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Financial Management Assignment
Section A
Question 1)

a) The organization William Hill plc is a bookmaker company situated in, England UK. On the (LSE) London Stock Exchange it has been registered as an important constituent of the FTSE .250 Index. The company was structured by W.H .during the year 1934 when  gambling was not encouraged to take place. It shook hands with many companies such as having assimilation with Sears Holdings in 1971, after that joined Grand Metropolitan in 1988 and later on with Brent Walker in 1989.
A brief summary of what bookmaking has to be defined. Book maker is a bookie or turf accountant, is a body or an individual that admits and pays off bets on sporting and additional proceedings as arranged upon all odds. Bookmaking has to do with the concept of having a bet. Bookmaking in lot of locations concentrates on compliant stakes upon proficient sports, particularly horse racing and connotation football (soccer). However, an extensive choice of wagers, including dogmatic elections, awards rituals such as the Oscars and uniqueness bets are believed to be practiced by bookmakers in more and more countries. Bookmakers purpose is to pledge a revenue by accomplishing a ‘balanced Book’, moreover by receiving an identical sum of bets for respectively thinkable outcome or by attainment of the quantities gambled on an individual result to imitate the likelihoods Cooper(1975).
William Hill is a public limited company functioning as LSE.WMH industrializes as gambling it has its main head office at London, England UK ..The main people behind its formation are   Gareth Davis, Philips Borwawcock,Its revenue is £1,711.1 million(2017),Operating  Income £291.3millioj(2017).Net Income (83.2)million(2017).Number of employees,16000,website : www.williamhill.com.

The bookmaking company, William Hill is one of the most reliable products within its bazaar, fascinating masses of clients from around the ecosphere. Engaging more than 16,000 public in nine nations, they remain to renovate their corporate, participating in innovative knowledge and modernization, and spreading their enormous merchandise choice to seizure considerable evolution and prospects. It is a viable trade and they are continually revolutionizing to stay forward. They are via the currency engendered by supplying to finance in growing chances in numeral and intercontinental marketplaces. Absolutely, it is recognized the serious part they  show in inspiring their  patrons to flutter dutifully with the finest involvement accessible. William Hill’s tends to earn income through various brands it has to itself such as Retail, Online, William Hill Australia and William Hill.It in total comes up to a revenue of USA 7% of Group net revenue in 2017 and gives occupation to around 300 people. Their backing policy links William Hill with some of the major and greatest sporting squads and actions in the country.

In addition to the UK, they have extended their transnational footmark and are now certified in five of the largest controlled gambling markets in the world. William Hill has a bookmaking legacy of over 80 years. They are absorbed in an additional cultivation of the buyer practice by constructing an equally fast and laid-back as well as entertaining and particularly special to bet with William Hill they  are self-assured they  can supplementary raise market portion Atrill &Mclaney (2003)
To experience fun from travelling and fully enjoy the leisure sector of UK this is a useful hub to begin with that sort of an experience. It intends to distribute a wide-ranging artefact pipeline to make William Hill an exhilarating terminus for customs launch a market-leading omni-channel that contributes towards expanding product trustworthiness and widen the customer experience for Retail customers; and by doing investment in marketing promotion or by advertising. Therefore, reaffirming William hills position as a leading brand. It’s a passionate company with there being no showcases in the world other than football Dean (1976)
As a leading UK bookmaker, with a past and painstaking data of fixed-odds betting, the name William Hill is identical with impartial production and supreme customer service. With the arrival of the internet William Hill has pragmatically applied this understanding and victory to the arena of working betting and gambling den gaming, added encompassing the brand for a novel cohort of troupes to relish the world over.
For the coming generations William Hill has joined a new license of gaming content display software. The international license is multi-year and will allow William Hill to bid high quality value, energetic betting upgrades on screen that can be personalized precisely to each workshop across the selling domain to plea to the disparity of customer sorts and their ideal betting trials during the sporting agenda. This is to cater to customer’s demand and expectations. The new tool is planned to bring a vivacious, movielike live image experience with high classification content through limitless audiovisual participations and crosswise the widespread array of sports obtainable. All these and other reasons make William Hill the most applicable place for UK travel and Leisure sector. It is William Hill that is now at the forefront of current talk.

