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Summary
This study is based on the financial management of the hotel industry. This study focuses on Marriott International, a Multinational company U.S. It carries out the company's financial ratios from 2020 to 2021 using macro trends websites for financial ratios. It includes profitability ratios such as gross profit margin, net profit margin and EBITDA margin, liquidity ratio that includes current ratios and gearing ratio that include debt-to-equity ratio. The ratios show that 2021 was the best year of Marriott international compared to 2020. It, therefore, explains the advantages and limitations of financial ratios.
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Introduction
The purpose of this study is to analyse the financial analysis of Marriott International. It includes profitability, liquidity, and gearing ratios. Further, it will interpret the ratio from 2020 to 2021. Later, it will describe the limitations and benefits of financial ratios.
Hotels and restaurants are run by Marriott International Inc (Marriott), a company that offers hospitality services. Under several premia, luxurious, and exclusive brand names, it manages, leases, and franchises hotels, timeshares, and residential properties (Guerra, 2019). 
[bookmark: _Toc118801887]Financial Trend Analysis
Financial data from a company is analysed over time using trend analysis. Periods might be expressed as quarters, months, or years depending on the circumstances. Calculate and examine the dollar change and percentage change from one period to the next (Abad-Segura and González-Zamar, 2020). 
[bookmark: _Toc118801888]Financial Ratio Analysis
The value of one financial variable about another is expressed by a figure known as a financial ratio. It is the numerical outcome of splitting two numbers in the financial world. However, financial ratios enable analysts to evaluate relationships' absolute value and degree of change (Aivaz, 2021). From a management standpoint, the justification for using financial ratio analysis is that by presenting several statistics as a ratio, information that is missing when the individual members are viewed would be exposed. Managers can then apply this knowledge to enhance their processes (Al Shamsi et al., n.d).
The balance sheet and the income statement are the two key and frequently accessible sources of financial data that can be employed in ratio calculations (Husain and Sunardi, 2020). The majority of people seem to agree with these specific claims. The use of ratio analysis is widespread across several industries because practically all commercial firms create such statements (Tissen and Sneidere, 2019). However, a recent advance in this area has been the establishment of various ratios based on the information the statement of cash flows provides. However, the recently created ratios are not as widely utilised as those based on the balance sheet and income statement 	(Smit, Van der Niet and Botha, 2022). However, in this study, the financial statements of Marriott International have been used from the last two years, i.e., 2020 and 2021. Therefore, the following ratios have been used for the analysis.
[bookmark: _Toc118801889]Profitability
By utilising profitability ratios, financial analysts and investors can analyse and evaluate a company's ability to generate money (profit) from its balance sheet assets, sales, shareholders' equity and operating costs throughout a specific period (Tissen and Sneidere, 2019). They indicate how efficiently a company uses its resources to generate profits and value for its shareholders (Husain and Sunardi, 2020).
[bookmark: _Toc118801890]Margin Ratios	
Following are the margin ratios (Gross profit, net profit and EBITDA margin) of Marriott International.

[bookmark: _Toc118801910]Figure 1: Gross Profit Margin, 
Source (Marriott financial ratios for analysis 2009-2022)
Explanation
The above fig 1 shows the gross profit margin of Marriott International from 2020 to 2021. However, it can be observed that in 2020 the gross profit margin was 13.08%, and it increased in 2021 by 6.41%, indicating that year 2021 was better in terms of profit.

[bookmark: _Toc118801911]Figure 2: Net Profit Margin 
Source (Marriott financial ratios for analysis 2009-2022)

Explanation
The above Fig 2 shows the Net profit margin of Marriott International from 2020 to 2021. In 2020 the net profit margin was -2.50%. However, according to Kadim, Sunardi and Husain (2020), if a corporation or business unit has a negative net profit margin, they were not profitable during the reported period. However, it generated greater revenue in 2021 with a 7.91% net profit margin.

