Hanford plc acqmred six rmlhon of Stopple plc s ordmary shares 011 1 Aprll
7001 for arl am:eed con51derat10n of £23 mxlhon ; o

The drafc balance sheets of the two compames at 30 S eptember 2@01 are

Fixed assets

Land and buildings

Plant and eqmpmgnt
Investment in Stopple plc

Current assets
Stock

Debtors

Cash and bank

Creditors: amounts falling due
within one year

Creditors and accruals —

Bank overdraft

Provision for taxation

- Proposed final dividend

Net current assets

Creditors: amounts falling due

_ after more than one year

8% debentures 2004

Net assets

Share capital and reserves
Ordinary shares of £1 each
Reserves

Share premium

Profit and loss reserve

~ b/f1 October 2000

For the year to 30 September 2001

Stopple:plc B

113,260

Hanford plc |
£000 £000 2000 £000
32,060 9,400
46,480 - 17,780
25.000 CCpil
103,540 27,180
7.450 4,310
12,960 4,330
nil 520
20,410 9,160
5,920 4,160
1,700 nil
1,870 1,380
1,200 800
(10,690) | (6,340)
. 9,720 ‘ 2,820
riff (6.000
113,260 24,000
30,000 8,000
20,000 2,000
51,260 6,000 _
12,000 83,260 8,000 16,000
24,000



: The followmg mformatwn Ib releva.nt

i1.

.

1v.

. iAlso, at the
5 "currently stated at its net book value of £2,5 million was valued at a fair value
. of £3;1 million. At the: date of acqu151t10n the 1tem of pIant had a remammo a2

"useful Ine of 3 years

At the date of acqmsﬁmn the fan‘ value of Stopple plu s Iand Waa £4 mllhon 11‘.1': -
: ;'_exoess oflts carrymg valua e S Ay s S

date .of "chUISlthrl an item of plant and machmery Wthh was

The fEi.lI value of Stopple ple’s other net assets apprommated to thelr carrymcr
value.

During the year Hanfcrd ple had purchased goods I:rom Stopple plc ata..
transfer price of £900,000. Stopple plc had marked these goods'up at a proﬁt
of 20% on cost.

Two thirds of these goods are in Hanford plc’s stock at 30 September 200-’1‘.

On 30 September 2001 Stopple plc remitted to ‘Hanford plc a cash payrnent of
£450,000. This was not received by Hanford until 4 October 2001.

Consolidated goodwill is written off on a straight line basis overa 5 year life,
with time apportionment in the year of acquisition. 3

Re quired

- Prepare the consolidated balance sheet of Hanford plc at 30 September 2001.
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