Paddy Power is a bookmaking business constructed with the amalgamation of the Paddy Power and Betfair. The standard position it has established on the London Stock Exchange evaluated is part of FTSE 100 Index. Brands such as Betfair,Paddy Power, Sortsbet and TVG.Paddy Power and British competitors Betfair merged with Paddy Power  teams for a merger dated  8th September 2015.Its a public limited company, trades as LSE PBB,its forerunners are Paddy Power and Betfair.,It main  people are Gary McCann and Peter Jackson, Its brands are Betfair, Paddy Power,Sportsbelt.com,TVG Network, Time forum, Draft. Its Revenue is £ 1.745.4 million in the year2017, operational returns £391.9 million (2017) The total net income 3217.7 million (2017). Amount of hired  are  7557 (2016).Website www.paddypower betfair.com.
[bookmark: _Hlk513119139]Paddy Power Betfair was ranked 9% among the top most company boasting about its recognition of being an entertainment entity offering vast amounts of leisure and travel platforms. They recreate through different ways, either by, gambling, sports or events inviting people to participate equally. 
On line betting has different purposes, it has experienced growth in the market, it has prospered over the years. The growth prospects in the betting and gaming market continue to be vast, with analysts viewing access to advanced online betting and gaming platforms to be the most significant driver of market growth. This type of online gambling is having much more potential than normal occasions. Technology has a role to play in advertising and finally its emergence to occur. 
It is recognized that climate change is an increasingly important issue for all businesses and they have tried to reduce their emissions wherever possible. Their carbon footprint is mainly created by electricity consumption and air travel. They have launched two initiatives to address both aspects. It takes care of the environmental hazards that their industry could cause because of which they have taken those measures that would help reduce emissions, different renewed tariffs and make use the atmospheric forces in power to generate their consumption of energy. The company has worked on a social media for its promotion even sometimes providing the gambling resource at your nearest location. and giving away charities in general to provide supportive measures. Regarding the sport and health related matters the company has a diverse attitude and has given a financial help to encourage the Olympics team.

The gaming organization are well prepared to provide efficient customer services in order to act communicate with customers the employees have to adopt a responsible attitude. They take training participate in debate based on hot topic of politics which brings them close to their sector. They try to take a managerial approach on key issues for the purpose of taking interest which are adherent to long term interests Arnold, Hope, Southwaorth (1985)