[bookmark: _Toc118801912]Figure 3: EBITDA Margin 
Source: (Marriott financial ratios for analysis 2009-2022)

Explanation
The above Fig 3 shows the EBITDA of Marriott International from 2020 to 2021. In 2020 the net EBITDA was 5.31% and increased in 2021 by 9.44%. According to Rebaccal (2019), a "good" EBITDA margin differs from industry to industry. A margin of sixty per cent or higher is generally considered positive. If those margins were, for example, 10%, it would suggest that the companies had profitability issues in addition to cash flow issues. However, compared to the two years, EBITDA in 2021 was better.
[bookmark: _Toc118801891]Return Ratios
Following are the returns of Marriott International, such as return on assets and return on equity from 2020 to 2021.

[bookmark: _Toc118801913]Figure 4: Return on Assets 
Source: (Marriott financial ratios for analysis 2009-2022)

Explanation
The above Fig 4 shows the current of Marriott International from 2020 to 2021. In 2020 the Return on Assets was negative at -1.08% and better in 2021 with 4.3%


[bookmark: _Toc118801914]Figure 5: Return on Equity 
Source: (Marriott financial ratios for analysis 2009-2022)

Explanation
The above Fig 5 shows the current of Marriott International from 2020 to 2021. In 2020 Return on Equity was negative at -62.09% and better in 2021 with 77.7. %
[bookmark: _Toc118801892]Liquidity
Liquidity ratios are a crucial component of the hotel industry's research because the sector requires a significant quantity of working capital and must meet numerous short-term financial obligations. However, the current ratio measures a company's liquidity and reveals if it has enough short-term assets to cover its current liabilities (Morales, Gray and Rajmil, 2022). Anything like inventory is a short-term asset; long-term assets like real estate, machinery, and equipment are not included (Smit, Van der Niet and Botha, 2022). Companies in the hospitality sector, however, have numerous short-term liabilities, such as wages and salaries, short-term liabilities and short-term equipment leasing (Tissen and Sneidere, 2019). Additionally, because of the industry's cyclical nature, businesses must maintain enough liquid assets to pay their short-term obligations even during a recession. In order to assess a company's strength within the hospitality sector, stakeholders look for a high current ratio above one.
A financial ratio called the Quick Ratio measures the relationship between current assets and current liabilities. It determines whether there is enough readily available short-term money to pay off present liabilities (Al Shamsi et al., n.d). It shows better performance than the current ratio as a result. Additionally, the definition of fast assets includes cash- or near-cash-based assets. Since inventory is difficult to redeem, it is not included in the calculation. Prepaid expenses are also not included in the computation because they are prepaid and cannot be converted into cash (Husain and Sunardi, 2020).

[bookmark: _Toc118801915]Figure 6: Current Ratios
 Source: (Marriott financial ratios for analysis 2009-2022)

Explanation
The above Fig 6 shows the current of Marriott International from 2020 to 2021. In 2020 the ratio was 0.49. However, in 2021, the ratio was 0.56, indicating Marriott International was using its current assets better in 2021 to pay off its liabilities.
[bookmark: _Toc118801893]Gearing
Fundamental analysis may find gearing ratios to be valuable. Calculating a company's gearing ratio can help shed light on where it gets the money it needs to run its operations. However, this can give us a better understanding of its dependability and ability to weather financial disruption (Abad-Segura and González-Zamar, 2020). Debt to Equity Ratio establishes how many loan funds are allocated to equity investments in a year. It serves as a representation of the company's financial resources. The management looks to this ratio for direction when deciding on factors for capital structure (Alshehhi, Nobanee and Khare, 2018).

[bookmark: _Toc118801916]Figure 7: Debt/Equity Ratios 
Source: (Marriott financial ratios for analysis 2009-2022)

