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[bookmark: _Toc141203366]INTRODUCTION
The (GFC) global financial crisis was the time of brutal stress in the global finance market and the banking system it the mid-2007 and in early 2009. Big advanced economies experienced the greatest recession after in the year 1930, and many people lost their jobs. At that time the (IMF) International monetary fund, announced that it was the most brutal financial and economic let-down. When the prices of the housing fell the owners started abandoning their mortgages. The (BOE) Bank of England introduced measures related to monetary policy, like lowered the rate of interest from 5.5% to 1% and introduced quantitative easing, with the aim of stabilising economy and encouraging growth. More certain laws and regulations and contracts were enacted after the Great recession 2008, which were helpful in covering its impacts (Christensen, 2019). Many of the reforms played their role in stabilising the financial system with the help of banks and financial institutions. Introduction of several measures with the aim to support the economy provided banks with the guarantees to lone to some of the (SMEs), small and medium sized enterprises. Several public companies also faced losses and it also affected their business model. This report concludes the certain laws, reforms taken for diminishing the effect of the financial crisis post 2008, role played by the reforms for stabilising the condition and how the public company was affected and the effect on the business model also. 
[bookmark: _Toc141203367]IDENTIFICATION OF KEY LAWS, REGULATIONS AND CONTRACTS ENACTED THE 2008 FINANCIAL CRISIS
Amid the financial crisis 2007-2008, was one the biggest economic let-down in the modern history of the US, and it was caused in the larger parts by the bad behaviour of the banks. With the effect of this the Dodd Frank act was introduced with the aim to never let this type of financial crisis happen again (Milanovic, 2022). Passed on by the Congress and signed into the law by President, Barack Obama in 2010, in the month of July, the Dodd frank wall street reform and customer protection act, aims to restoring the stability in the economy and overseeing the financial system, and also preventing the mishappening of this type of crisis ever again.  
Senator Chris Dodd as well as Representative Barney Frank written the Dodd frank act and is also named after them (Anginer et al. 2019). It is a complicate and an extraordinary regulation which covers a wide portion of the financial activities of the industry. Some of the key provisions of the act which imposes the rules and establishes the regulatory bodies, with the aim of watching over the financial service industry and protecting the consumers are as follows:
The (FSOC) Financial stability oversight council: 
The (FSOC) Financial stability oversight council keep an eye on the financial firms and banks, so that they do not become “too big to fail” (Tarullo, 2019). One of the main cause of 2008 great recession was that some of the financial firms became that large and were very crucial for the functioning of the monetary system which the US government was forced in order to save them from their own bad settlements. 
The Dodd frank was responsible for giving the financial stability oversight council the tools to protect any single firm so that they do not become this crucial and big to the economy (Kadi et al. 2021). The council was the combination of the Federal Reserve’s officials and the Treasury department, which were advised by the experts of the industry and academics, were altered with the aim to identify the risk to the financial stability. Still its important power is its ability for imposing strict parameters and for also even breaking up firms which poses huge amount of risk on the economy. 
Stress tests of banking industry:
It was mandated by the act that the Federal Reserve should monitor the larger banks closely in the US, which should also comprise of the big insurance companies also. Special yearly test is required by the act to ensure that these big institutions are always ready for any recession or any type of financial crisis in the near future. These stress tests uses some of the hypothetical scenarios with the aim of assessing the different monetary shocks which can affect their stability. If a bank lacks the required capital in the hand under certain scenarios, then the Federal Reserve can the buyback of the shares and can put up a cap on the dividends with the aim of ensuring that the bank should be strong enough to lend the business which are struggling and surviving in the hard times of the economy. 
The consumer financial protection bureau:
From the analysis of the multitude of new administrative bodies made by Dodd-Frank to the point, the most prominent and eminent one of them is Consumer Financial Protection Bureau (CFPB). The Customer Financial Protection Bureau is expected to safeguard buyers from unsafe or harmful monetary items. The department is enabled to manage organizations that offer monetary items to customers, and authorize regulations against segregation in shopper finance. 
As the monetary administrations industry was liberated in the many years paving the way to the emergency, an ever increasing number of monetary items were showcased and offered to shoppers with little oversight by the heritage monetary industry controllers (Bernanke et al. 2019). The principles covering the credit detailing offices, payday moneylenders, shopper advances, understudy loans and banking charges were hazy, and purchasers were frequently being sold costly, unsafe items they ineffectively comprehended. 
The Consumer Financial Protection Bureau was interpreted as some administration which will the check on the food and drug, and which will clean up the remains of the consumer monetary trade. The Customer Financial Protection Bureau has the power to change the lenders which act against their oversight and set of laws. Formal complaints can also be submitted the consumers to the bureau, which is helpful in providing them with the insight in the issues which the consumers are facing and who is responsible. 