i)The recording of information could be done in the form of financial transactions. From these the prediction of the financial information is done. A Financial accountant records how much is sold and how much turnover has been made. How much expenses have been paid, what assets, capital have been recorded  into monetary-fiscal statements called Balance Sheet and Profit and loss account, the Income Statement. Book-keeping is the scientific discipline of gathering, recording, and then assembling economic material into monetarist accounts that can interconnect said information in a competent and operative means to their end users. Accounting is envisioned to contribute end users in carrying out the superlative conceivable financial verdicts under the conditions. The evaluation of ratios is done to scrutinize cost-effectiveness of the firm, to find out the capability of the firm to meet its arrears (liquidity). To see how proficiently the managers of the firm uses its funds or capital. So that stakeholders in the firm can observe the earnings, revenues of their investment.
For William Hill company with reference from the answers of ratio calculations mentioned in appendix ROCE seemed to have decreased from 15 to 7. The gross profit margin seemed to have shown a positive number but fell down quite drastically from 762 to 74.7.Net profit margin has taken a lower mark as well from 11.9 to a negative, -4.86 which is actually quite discouraging. The liquidity ratio has been stable in 2016,2015 but jumped down to a number of having a ratio of 1:8. The gearing ratio/leverage has increased from 38 percent to 77.23. The collection period of trade debtors has gone up from 12 to 16.and finally the shareholder the return of equity has lessened from year 2015-2017, from 210 .23 to a minimum of -84.28
For the other company ROCE has lessened to a greater extent, the gross profit going downwards from .11to.08. The net profit unfortunately minimized too. The liquidity ratio has risen which is not very productive. With the gearing ratio the difference is much greater with years 2015 having 200 figure and 2017 having a minute 3.5. The trade debt collection period is a bit higher in 2016, however in 2015, 2017 it remains almost the same. The graph of shareholder ratios is up and still or constant in the middle and then going back to some degree downwards. In this case liquidity ratios tells about the company being enabled of to pay-off its debts as it intruded in through using liquid assets. Assets and liabilities have to be put together to calculate current ratio of a company.
Profitability Ratios, according to these ratios it states that as a matter of fact it has to do with a company’s profits  that are exceeding, generating, and  operating in a well to do manner. Efficiency Ratios these tend to monitor the usage of assets and liabilities to improve sales and increase profits.
Attention has to be paid if receivables are either too tied up or are increasing extensively over a period of time. The wavering trend has to be noticed as it would likely affect the assets of a company. Checking the credit made available to the customers or encouraging of collection practices has to be done with.
The companies advertise they are the forerunner amongst worldwide gambling firms. So many people are fond of it and make the most of it by betting each and every year and let it be an enjoyable experience
Everything regarding it like its brand, its promotion across the globe product variety customer satisfaction and high scope investment remain constant in the commercial areas. They have a vision to develop an image of themselves in consumer’s mind
They seem to be developing, and growing, the market share internationally and through digital means. They seemed to have sustained themselves by establishing between themselves their fundamental preferences next to their set priorities of managing and taking care of gambling aim and targets.

On average yearly, secretarial income can be estimated from schemes which assimilate through cash flows by deducting off depreciation. Accounting profit does not account for the incoming of currency flow. According to an uncomplicated decisive principle, current company or ROCE related profit could design project cash flows   and gain productive profitable results. Some ratios foresee high gain others try to meet it, profit is shown as a percentage of sales. The relationship between NP and GP. If low liquidity ratio company is overtrading or overborrowing. Stocks do tend to originate a fair value but turn obsolete or deteriorate. Shareholders ratio could be informative for telling us about dividends and shares. Each year the firm gets to pay interest if its gearing ratio is high, the firm will have to be in a position to afford it.
Paddy Power Betfair plans to invest resulted  in a pain attack for short term with price of  shares lowering down to a   greater % of  4 %  .Also expenditure of marketing  which is  part of gambling  clusters caused   enhancement of inactive European progress commanded with   relegates in predictions. 

ii)  See appendix.




Part b) Reason to invest or not invest: -
		Strengths




	· The companies he is interested in investing have a high edge   that construes robust salaries and returns.
· Wages seem to multiply because of which ratio for the current year is an exceeding one which could seem promising to Tim and he could make the most of it.
· The yields coming back, and other profits per capita share estimate have seemed to be improved and. With new discoveries future tellers give a positive image of the run-of-the-mill.



		Weaknesses




	· Because of the existing shares there is a limited probability to invest. Stock with a zero value of William Hill it being a service industry, will have to start from the beginning. It does not have a progressive scenario, hinging upon the two industries is a bottommost experience. The preliminary info of finance of both companies might seem disillusioned they might have inculcated some hopes. With more and more reimbursement company cannot appreciate it at the very maximum. The audited reports do not tell the true reality of the two companies.