[bookmark: _Toc118801894]Knowledge from ratio analysis
The long-term profitability of a business is determined by several factors, including profitability, cash flow management, efficiency, and debt management. To understand that a company performs better, investors, creditors, and lenders must carefully study its financial performance (Nawi, 2020).
A corporation's ratio analysis evaluates the business's quantitative aspects and ignores qualitative ones. The qualitative characteristics of a company are not considered in this case because the ratios only consider the financial components of a corporation (Jain, 2022). The ratios do not have a standard definition. Thus different organisations can calculate them differently (Campisi et al., 2019). A common example of a current obligation is a bank draught, which some companies include in their current liabilities, but others do not. Smaller organisations might use common industry ratios to evaluate how their organisation compares to others in the same sector. It gave rise to a different approach to determining the advantages and disadvantages of a company (Li, 2020).
[bookmark: _Toc118801895]Benefits and limitations of ratio analysis
The hospitality sector is vast, so it is important to establish a set of financial ratios that can be used to evaluate businesses throughout the whole sector, regardless of how they are run (Duklewski, Holdai and Wainwright, 2018). As a result of the hotel sector's inherent reliance on tangible assets, extremely specific ratios are needed to accurately analyse the sector as a whole based on the performance of individual businesses (Karale, 2020). In this context, the proposed research focuses on financial ratios and the challenges encountered while interacting with businesses operating in several divisions/segments.
The study's results demonstrate that financial ratios influence management's choices about the firm's earning tactics. With the discretionary accruals, nevertheless, it has a considerable link. According to the report, organisations with various market segments should employ financial ratios (Jain, 2022). Finding the primary determinants of sales volume is challenging. One might better understand the problems relating to the segments if the information in the disclosures were made available (Nawi, 2020).
Another benefit of utilising financial ratios is that they simplify understanding various complicated financial facts. Ratio analysis can also be used to measure the overall effectiveness of a firm (Li, 2020). The relevance of these findings will be determined by whether or not the organisation can effectively use its resources and generate cash. In addition, ratio analysis, which makes it feasible to conduct this kind of comparison, makes it possible to compare the output of one company's operations with that of other companies with time (Campisi et al., 2019).
[bookmark: _Toc118801896]The benefit of ratio analysis
When evaluating the organisation's current financial status, ratio analysis is helpful. An analysis of the company's financial statements can reveal the current state of the company's finances to its owners, creditors, bankers, and investors (Husain and Sunardi, 2020). In addition, it helps determine the patterns of various items, such as sales, costs, and profits (Aivaz, 2021). The necessary accounting ratios help anticipate and organise business operations and are produced using previous financial data as inputs (Jain, 2022).
Based on a percentage value, ratio analysis is an effective way for a corporation to drive its operational decision-making. Consequently, depending on the relevance of a ratios analysis, companies may either support or oppose a management style (Nawi, 2020). In addition, ratio analysis will turn the numbers in a financial statement into proportions and ratios that are much easier to understand. On the other hand, this, in turn, makes it feasible for organisations to respond in order to improve their financial status (Alshehhi, Nobanee and Khare, 2018).
[bookmark: _Toc118801897]Limitations of ratio analysis
One of the main drawbacks of ratio analysis is that it only considers a company's financial preferences. Thus, it flagrantly disregards the qualitative characteristics of a company, such as productivity and working conditions for employees. Companies use different ratio analysis techniques (Abad-Segura and González-Zamar, 2020). The data gathered are frequently incompatible as a result of the inconsistent methodology. For instance, certain companies' current ratio calculations may or may not consider current liabilities. It might not be possible to compare the data across periods if the inflation rate changed during any periods under examination (Karale, 2020). For instance, if the annual inflation rate were 100%, sales would seem to have doubled from the year before, even though they had not. Rigid guidelines cannot define ideal ratios (Duklewski, Holdai and Wainwright, 2018). 
[bookmark: _Toc118801898]Conclusion 
After analysing the financial ratios of Marriott International from 2020 to 2021, it can be concluded that 2020 was the worst year in terms of profit and revenue not being able to pay off their liabilities. While in 2021, it maintained a good financial statement as the profitability ratios were higher than in 2020. Therefore, it would be now feasible for the management to make the decision based on the financial ratios of Marriott International that they are now performing better again.
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Return on Assets	
2021	2020	4.3	-1.08	



Return on Equity	
2021	2020	77.7	-62.09	



Current Ratios	
2021	2020	0.56000000000000005	0.49	



Debt/Equity Ratios	
2021	2020	7.16	24.13	



Gross Profit Margin	
2021	2020	0.2021	0.13800000000000001	



Net Profit Margin	
2021	2020	7.9100000000000004E-2	-2.5000000000000001E-2	



EBITDA Margin	
2021	2020	0.14749999999999999	5.3100000000000001E-2	