The Volcker rule:
Banks are protected by the Volcker rule so that they do not involve in speculative activities of trading. The Volcker rule was named after the former chairman of the Federal Reserve Paul Volcker, the rules bars the bank protecting them from engaging in the proprietary trading, which will imply that the units or the agents of the bank will not be capable to buy back the securities, derivatives, futures commodities or choices in the accounts in the banks (Brem et al. 2020). In the monetary crisis, the banks were engaged in forming and then trading big risky derivatives, and then by the end they tends to become big liabilities, which can result in the bankruptcy of the whole monetary institutions. 
By restricting such types of investments which includes risk can protect the banks so that they do not use their personal funds and the private equity firms. Under the Volcker rule banks can only trade when it is important for their firm, such like trading of the currency. Trade can be done by the banks when they are working on the behalf like as an agent, custodian, or a broker for the customers. The rule restricts the banks so that they do not engage in investing in or do not sponsor hedge funds as well as private equity firms.
Monitoring of the risky derivatives:
The Securities and the exchange commission (SEC) was given with the power by the Dodd Frank act, in which they can regulate the derivative trading or the contacts between 2 parties who had a mutual consent on set of assets or a financial asset. The exchange of bonds, commodities, currencies, market indexes, stocks, or interest rates can be involved by the traders. Regulators who are in charge of the derivative trading can determine the risks if there is in the trade and can accordingly take action prior the triggering of the monetary meltdown. 
Strengthening of the Sarbanes-Oxley Act:
This act was passed in the year 2002, and the aim for retain this act was to give response to the scandals on the companies who trades publically, such as Enron. Under this act the CEO of the company is personally help accountable for the errors in the accounting and is mandatory to give protection to the individual who shows Bad behaviour. Certain provisions were strengthened on this act under the Dodd Frank act (De la Porte, 2021). Establishment of the bounty program in which the whistle-blowers were provided with 10% - 30% of the proceeds among the thriving proceedings settlements which are inspired by the bad behaviour. 
UK Policy responses to the Global Monetary crisis: 
 The great recession of 2008 influenced the economy of the UK majorly, in respect to that the government introduced number of policies in response to it, with the purpose of stabilizing the monetary system and to establish the growth of the economy (Crouch, 2020). Some of them are as follows:
· Nationalisation of the banks: Several banks were nationalised by the UK government with the aim of stabilizing the banking system, which includes the Lloyds baking group and (RBS) Royal bank of Scotland, with the aim of ensuring that they had required amount of capital so that they can continue the lending to the business and the households. 
· Fiscal stimulus: Fiscal stimulus packages were implemented by the UK government, which comprises the tax cuts and the increment in the spending of the government, with the aim of boosting the employment and the economic activities. 
· Monetary policy: The (BOE) Bank of England introduced measures related to monetary policy, like lowered the rate of interest from 5.5% to 1% and introduced quantitative easing, with the aim of stabilising economy and encouraging growth. 
· Financial Services act, 2012: Financial regulatory reform which was implemented in the UK with the aim of reforming the monetary sector, oversight of the monetary industry, and increase in the transparency, and strengthening the protection of the customers. 
· The (FLS) funding for lending scheme: The funding for lending scheme, was came into the act in the year 2012, with the purpose of availability of the credit to the businesses and the households by funding them at the low rates on the condition by providing them with the building societies and banks. 
· Support to the real economy: Several measures were introduced by the government with the aim of supporting the real economy, like the (EFGS) Enterprise Finance Guarantee Scheme, which aim to provide guarantee to the banks so they can lend to the (SMEs) Small and medium sized enterprises. 
· Protection of the depositors: Scheme for the protection of the depositor was introduced by the government, in which the money of the depositor is insured up to a certain amount, with the aim of protecting the businesses and the households. 
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After the great recession in 2008, the G20 presidency committed itself to the fundamental reforms of the universal monetary system, given by the considerable economy and the damage that is caused socially. The aim was to correct the fault parts which were the reason for the financial crisis and in order to build a safer, and much more flexible sources of the finance with the aim of bettering the requirements of the economy (Laeven, 2020). The (FSB) Financial stability board was called on by the G20 in order to build up and synchronize structure for the universal regulation and the supervision of the global monetary system. 
With the aim of diminishing the risk of the future monetary crisis and cost of the monetary unsteadiness for the economy, these policies were an important part of the G20 presidency and therefore the primary aim for a sustainable, strong and impartial growth. With the aim of ensuring that the agreed reforms were implemented, the financial stability board (FSB) put in the place a comprehensive performance monitoring program and focused on conducting a number of evaluations with the aim of assessing the reforms effects. 
Build-up of the resilient monetary institutions: Better and more authoritarian requirement of the capital, strengthening in the practices of the risk management and the better alignment of the structures of the compensation has built a huge amount of resilient monetary institutions. With the aim of building more resilient monetary institutions, the Basel 3 package of the reforms becomes the centre element of the work if the international community (Eichengreen, 2019). The (BCBS) Basel committee on banking supervision is in the continuous practice for enhancing its operation monitoring and has largely contributed in the completion of the design for the reforms. Timely, consistent, and full operation of the Basel 3 is crucial for the sound and proper execution of the banking system, which is the key for supporting the economic recovery and the growth on the substantial basis. 
