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Executive Summary
The report covered the Liquidity, profitability, and gearing ratio for the period 2020 and 2021 of the company Marriott International Company. It is the quantitative analysis of the information of the stamen of financial reports. It is used in organizations for understanding financial performance and working during a particular period. The interpretation of the ratio analysis helps the firm to maintain and develop new strategies and policies that would help to increase its profits and sustainability. The internal and external parties used ratio analysis techniques for knowing the solvency, liquidity, performance, and profitability for the particular periods. 
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Introduction
The purpose of this report is to understand the financial statement of an American company of Marriott International, Inc. through the various financial ratios. It will cover the meaning of the financial analysis trend and the different ratios such as profitability, liquidity, and gearing ratio. It includes charts and graphs for a better understanding of the company’s financial position and the comparison of the two financial years of the American company which is 2020 and 2021. And then, it describes the importance of the ratio analysis and it will interpret in relation to the Marriott International Inc. Company. Additionally, this report covers the advantages and limitations of the financial ratio analysis. 
Marriott International’s headquarter is situated in Maryland (Bethesda). It is an American international business which is franchises, licenses lodgings, and operates timeshare and residential properties and hotels. The founder of the company is J. Willard Marriott and Alice Marriott and it is established in the year 1927, March 5. It is a public corporation and its shares are traded under the Nasdaq. The industry is related to hospitality and it provides its services and products related to hotels and resorts. The branches are located in the 8484 locations in the country. The total revenue and assets were $13.86 billion and $25.55 billion in the year 2021 respectively. In the year 2021, the total operating profit and net income are $1.75 billion and $1.10 billion respectively. The total number of workers working in the organization is 120000 in the month of December 2021. Marriott Hotels & Resorts, Le Meridien, Sheraton Hotels and Resorts, and The Ritz- Carlton Hotel Company are the subsidiary of the firm. 









Financial Analysis Trends
It refers to critically examining the financial statements of the companies by using different financial analysis tools such as ratio analysis, Trend analysis, and Horizontal and vertical analysis. This will helps the company to determine its financial performance and ability to sustain itself for the long period (Corbet et al. 2019). The following information is about the financial ratio of Marriott International Company for the years 2020 and 2021. This ratio is interpret the financial position of the firm for a particular period and suggests a different way to improve the ratio. For better understanding, the different ratio includes the graphs and tables. 

Profitability
Year 	Gross Profit Ratio	Net Profit Ratio	Operating Profit Ratio
2020	13.8	-2.52	0.79
2021	20.21	7.93	12.62



The above table graph and table show the profitability ratio which includes the gross profit, net profit, and operating profit ratio for the years 2021 and 2020. The ratio of the profitability is shown in the form of percentages. The gross profit refers to the profit which is remaining after subtracting all the selling and manufacturing expenses from the total revenue earned during the financial year (Ginting 2021). The ratio of the organisations in the year 2020 and 2021 was 13.8% and 20.21% respectively. The ratio increase of gross profit increase in the next year (2021) due to an increase in sales and reducing unnecessary costs. It increases by 6.41% in the year 2021. 
Net profit refers to the total amount company earns during the year after deducting all the financial expenses such as operating, administrative, taxes, and interest from the total revenue (Iriyadi et al. 2020).  The ratio of NP was (2.52%) and 7.93% in the years 2020 and 2021 respectively. The trend of the ratio is to increase from the previous year by 10.45% in the current year because in 2020 the ratio is a negative figure due to ineffective control of the expenditure of the firm. 
The operating profit ratio refers to the total amount earned by the company after selling the products and services during the year (Amalia et al. 2020). The ratio is determined by dividing the operating income by its net revenue. The OP ratio was 12.62% and 0.79% in the years 2021 and 2020 respectively. The ratio increases from the previous year (2020) to the current year by 11.83%. It depicts that the company efficiently manages its resources and expenses in the year 2021. 
It concludes that the profitability ratios of the company increase in the year 2021 due to proper control of its assets, allocation of resources, and expenditures. The graph illustrates that the firm earns profits higher than in 2020 due to selling a large number of products and services to customers.  The gross, net and operating profit increased in the year 2021. The company in a net loss in the year 2020 which was 2.52%.  It also defines that the firm makes enough cash or profits for its investors. 



Liquidity
Year 	Current Ratio (In times)
2020	0.49
2021	0.56



Meaning- The above graph and tables show the current ratio for the years 2021 and 2020. It is a type of liquidity ratio. It represents the company’s ability to pay its current obligation from its current assets during the financial year. The current ratio was 0.49 times and 0.56 times in the respective year 2020 and 2021. 
Trends- The ratio trend increased in the year 2021 by 0.1 times. But in both years the ratio is less than the ideal ratio which is 2:1. The liquidity position of the Marriott Company is inadequate to meet its financial obligation that is due within one year (Hertina 2021). 
Comparison- In the year 2020 company does not meet its short-term liabilities due to insufficient cash on the other side in the year 2021 the company pays half of the liabilities because the ratio is 0.56 times which means that the firm has 0.5 current assets to meet the $1 current liabilities. It provides information to analysts and shareholders about how a company increases its short-term assets for meeting all its current obligation and payables (Hertina 2021).  
Conclusion- So it concludes that the firm liquidity position is not stable in the financial year 2020 but it will improve in the year 2021 by 0.1 time. The company improves its liquidity position or we say the current ratio by controlling the overhead expenses, Selling old or unnecessary machinery and equipment, and modifying the cycle of payment. 