Capital investment proposal provides information for long-term decisions about capital expenditure helps in providing investment appraisal decisions. That gives us the ideas of getting in return a financial result which is likeable. As well as looking after the amount of capital. The higher authorities want to be well informed about a company status, either costs are raising, or we are getting more money back.
However, we do have the analysis of the company’s financial picture it fails what Capital investment appraisal tools need to be implemented which could help decide investment decisions, lack of enough information could be one reason why Tim should not choose any of the developed companies.
As a financial analyst I would personally advise Tim to take a break be laid back and only invest in their running programmes and other departments like charity or provide them funds to help them in preventing ecological issues. Also taking into serious notice Tim is a risk aversive. He does not want to be exposed to. It is impossible for him to invest for gambling is nothing but all about risk taking. Facing which he might have a downfall. The attached results of the ratios is not a promising one, he can go for betting but be a bit careful with the proposal of investing. One can’t rely on shares price although such agencies tend to earn huge amount of profit, and are a magnanimous businesses which could possibly appeal and attract the corporations to deal within it most preferable. The shareholders expectation of being rewarded or planning out a dividend yield is an ignored aspect of such businesses. Being risk averse it would be better to go for pay-off. Or go for a second alternative like putting money in the bank, financially strong he can invest in corporate side of the industry where he might meet success Steve (2012).
	


Appendix,
Calculations of the assignment for both the sections are given below. In which Section B’ s calculations are  given first then followed by Section A.
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(All calculations in Appendix)

