookmark: _Toc108708871]Data collection strategies 
In order to conduct any research, gathering data is important to carry out the whole study and derive appropriate conclusions. Thus, there are two main techniques for collecting data; primary and secondary (Zangirolami-Raimundo et. al. 2018). Primary data collection method is the technique in which the first-hand data is collected, and it can be obtained using an interview or questionnaire method. On the other side, the secondary data collection method is the source in which the researcher uses the already existing published. The researcher will also use the secondary data collection method for this research. In accordance with the research problem, gathering information from different financial institutions and investors regarding private equity investment is difficult. Following the European Union post-Brexit, the merits and demerits of PE investment can be found on the published web and other sources. Therefore, in this study, secondary sources will be used. Apart from this, this method will also be convenient for the researcher as it is more economical than the primary and takes less time. 
[bookmark: _Toc108708872]Data analysis strategy 
After gathering the required data, it is vital to analyze the same further using the right analysis method. Several qualitative data analysis methods include thematic, case study analysis, etc. For this research, thematic analysis can be considered appropriate because it describes the data and interprets the same by constructing themes. Thematic analysis is mainly utilized in qualitative research and concentrates on examining patterns and themes of meaning within the data. To apply this technique, the researcher will closely examine the data to determine common themes. For instance, the topics, ideas, and patterns that occur repeatedly (Greening, 2019). There are several steps to employing thematic analysis, and the researcher has to follow them all to analyze the gathered data. The first step is familiarization, which involves getting to know the data. Another step is the code to the same or highlights the text. Then after, themes are generated, and it is wider than codes. The researcher further reviews the generated themes and ensures that the themes are accurate and useful for representing the data in real form. The last step in this is writing up the qualitative data based on themes to make the reader easily understand. 
[bookmark: _Toc108708873]Gantt chart
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	Collection and data and analyzing
	
	
	
	
	



[bookmark: _Toc108708874]Conclusion 
Hence, it can be stated that private equity investment is a detailed topic, and it requires an in-depth analysis to identify the merits and demerits of the same in the EU. For this purpose, the review has been done based on the research topic. The views of different thinkers and scholars are organized in the literature review section. Thus, the research proposal discloses the application of rights research methodological tools and approaches to serve purpose of the study. 	
[bookmark: _Toc108708875]Research gap and scope for further research 
As the above study uses a secondary data collection method and thus it only involves the information that has been identified and utilized somewhere. The study still lacks authentic data that is unknown. Therefore, it develops room for future research by gaining data related to this problem using the primary method. 
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