MANG 1004: LECTURE EXAMPLE

XYZ LTD

Income statement for the year ended 31st December 2007
	
	£ 

	Revenue
	600,000 

	Cost of sales
	(500,000)

	Gross profit
	100,000 

	Distribution and administrative expenses
	 (66,000)

	Operating profit
	34,000 

	Interest payable
	  (7,400)

	Profit before taxation
	26,600 

	Taxation
	(10,600)

	Profit for the year
	16,000 


Balance sheet as at 31st December

	
	£ 
	£ 

	Property, plant and equipment
	
	260,000 

	
	
	

	Current assets
	
	

	  Inventory
	60,000 
	

	  Trade receivables 
	90,000 
	

	  Cash
	10,000 
	

	 
	
	160,000 

	Total assets
	
	420,000 

	
	
	

	Current liabilities
	
	(80,000)

	
	
	

	Non current liabilities
	
	(140,000)

	Net assets
	
	200,000 

	
	
	

	£1 Ordinary shares
	
	100,000 

	Preference shares
	
	 20,000 

	Retained profits
	
	 80,000 

	
	
	200,000 


Additional information:
i. During the year the following dividends were paid:
Preference
£1,000

Ordinary
£7,500
ii. The average share price was £2.00
Required:

Prepare a schedule of ratios for XYZ Ltd plc for 2007. 