Part a)
Payback Period for Project A.
3 years ,5 months.
NPV =74494.3

Project B
Payback Period for project B
3years 6 months.
NPV=75992.3


Part b)
Average Rate of Return (ARR)
Project A: -
28.13%
Project B
27.3%
c)  With reference to the results of part A and B it is to be recommended with reasons that the project that should be adopted is project A. Due to some very obvious results this decision has been reached. Looking at project A the payback period for it is lesser than Project B. It is not feasible to wait for one more month and get the money back at a much later date. The stashes that have the ability to yield returns prior on a stretched period are of more importance rather than the ones which swear upon giving back the returns afterwards later during some passage of time. The amount of investment is more in Project B than in Project A. The idea of money being reimbursed in lesser period of time is a better option. Also, the residual value of Project B is not sufficient. Depending on it company could go bankrupt. The time value of money should be considered since fiscal analysis or businesses statements appeared to have broadened or extended, therefore we should identify the time value of cash. External factors could affect Project B. Both of them are not reciprocally high-class developments. With a constant cost of capital Project B not lowering the Present Value could not be considered of a lethal value or something of a viable project could be invested in. It lacks the chance of being a good alternative since with the facts given it could be that if making it our chosen project, it will have to start from a scratch. It is also true that in this case it a monopolistic culture not of perfect competition, the features of perfect competition do not apply on it therefore
d)The advantages for payback money are: -
[bookmark: _GoBack]We can get our pending amount of money back. Unpretentious concept to understand, convenient and comfortable to estimate (with the condition of the forthcoming cash coming in has been evaluated ed).Usage of money not bookkeeping  profit. Does not take account of risk (with the natural logic of cash flow being more certain). Also used for doing a preliminary screening technique
Disadvantages of Payback period are: -
It is not a reliable method of evaluating information. It is a technical method not a theoretical one. It could be incomprehensible for managers not dealing with financial accounting and could be absurd technique. If the process of getting back the pay involves risks and dangers one could end up losing money instead of gaining it back. It could be costly or expensive. Maybe you don’t want the money back and the duration in which you are going to get paid back is inappropriate and does not suit you. An unfair practice since cash flows are taken in the middle span of time i.e. that has got to with the payback period wholly and solely; It does not discuss the project generally. Tends to look over the magnitude, scope extent as well as timing of cash flows. (however discounted payback can be utilized). Not really takes into account expected risks, payback is not preferable as investment appraisal method.
Advantages of Net Present Value: -
Holds under notice of time value of money. Makes use of cashflow, not accounting profit. Considers all pertinent cash flows over the lifetime of project. Does, interprets and justifies explains the version of conformist and non-conservative cash flows, and not to forget fluctuations in discount rate while the project is being considered Provides complete procedures towards the value of project. Nonetheless this method is. Regarded as the most favorable investment appraisal way by scholars. It is reduced at company’s cost of capital. It’s the best approach since it tells the right and proper guidance suggestions an advice regarding which project is the better one Net Present Value happens to accumulate deviations with regards to reducing rate of the ongoing project. .NPV system predicts that cash flows coming  in allows the opportunity to reinvest at the degree equivalent to the price of capital or reserves .NPV is educationally ideal as a speculation of the method of appraisal-it has on no account chief flaws and is dependable  with SHWM.
Disadvantages of Net Present Value: -
It could not be easy to estimate cash flows, but this contradictory point could apply on all methods. If there is a perfect capital market being in affirmative of accepting different project with a cash flows may be difficult to estimate (but applies to all methods). Accepting all projects with a constructive NPV is only opted for if there is a perfect capital market Cheaper capital is hard to locate. The price of capital may differ over project life, instead of it being persistent.
Non -financial factors that need to be considered in investment appraisal.
They are: -
Public, media, government, employees within the organization, press, shareholders, internal public, competitors, suppliers, substitutes of a branded project. Elongated project variety, skills, your business loans and the future opportunities that may arise, developing and launching a new product. The production, anticipations regarding a product, think about choices, the immediate feedback to the company, current legal requirements, advanced rules and principles to enhance e wealth reserves, competition and   development in foreseeable future ahead. A likely modification in the industry. Foreseeable drift of operational industry such as energy industry drifting from basic raw materials to getting used of getting accustomed with new technology
Employee being satisfied, and income is retained too. SWOT evaluation to fulfil the aims and policies, safety and security of workers and customers. Examination or investigation to suitably fit in the company purposes and stratagem. Protection of workers and general populated /community. Necessities and facilitation of manpower being provided Things such as availability of location/site and restrictions upon the nature of environment like tax reimbursements and motivational incentives the staff present availability of capacity and issues related to climate are basically non -financial factors.
Non-financial factors not only help in playing a significant role in the formulation of useful investment decisions but also in fulfilling achieve the needs and demands of presently existing current and future laws or legislation. In the present world where finance is an uncertain unsure term non-financial factors come in at this point to be on serious grounds. Only financial factors do not make investment appraisal decision, it is at times nonfinancial points that trigger towards making meaningful investment choices too. They are of a fundamental choice especially for investment purposes and as well as in this uncertain atmosphere the term non-financial promises a certain degree of certainty. Other such non-financial categories are retention of employees, promotional decisions, relationship with suppliers, concentrating on building a strong business, reputation, implementing good practices and matching standards of industry. Taking care of any hazards, obstacles, hindrance which could come in the way. Protection of assets and machinery.
At times the financial preview is not successfully an accurate one. The information provided is not a sufficient one. It fails to imitate the real situation of a firm’s monetary conditions. When this happens, it could be to get the total clear picture of a business financial conditions and state non-financial constituents must be applied Blake (1987).
To highlight the non-financial aspects, they perform a potential part in the analysis and calculation of projects, schemes or agendas. In this way sometimes, quantitative matter less than qualitative and give advice in investment related matters. For instance, Bird, (1983) in his study of 115 CFOs. Similarly, it was found out that 77 percent of the firms discovered that although quantitative influences are central, qualitative factors also stimulus the venture pronouncement, decision making. Estimating the financial strategies and goals it is much more important in circumstances where although company is financially prominently tough but if it is displaying bad non-financial performance   which is a matter of deep concern. On contrary however, Hall (2000) in his study of South African associations came to deduce. The fact that nearly 33.8 percent of the prospect investors did not believe in investing into some project if it was laid on non-financial factors. Financial estimates could very well take over the non-financial practices and finance based ideologies could eminently prove to be of significance and relevance. But they could be affected negatively. Still, however things like customer services, manufacturing industry with flexible opportunities, promotional, recruiting and powerful project not failing could make non-financial aspects of more of a positive contribution. Could make such choices such as whether a project is worthy enough to be accepted or nulled. Scholars are required to say yes for a project or no, things such as employee turnover, required skills data cannot be achieved by numerical connotations.

