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Box 1. The Culture and Ethics of Software Piracy

Before jumping on the cultural relativism bandwagon, stop and consider the
Routledge potential economic consequences of a when-in-Rome attitude toward business
Amazon.co.uk ethics. Take a look at the current statistics on software piracy: In the US,
pirated software is estimated to be 35 percent of the total software market,
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Waterstones and in ustry. osses are estimated at $2..3 illion per year. The plracy. rate is

WHSmith 57 percent in Germany and 80 percent in Italy and Japan; the rates in most

Blackwell Asian countries are estimated to be nearly 100 percent.

G le Product S h There are similar laws against software piracy in those countries. What,
ooge Froduct Seard then, accounts for the differences? Although a country’s level of economic
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development plays a large part, culture, including ethical attitudes, may be a
more crucial factor. The 1995 annual report of the Software Publishers Associ-

ok k ation connects software piracy directly to culture and attitude. It describes Italy

1 Review and Hong Kong as having “‘first world’ per capita incomes, along with ‘third

Write review world’ rates of piracy.” When asked whether one should use software without

paying for it, most people, including people in Italy and Hong Kong, say no.

- But people in some countries regard the practice as /ess unethical than people

Readings and Cases in in other countries do. Confucian culture, for example, stresses that individuals

International Human Resource should share what they create with society. That may be, in part, what prompts

Management and ... the Chinese and other Asians to view the concept of intellectual property as a
cdies by B Sebastion Reiche, Ginter K Siahl means for the West to monopolize its technological superiority.

What happens if ethical attitudes around the world permit large-scale
software piracy? Software companies won’t want to invest as much in devel-
European tanneries r Go oping new products, because they cannot expect any return on their investment
in certain parts of the world. When ethics fail to support technological
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About this book creativity, there are consequences that go beyond statistics — jobs are lost and

livelihoods jeopardized.
Companies must do more than lobby foreign governments for tougher
D D :l D enforcement of piracy laws. They must cooperate with other companies and
D D JE—— with local organizations to help citizens understand the consequences of piracy

Shop for Books on Google Play and to encourage the evolution of a different ethic toward the practice.
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