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Topic : Capital structure and taking into account the financial performance of the Uk biggest companies and their co relationship which helps in making financing decision.
The objective of these studies : 
To deeply understand the concept of capital sturcture through literature review and look into the how capiture structure help to make the financial decision and look onto the capital perfomance of the uks company.
Introduction: 
Capital structure of the company basically means the debt and equity a firms hold to run its organisation and operate its assets. Basically capital structure is know as debt to equity or debt to capital ratio. Both debt and equity capital are used to fund a organisation and to operate a business. The firm is said to be more favourable with lowest WACC. The lowest leverage ratio is when the the debt is lower than the equity of the firm and high leverage when debt is more than the equity. The company can finance on the basis two types of finance the first is debt finance which has low risk with low return and profit is given in the form of interest and had to return the capital amount which is been invested, it doesn’t had any type of ownership rights, and when we talk about equity finance it has high amount of risk with higher return, the profit is given in the form dividend and there is also a capital growth, it has the ownership right and its for the permanent period whereas the debt finance is for the tempory basis. Basically the study is about taking 8 uk companies and looking out their capital structure for funding their business. Looking out into the financial perfomance and the relationship with the capital structure of the company. And how to make financing decision while looking out the profitability, tangibility assets, growth, size, taxes and stock market company.Capital are raised by debt financing or equity financing, looking out the financial perfomance and overall factors and then to make financing decision either to lend money from the lender that is called debt financing or to raise funds through equity finance. 
Aim: to take into factors and to discus about the profitability, tangibility assets, growth, size, taxes,risk and stock market condition and their relationship with the capital strurcture and then making the financing decision accordingly. 
Purpose of the study: to show the relatioship of the financing performance of the company with capital structure to make financing decision.
Research question: How will the profitability, is related to leverage or capital structure of a company and how can the it help when taking a investment decision?
How will the growth of a company, is related to leverage or capital structure of a company and how can the it help when taking a financing decision?
How will the nature of assets(tangible assets) of a company, is related to leverage or capital structure of a company and how can the it help when taking a financing decision?
How will the size of a firm, is related to leverage or capital structure of a company and how can the it help when taking a financing decision?
How will the taxation of a company, is co related to leverage or capital structure of a company and how can the it help when taking a financing decision?
How will the stock market condition  that is market to book ratio is taken into account of a company, is co related to leverage or capital structure of a company and how can the it help when taking a financing decision?

I have then choose the UK`s biggest company that is Tesco PLC is basically a multinational companies that provide groceries and are the general merchandise retailer all over the Uk, Vodafone group PLC is also a multinational company that provide telecomunition in 25countries and its market capital £41 billion, Unilever is basically a british dutch multinational company that serves consumer goods its market capital is about£ 123.4 billion, BP is basically the british petroleum company it is a multinational company that provide oil and gas as it was founded in 190 and its market capital £95.2 Billion, Royal dutch Shell PLC it is also known as shell it is also a british and dutch multination company that serves oil and gas in more than 70 countries of the world,  GlaxcoSmithKline PLC is also know as GSK is basically a pharmaceutical company, it basically manufacture products for the major diseases like cancer, asthama, diabetics etc, its market capital is £84.8 billion and its operating more than 115 countries in the world, Rio Tinto is the british and australian company, it’s a multinational company of metals and mining and its market capital is about £ 70.4 billion. First measure the leverage ratio of the following company from the past 10years, than measure the factors that is the profitability of the company from the past 10years, than measure the nature of the assets, how much tangible assets does the company owes and how its co related to capital struture of the company, measure the growth to market to book ratio from the past ten years of the above company, measure the risk and stock market condition and then co relate the above factors with the leverage ratio weather it has a negative or positive co relatio and how will it helps in making the financing decision of the companyConceptional framework:
I will taking a detail study about the different capital structure theory which include:
MM theories basically in 1958 they said that the value of the company can be recognised by the total earnings of the company and the risk taken while earning without taking into account the taxation. He basically said that there is no optimal capital struction in any of the firm. They also said that the value of the company is not related to its capital structure of the company in case where the company has the constant earnings assests and where there are more opportunities in terms of investent. They said that the company value is taken out through the performance and the risk factors of the company. Basically I will be considering and would have a deep discusion about the different assumption that has come up through this theories. The next theory I will be taking is trade off theory basically this theory said about the capital structure that trade off between the benefit through debt and the cost of debt. Review in detail about the theory and implement on my research. The pecking order theory which clearly said about the finance and funds that can be used to run a business and the last theory will market time time theory. These are the theory which I will do the literature review.
Methodolgy frame work:
I will carry out the research on the capital structure through research papers, collect the data of the different companies which I have listed above from their official website, than study the data well and analyse the data by taking out some financial ratio and financial perfomance of the company. I will collect the data from the past 10years and do the financial analysis, I will look on the theories and literature review on different factors like profitability, tangibility assets, growth, size, taxes, risk and stock market company. May be if possible have a visit to the companies and have more clear idea about their financial perfomance. The primary data will be survey or observational or interview method, secondary data will be collecting from online library of university of wales and to collect the financial report of the company from the year 2010 to 2019. Than the ratio which is require is calculated using financial report and than analysis the financial ratio.
Outcomes :
will help me to gain more knowledge about the capital structure and other financial ratio of the company and help me making the financial dicision of the company in future.
To establish the relationship between the capital structure and otherr factors like profitability, tangibility assets, growth, size, taxes,risk and stock market condition.
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