·



[image: ]
3 years,  25000/45000= 0.5
Therefore, Payback period for project B is: 3 years five months
Payback period=Initial Investment/Amount net cash flow=160,000/45,000=0.35=3years 5months

Net Present Value for project A. For finding NPV we need to calculate the Present value first
PV= Future Value/ (1+i)n
Cost of capital 7% =0.07
Hence
1/ ( 1+ 0.07)= 1/1.07=0.935
1/ (1+0.07)(1+0.07)=0.873
1/(1+0.07) (1+0.07)((1+0.07)=1/1.225=0.816
 1 / (1.07 (1.07) (1.07) (1.07)=1/1.311=0.763
1/(1+0.07),1/(1+0.07),1/(1+0.07),1/(1+0.07),1/(1+0.07)=1/1.07,1/1.07,1/1.07,1/1.07,1/1.07=(0.9345) (0.9345)(0.9345)(0.9345) (0.9345)=0.713
1/(1+0.07) 1(1+0.07)1/(1+0.07)1/(1+0.07)1/(1+0.07)1/(1 +0.07)= 0.666.


	Year 
	 CF                   DF                            PV

	
	

	0
	(16,0000)            1                             (16,0000 )  

	1
	45,000               0.935                         42075

	2
	45,000               0.873                          39285

	3  
	45,000	0.876                          39920 

	4
	45,000               0.763                           34335  

	5
	45,000              0.713                            32085

	6
	45,000              0.666                            29970







[bookmark: _Hlk513117448]

NPV=(Initial Outlay)+Future Value/(1+i)n 
n=no. of years
(16,000) +45,000/(1.07) n ,45000/(1.07 )n, 45000/(1.07)n,45,000/(1.07)n, 45000/(1.07)n, 45,000/(1.07)n
45,000/1.07=42056.074
45,000/(1.07)(1.07)=45,000/1.1449
45,000/(1.07)(1.07)(1.07)=45,000/1.225043
45,000/(1.07)(1.07)(1.07)(1.07)=45,000/1.310796=34330.28
45,000/(1.07)(1.07)(!.07)(1.07)(1.07)=45,000/1.40258
45,000/(1.07) (1.07)(1.07)(1.07)(1.07)(1.07)=45,000/1.50073
42056.074+39304.74+36733.40+34330,28+32084.417+29985.407=214494.3-16,000=54494.3+20,000=74494.3
Therefore, NPV for Project A = 74494.3


Project B Payback period is



	Year
	Net cash Flow
	Cumulative cash flow

	

	0
	(220,000)
	(220,000)
	

	1
	60,000
	(160000)
	

	2
	60,000
	(100000)
	

	3
	60,000
	(40000)
	

	4
	60,000
	20,000
	

	5
	60,000
	80,000
	

	6
	60,000
	40,000
	



As a result, payback period is 3 years, 40,000/60,000=0.66 leading to 3years 6 months.
Otherwise, Payback period is =Investment/Income=220,000/60,000=3.6 which is 3years 6 months.
Net Present Value: -
PV= Future Value/ (1+i)n
7% Discounted Factor =0.07.


	Yr      CF                DF
	                  PV
	

	0       (220,000)         1
	(220,000)
	

	1       60,000           0.935
	56100
	

	2        60,000	           0.873
	52380
	

	3        60,000           0.816
	48960
	

	4       60,000            0.763
	45780
	

	5        60,000           0.713
	42780
	

	
	
	

	6        60,000           0.666
	39960
	




NPV= (Initial Outlay) +Future Value/(1+i)n
(220,000)+60,000/(1+0.07)n+,60,000/(0.07)n+60,000/(0.07)n+60,000/(0.07)n+60,000/(0.07)+60,000/(0.07)
=60,000/1.07=56074.766, 60,000/(1.07(1.07)=60,000/1.1449=52406.323
60,000/(1.07)=60,000/(1.07) (1.07)(1.07)=60,000/1.225043=48977.872
60,000/(1.07)(1.07)(1.07)(1.07)=60,000/1.310796=45773.713
60,000/(1.07)(1.07)(1.07)(1.07)(1.07)=60,000/1.4025517=42779.171
60,000/(1.07)(1.07)(1.07)(1.07)(1.07)(1.07)=60,000/1.5007303=39980.5
Adding the figures, we get
56074.766+52406.323+48977.872+45773.713+42779.171+39980.5=285992
285992-220,000=65992
65992+10,000=75992.3
As a result, NPV=75992.3

 Section B
Part b) Average Rate of Return
As according to the formula
Average Profit /Average Capital Employed    times*100
=ARR for Project A= 45,000 /160000 into 100= 28.13%
=ARR for Project B= 60,000/220,000 into 100= 27.3%.

