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[bookmark: _Toc133850472]Introduction
International financial management is an important concept in the functioning of corporations and various business organizations. The importance can be analyzed through the operations in the financial markets of multinational corporations. The MNCs make various financial decisions while working and operating in the financial markets of the entire world. Through a clear conceptual knowledge of international financial management, the decisions can be much more informed and effective for the organization. Though, the importance of international financial management can be seen as very apparent. In this essay the entire concept of how international financial management is crucial for multinational corporations functioning in the fiscal marketplaces. The chosen MNC for this particular understanding of the essay is NESTLE. This essay holds the entire essence of the operating activities of the NESTLE in the financial markets. This essay also discusses the challenges that the company faces concerning the management of international finances. the international financial management theories and principles applied in the functioning of NESTLE’s financial activities will also be discussed and explained in this essay.


[bookmark: _Toc133850473]MNC overview
The establishment of NESTLE (manufacturer of food and beverages) has been done a hundred and fifty years ago (in 1866). This is the largest in the industry of food and beverages. Nestle holds the title of being the most differentiated in the same industry. the functioning of this MNC happens to be in more than hundred and ninety (190) countries. The revenue of NESTLE is around 95 billion with an operating income of 14 billion (approx.). NESTLE operates in various countries that are affected by different financial, economic, and social conditions. Due to this, the importance of international financial management is very definite to NESTLE.
[bookmark: _Toc133850474]NESTLE (Cruciality of the IFM in its operations)
The largest multinational company NESTLE in the industry of food and beverages uses various theories and concepts of IFM (international financial management) in its worldwide functioning. the importance can be seen through the various operating activities of the MNC in the financial markets (Madura, 2020).  The IFM is used by the NESTLE in making informed and effective financial decisions. Nestle also uses theories and practices of international financial management in analyzing international risks and in finding solutions to avoid and mitigate them. The other uses can be seen in the investing activities of NESTLE. The resources allocated by the MNC are done through intensive study of the theories and practices of international financial management. Risks can arise with the usage of foreign currencies in another country, and this can be effectively eliminated through an in-depth conceptual understanding of the theories and practices of the IFM (international financial management). The conceptual understanding of IFM and its application to the functioning of the entire organization is important to get effective and enhanced financial performance. The management of many other financial statements such as cash flow is done through the conceptual application of international financial management. Nestle has been using IFM for many financial activities. But there are some challenges in the way of performing various functions in the financial markets which are discussed below (Kevin, 2022).
[bookmark: _Toc133850475]Obstacles apparent in international financial markets (concerning NESTLE)
· Nestle faces many challenges while operating in financial markets of various countries. The first one would be the political risks affiliated with the operating activities of the NESTLE. The political environment can be changed anytime, due to this fragility the obstacle is apparent to NESTLE.
· The other risk can be rules and regulations. Every other country has its own set of rules and regulations for foreign companies operating in their country. The set of rules can be changed according to their feasibility and that can be not beneficial for companies such as NESTLE.
· Nestle can see visible risks of currencies and has seen them before. The currency changes can be beneficial or very harmful for the overall development of the organization in foreign financial markets.
· International financial markets can impose various sets of taxes and duties that can make it hard for multinational corporations to operate with ease. The imposed taxes can make it and have made it hard for various MNCs to operate with ease in the financial markets. NESTLE has been exposed to these kinds of obstacle and have dealt with them through the application of various theories and practices of IFM (international financial management).
[bookmark: _Toc133850476]Applied concepts of IFM to the success of NESTLE
Below are a few examples of the applied international financial management theories that resulted in the success of NESTLE.
· Nestle has always been consistent with the payment of shareholders’ dividends. Due to his policy-following attitude of NESTLE, the investors of the organization have always been loyal to the success of the MNC (Khatun, Haque and Rahman, 2021). This ethic of NESTLE has made them attract many new investors which leads to an increase in the share of the MNC.
· The evaluation process of investments which is decentralized, has helped NESTLE in making and building various new opportunities local or international. The financial strength of the MNC has been great since the effective application of the IFM (international financial management) theories and practices.
· NESTLE has mitigated many currency risks through the application of various effective techniques. The risk has been eliminated by NESTLE through the usage of various financial instruments. NESTLE has been ahead of its games while incorporating the fluctuations of foreign currencies and has managed risks arising from aspects.
· NESTLE has managed its cash flow aspect in a very efficient manner through which the company’s financial health concerning the cash reserves and liquid assets has always been a perfect condition.
· NESTLE has managed to keep up with consistent financial performance through the application of various international financial management theories and techniques.
This is how NESTLE has been successful in applying the techniques and practices of international financial management in its operations.
[bookmark: _Toc133850477]The appraising project methods of NESTLE
The project appraising and evaluation process of NESTLE is followed by many methods of the IFM (international financial management). The methods are as follows:
a. IRR (internal rate of rate)
b. PPM (payback period method)
c. NVP (net present value)
Nestle has used these methods in acquiring needed knowledge to make it easy for investment bankers and other financial managers to make informed decisions. The investment evaluation process of NESTLE has helped me acquire knowledge about the local financial environment of the international financial markets (Magni, 2023). Through the acquired knowledge about the financial markets of a particular country, NESTLE has made better investing decisions. The use of these methods also has been done in the management of cash flow and other financial measures of NESTLE.
[bookmark: _Toc133850478]Nestle’s dividend distribution policy
The dividend policies followed by the NESTLE have been effective in keeping up with its external image of it in front of its investors. The sharing of dividends among its shareholders has always been consistent. The dividend share of NESTLE has been around sixty percent of its net profits which is consistently shared among its shareholders. Due to this, the loyalty of these shareholders remained constant through the years. The dividend share has been consistent with the average of the food and beverage industry (Singh and Alazmi, 2019).
[bookmark: _Toc133850479]Theory of market hypothesis concerning NESTLE
The use of market hypothesis theory is done to match the asset prices and publicly available financial information in the market about the concerned organization. Through this EMH (efficient market hypothesis) it is apparent that NESTLE’s stock prices depict the available information in the market about the same is at best accurate (Shapiro and Hanouna, 2019). The possibility is that there can’t be any returns made (inconsistent) by the investors through the use available information that is available in the public domain. There is one example concerning this theory’s applicability that NESTLE’s stock prices have a very fragile relationship with the public news such as stock prices can rise or go down depending on the information.


[bookmark: _Toc133850480]Conclusion 
The importance and application of INTERNATIONAL FINANCIAL MANAGEMENT(IFM) are apparent through the analysis of the multinational corporation “NESTLE”. This essay clearly and most efficiently has elaborated the importance of IFM concerning the MNC NESTLE. In this essay, NESTLE’s decentralized dividend policy, the application of the Efficient market hypothesis, and the project appraisal have been discussed and explained thoroughly. The application of the theories and practices/methods of IFM international financial management has resulted in the success of NESTLE. This essay has elaborated on how NESTLE has adopted various methods of IFM international financial management in its operations in the worldwide financial markets. The importance and application of International financial management have been clearly stated in this essay concerning the multinational corporation (MNC) NESTLE.
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