Gearing
Year 	Debt to equity ratio	Return On Equity Ratio
2020	24.13	-62.09
2021	7.16	77.72



Debt to Equity Ratio-
Meaning- The table and graph illustrate the debt-to-equity ratios for the financial period of 2021 and 2020. The above ratio is the type of gearing ratio and it indicates the financial risk that exists in the company (Hosaka 2019).  
Trends- If the ratio of debt increases over periods it means that the financial stress of the firm increase and vice-versa. The company is highly altered when the ratio exceeds 5.  
Comparison- The ratio was 24.13 times and 7.16 times in the year 2020 and 2021 respectively. The ratio of debt to equity of the Marriott Company is higher than the standard ratio which is 1:1 which means that the firm is used more debt with respect to the equity capital. The debt-to-equity ratio refers to how much liability amount is used for financing the tangible assets of the company relative to the investors of equity (Sausan et al. 2020).
Conclusion- In the year 2021, the ratio falls from 24.13 to 7.16 times which is good for the business capital structure. 
Return on Equity Ratio-
Meaning- The return on equity ratio depicts the financial performance of the firm. It refers the how well the firm manages the shareholders’ funds for generating profits during the year.  It is determined by dividing the net income by the equity investors (Siregar and Harahap 2021).  
Comparison- The ROE ratio in the years 2021 and 2020 was 77.72 times and (62.09) times respectively. This shows an increase in the ratio which shows better results. 
Trends- The graph for the year 2020 shows a downward due to net loss in this particular year which means that the firm is losing its equity shareholders. 
Conclusion- But in the year 2021, the company ratio of return on equity increased due to the effective allocation of the investment in the different resources and projects which lead to an increase in the profits and growth of the firm.


Knowledge from Ratio Analysis
a) The ratio analysis is important for the Marriott Company for analysis of its financial performance over a particular year. It provides information about the company’s financial issues and risks that will arise in the upcoming future (Tien et al. 2020). And it helps to cope with these issues effectively by developing different strategies and policies. 
b) The profitability ratio of the company tells the profits and future growth. The above analysis of the financial statement depicts that the company’s profitability ratio is not good because of its inefficient management techniques and methods that will lead to the company’s profit decrease during the year 2020 (Dewi et al. 2019). In the year 2021, the company increases its performance and efficiently controls its expenditures, and allocates goods effectively. 
c) The liquidity ratio gives information about the cash and short-term current assets of the firm because it helps the firm to meet the financial obligations within the time that are due during the accounting period (Tien et al. 2020). It facilitates the company to arrange and manage the cash properly so that it will pay on time. This ratio helps the firm to maintain sufficient cash and efficient management of the day-to-day operations. 
d) The gearing ratio indicates the knowledge of Marriott’s financial debt and capital structure. The company used more debt in its structure of capital as per the above ratio. This ratio aid the company in accessing it is future sustainability or growth (Tien et al. 2020).  If the company used more debt it means that the firm is paying a fixed amount of interest every year which results from the increase in the expenses of the company. The investor analysis this ratio for finding the creditworthiness and future growth of its revenue over a period. 



Benefits and Limitations of Ratio Analysis
a) The ratio analysis is important for the Marriott Company for analysis of its financial performance over a particular year. It provides information about the company’s financial issues and risks that will arise in the upcoming future (Tien et al. 2020). And it helps to cope with these issues effectively by developing different strategies and policies. 
b) The profitability ratio of the company tells the profits and future growth. The above analysis of the financial statement depicts that the company’s profitability ratio is not good because of its inefficient management techniques and methods that will lead to the company’s profit decrease during the year 2020. In the year 2021, the company increases its performance and efficiently controls its expenditures, and allocates goods effectively. 
c) The liquidity ratio gives information about the cash and short-term current assets of the firm because it helps the firm to meet the financial obligations within the time that are due during the accounting period (Tien et al. 2020). It facilitates the company to arrange and manage the cash properly so that it will pay on time. This ratio helps the firm to maintain sufficient cash and efficient management of the day-to-day operations. 
d) The gearing ratio indicates the knowledge of Marriott’s financial debt and capital structure. The company used more debt in its structure of capital as per the above ratio. This ratio aid the company in accessing it is future sustainability or growth (Tien et al. 2020).  If the company used more debt it means that the firm is paying a fixed amount of interest every year which results from the increase in the expenses of the company. The investor analysis this ratio for finding the creditworthiness and future growth of its revenue over a period. 








Conclusion 
The above report concluded that the financial position is not good in the year 2020 but in the year 2021, the ratio changes favourably or say that increasing the financial performance of the Marriott International Inc. Company. The report covered all the information about how the profitability, liquidity, and gearing ratio are helps the company to improve its business operations and allocation of resources. The company used more debt in its capital structure in the year 2020 but the next year the ratio of debt to equity ratio decreased. The companies are used this financial analysis tool because it is depicted more accurately as compared to other tools. The Marriott Company improves its financial performance and gains the shareholder's or creditors' trust when it uses the capital of the investor effectively which would help the firm to increase its profits over the period. 
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Ratios

		Financial analysis of the Marriott International Inc. For the year 2020 and 2021

				(In Percentage)

		Year 		Gross Profit Ratio		Net Profit Ratio		Operating Profit Ratio

		2020		13.8		-2.52		0.79

		2021		20.21		7.93		12.62

		Year 		Current Ratio

		2020		0.49

		2021		0.56

		Year 		Debt to equity ratio		Return On Equity Ratio

		2020		24.13		-62.09

		2021		7.16		77.72
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