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[bookmark: _Hlk54626480]Question 1 
Working one
Closing stock = 10,200 

Working two
Reducing cost method 
m.v%  (Net book value N.B.V  -  Scrap value)
N.B.V = Cost – Accrued expense
                    51200 – 9200
                  =42000
                   
	= 8400
Working three
A 	Electricity A/C 
	Bank         7000

Bal c/d      1000

     8000


Income    8000		Insurance A/C
	                   Bank       1500                  Income             1000
                                                                               Statement 

                8000                                                        Bal c/d             500

	 

	


                     








	Trial balance Danny limited 
	Details 	dr	cr
Computer	9000
Motor vehicle	4200
Stock	10200
Account receivable	15120
Bank 	59120
Petty cash	40
Capital	80860
Accounts payable 	16120
Accrued electricity	1000
Prepaid insurance	500

Total 	135980	97980




















C.                              Income statement for period ended 31st December 2019
	

Sales
Net sales
Cost of sales
Opening stock                                                 
Purchases                                                           
Add Carriage inwards
Net purchases
Less Closing stock
Cost of sales
Gross profit 

Incomes 
Expenses
Electricity  w3
Insurance w3
 Carriage outwards
 Provision for doubtful Debt
Loan interest
Motor vehicle depreciation 
Computer depreciation 
Rent
Telephone 
Total expenses 
Net profit 
Less taxes 

 

	




3600
26400
2440
32440     .
10200




8000
1000
4000
1000
480
8400
100
5600
4320



	

60,600
60,600






22240
38360











33800
4560
1920
2640



C.                          Financial position as at 31st December 2019 
	
 Fixed Assets 
Computer 
Motor vehicle 


  Current assets 
Prepaid insurance 
Stock
A/C receivables
Bank
Petty cash
Total 
Total assets  

Capital 
Less drawings 
Add net profit
Net capital 

Non-current liabilities 
Loan 
A/C payable 
Accrued electricity 


Suspense account
	

900
42800



500
10200
15120
59120
40



84720
6500
2640



27000
16120
1000

17120
	



51800







84980
136780




80860





124980
118000
136700


[bookmark: _Hlk54625916]Question two
      Financial literacy is generally referred to as getting to understand the terms, ideas and concepts on how to use the information in generating financial impacts. Any business manager should first read and go through all the documents that are used in the company and all other descriptions so that the manager can be able to track all the information in the business finance. Al, the basics of finance are to be made familiar by the business managers where one can easily get knowledge from them in order to have an effect on the finance of the business. Therefore, any business manager that puts all the basics into consideration when running a business is likely to have an advantage in the following Ways so that the business can be successfully ran. 
   Firstly, one should understand the effect of all the actions he or she takes in the business that they are supervising. Once someone has understood all the information that the company entails and all the financial statements the business has then it will be easy to generate positive impacts on the business out of all the decisions made. The actions once known then it will be possible for the business managers and their teams to be able to have generally good sand wider goals that can make the business succeed excellently. All the financial systems in the business once followed up and tracked then the business manager will look for some more ideas on how the business can be expanded (Rakow, 2019).
   Secondly, the financial literacy helps the business managers to successfully and keenly understand the amount of money they can used to run their finances better. When one is financially literate and he or she is a business manager then they will be able to understand how they can save and budget for their business success. The habits of wasting money are likely to reduce in the business and therefore more money will be saved to cater for other important issues that can generate more income for the business. Business managers are able to understand the difference between the needs and want of the business and therefore the need to prioritize all the wants and needs in accordance with the importance in the daily lives of all the stakeholders of the business.  
    Thirdly, financial literacy as well help the business managers to keenly evaluate how to be prepared during the times of emergency in the organization. Sometimes the business enterprise may be in a situation where they need cash or a large amount of money for them to survive and thus such crises have to be catered for. This well enhance the managers to at times make sure that the business does not survive without any cash so that they do not struggle to solve emergency situations in case they happen to arise. The level of preparedness is likely to in case highly and thus making the business runs smoothly in the midst of all the crises and emergences that may be encountered. 
     Consequently, financial literacy also helps the business managers to identify the areas to invest in and how they can create more income. The business managers will therefore be able to look for some other means for income generation apart from the pre-existing ones. They will also be able to ensure that stock in the business is constantly supplied so that they do not lose their customers for any reason. Since the over-reliance on only one source of income is likely to be a hindrance to the success of the company through the mangers, the innovation and creation of new income sources will help the business to be able to adapt easily in times of crisis.    
   Finally, financial literacy helps the business managers to prevent the acquisition of debts in bulk into their companies and businesses. Through the skills provided by financial literacy, the business managers are able to evaluate and determine how much they are supposed to acquire as loans so that the desired limit is not exceeded. Therefore, this will help the mangers to take only the loans that they are able to pay within a given period of time to avoid issues such as auctioning of their resources in case they fail to repay.  
     In conclusion, the application of financial literacy skills is all important for any business managers in the business they supervise. Thus, even the young business people who intend to start businesses should be familiar with all the skills so that the clarity of all the information and all the financial documents are obtained. 


