Section A) Ratios computations: -
William Hill
1)Return on capital employed (ROCE): Net profit before tax and interest/total capital employed into 100.
-75 times 100/1063=7.1, year 2017
181/1226 times 100=14.76 year 2016
185/1216 times 100= 15.21 year 2015

2)Gross Profit Ratio= Gross Profit/Total sales Revenue= 

1279/1,711.10 times 100=74.7 year 2017
1222/1603.80 times 100= 76.19 year 2016
1213/1590.90 times 100= 76.2 year 2015

3)Net Profit margin= Net Profit/Total Sales Revenue times 100

-83.20/1711.10 times 100= -4.86 year 2017
164.50/1603.80 times 100= 10.26 year 216
189.90/1590.90 times 100=11.9 year 2015

4)  Liquidity Ratios 
Current Ratio = Current Assets/Current Liabilities
 2362.00/1299.30= 1.817 year 2017
2442.70/1217.20=2.007 year 2016
2346.70/1130.90= 2.08 year 2015

5)Gearing Ratio/Leverage
Loan capital/ total capital times 100, Long term liabilities /total capital times 100.
821/1063 times 100=77.23 year 2017
807/1226 times 100=65.82 year 2016
468/1216 times 100= 38.49 year 2015
  

6)Trade Debtors Collection Period/Sales Revenue times 365=
73/1711.10 times 365= 15.6 year 2017
73/1603.80 times 365= 16.61 year 2016
56/159.96 times 365=12.84 year 2015

7) Shareholder Ratios
Return on Equity
Profit after tax, interest, preferred dividends/Ordinary share capital times 100=
Year 2017 is a loss therefore we will take into account year,2016,2015 and year 2014=
165 /89 times 100= 185.3 year 2016
190/88 times 100=226.13 year 2015
206/88 times 100=234.19 year 2014

Paddy Power Betfair Plc.
1)
247/4395 times 100=5.62 year 2017
12/4317 times 100=0.28 year 2016
170/69 times 100 = 246.47

2)
1340/1745,400 times 100= 0.0878 year 2017
1154/1500800 times 100= 0.0879 year 2016
818/794,300 times 100=0.1139 year 2015.
3)
-217.70/1745.40 times 100=12.57 year 2017
- 5.70/1500.80 times 100= 0.389 =0.4. yea 2016
108.20/794.30 times 100=13.6 year 2015

4)
4929/533=9.3year 2017
4992/675=7.38year 2016
558/489= 1.1411 year 2015

5)
149/4395 times 100= 3.49 year 2017
303 / 4317 times 100= 7.02 year 2016
205/69 times 100= 297.10

6)
49/1745 times 365=10.25 year 2016
55/1501 times 365= 13.47 year 2016
31/1094 times 365=10.34 year 2015.
7)
Year 2016 is a loss therefore we consider and find out the numerical value of year 2017,2015,2014.
218/423 times 100 = 51.53year 2017                  147/4 times 100= 3675  year 2015                   145/5 times 100=2900. Year 2014.         
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[bookmark: _Hlk513180675]Green, Steve (28 June 2012). "William Hill, Affinity in long-term sports betting deal". Vegas Inc. Retrieved 28 June 2012.
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 Net cash flow  Cumulative cash  flow    

0  ( 160000 )  ( 160,000 )    

1  45,000  (115,000)    

2  45,000  (70,000)    

3  45,000  ( 25,000)    

4  45,000  20,000    

5   6  45,000   45,000  65,000   110,000    


