Double-entry bookkeeping
Student exercise 1
The transactions for Jenny Hotpoint's business for May 20X4 are shown
below.
1 May Started a business with £70,000, which has been paid into a
business bank account
2 May Bought hairdryers and other equipment for £45,000
3 May Bought furniture for the hairdressing salon for £20,000
6 May Bought some hairdressing supplies (inventory) on credit from
Salon Supplies for £3,000
10 May Returned some faulty furniture and received a refund of £1,500
11 May Took some money out of the business bank account for own
use £250
14 May Paid £1,200 for mirrors for the salon
Required
1. Construct an Assets = Capital + Liabilities table for the above transactions
2. Open ‘T’ accounts for all the above transactions