[bookmark: _Hlk54627025]Question three  	
D.
	Working 1
Closing stock      31500
Working 2
Fittings 
  = % (cost – Accrued depreciation)
            = 0.1 (10950 – 37500)
=  864
Working 3̲͟
Buildings cost    =   
= 1125
Working 4
              Rates A/C
Bank   6000          income 
                             Statement      5640
                             Bal c/d           540
        6000	   6000

Working 5
          Trade receivable A/C 
Bank         15000     bad debts       850
                             Allowances      707.5
                                Bal c/d         13442.5
	   15000	   15000
	
Working 6
        Allowance for doubtful debts  A/C
Bal b/d        1200          income 
                              Statement        492.5
                                  Bal c/d        707.5

	   1200	1200






E 



  	Trial balance for Amber
	
fittings
buildings
stock
cash at bank
cash at hand
wages
rates
advertisements
bank charges
buildings depreciation
fittings depreciation
bad debts
trade receivables
capital
trade payables
revenue
allowance for doubtful debts
	dr
6336
34875
31500
1875
75
18000
5460
300
2700
1125
864
850
13442.5




	cr













61193.5
27000
180000
492.5


	117327.5	268 686
F                                        Income statement for the 
             Period ended at 31st December 2017
	Details
Revenues
 sales
Purchases
Cost of goods available for sale
Less closing stock
Cost of sales
Gross profit

Incomes 
Allowance for doubtful debt
Expenses 
Wages
Advertisement
Rates
Bank charges
Dep. For buildings
Dep. For fittings
Bad debts
Net profit


	sh

22500
120000
142500
31500 






18000
300
5460
2700
1125
864
850



	sh
180000




111000
69000


492.5








29299    ,

40193.5


                                   Financial statement
	For the year ended 31st December 2017
	Details
Fixed assets
Fittings
Buildings
Current assets
Stock
Cash in bank
Cash at hand
Trade receivables
Prepaid rates

Total assets

Financed by;
Capital
Net profit
Drawings
Net capital
Current liabilities
Trade payables


	

6336
34875

31500
1875
13442.5
75
540




28575
40193.5
7575





	


41211






             47432.5
88643.5





61193.5

27000

88193.5






Question 4          
Profitability ratios include; 
a) Return on capital employed 
                                              = 100
	Capita employed = total assets – current liabilities
In question 1:
                  Capital employed = 136780 – 0
	=136780
                Return on capital employed = 

	= 1.4037%
b) Return on assets = 

                                                 =
	= 1.4037%
	Therefore, profitability ratios are given as;    1.4037: 1.1037
	= 1: 1

In question 3:

a) Return on capital employed =    100
     Capita employed = total assets – current liabilities
                                           = 88643.5 – 27000
                                         = 61643.5
	100
                               = 65.2031%
b) Return on assets
                    = 
               
                                  = 
	= 45.34%
	65.2031 : 45.34
When the profitability ratios of the two businesses are compared, Amber’s business in (3) gives ratios of high values which show that the business is performing well by having revenue and profits generation.
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