Ending “too big to fail”: The framework of Small industry service institutions (SISI) aims to look after the systematic risk and for the linked moral risky problems for the institutions which are seen by the markets. The leaders of the G20 presidency, in the year 2009, at the Pittsburgh Summit called on to the Financial stability board (FSB) with the aim of proposing the possible measures for addressing the (TBTF) too-big-to-fail hindrances linked to the SIFIs (Goldman, 2020). In the year 2010, at the Seoul summit the leader of the G20 sanctioned the financial stability board (FSB) framework with the aim of reducing the SIFI’s moral hazard. 
Valuable resolution regimes and reform: Monetary institutions should have to be resolvable in the absence of the systematic disruptions in an orderly way with the aim of exposing the tax payer to the risk of the loss, with the help of critical functions and by the use of the mechanisms for the losses which should be absorbed by the shareholders and unsecured debtors. The key attributes are the part of the measures of the policy with the aim of addressing systematically crucial monetary institutions which were sanctioned by G20 presidency in the year 2011, in November with the aim of addressing the problems of the firms. 
More amount of effective supervision: The level of the administration applied by the national authorities should be proportionate to the probable destabilization risk which such types of firms have in their own domestic monetary system, as well as for the huge international monetary system. It was revealed clearly in the crisis that some of supervisors were not able to achieve a certain amount of assessment of the risk and the balance of the capital requirement (Kalaycı, 2023). With the reason of failure in the past performances, the supervision of the SISIs was clearly much more intense, more reliable, and more effective.  
Making the derivatives markets safer: OTC subordinates market changes and incorporate revealing of the exchange, clearing of the focal, exchanging on the trades, or stages for the electronic exchanges, and capital and edge prerequisites for the non-halfway cleared exchanges are there. In instance the G20 presidency leaders agreed upon wide-ranging reform programme in the year 2009, with the aim of improving the transparency, protection against the abuse if the market, and the mitigation of the systemic risk. 
Boosting the resilience of the non-bank monetary intermediation: Non-bank monetary intermediation provides the bank with a significant choice to the bank funding and assists with supporting the economy. The Financial stability board’s (FSB) work in this space is centered on checking and addressing dangers to the monetary strength emerging from credit intermediation by the non-banks. 
Addressing the gaps in the data: This initiative aims to present authorities with the stronger structure for the assessment of the potential risk to the system and for the clear sight of the inter-connectedness among the biggest monetary institutions. In the year 2009, the Financial stability board’s (FSB) an the International monetary fund (IMF), published ‘The Monetary crisis and Information gaps’, in which the request was also responded from the G20 presidency ministers and governors with the aim of exploring the information gaps and providing with the appropriate proposal for the strengthening of the collection of the data. 
Legal entity identifier (LEI): The legal identity identifier (LEI) system helps in providing a building block in order to contribute and with the aim of facilitating many monetary stabilizing objective, some of them includes, improvement in the management of the risk in the firm, better evaluation of micro and the risks associated to macro prudential factor, facilitation of orderly resolution, and the access to the higher quality and the accuracy of monetary data overall. 
Reduction on the relying on the credit ratings: Relying on the credit agency ratings and the prohibiting of internal assessment of the credit can be a cause of herding behaviour or cliff effects, which can be the reason of amplifying the procyclicality and can also be the cause of disruption of systemic. 
Improving the disclosure of the risks: Relevant and reliable evaluation and the disclosure of the risk by which a firm is exposed are crucial for maintaining the overall confidence of the market (Schoon, 2019). High quality of the disclosure of the risk contributes to the monetary stability which in turn provides the investors and the other market participants with the aim of providing them with the understanding of the institution’s exposure to the risk and the practices to the management of the risks. 
Reforms contributed to the Banking institutions:
In the adaptation to the new functional landscape, banks are focusing on the reassessment and adjusting the business strategies and the models, which include their cost base, balance sheet, geographical presence and the scope in the activities. Some of the changes are ongoing and some of them are substantial, though some amount of the advanced banking system in the economy were confronted with the problems associated to the legacy and low profitability. The important finding for the evolution of the banking sectors are given below: 
· Change in the structure of banking and the market capacity: Many points of the capacity metrics points towards the shrinking of the sectors of banking which are relative to the economic activity in many parts of the countries which were directly impacted by the countries (Papangkorn et al. 2021). The main reason the adjustment occurred was by the reduction in the business volumes in place of the exit of the firms through the market. The countries which were less affected by the crisis were the main target for the banking sector, especially the large (EMEs) emerging market economies, hence the concentration of the banking sector increased gradually.
· Shifts in the business models of the banks: Banks in the advanced economy have practiced to re-orient their firm away from more complicated activities and trading, and has bended towards less capital centered activities, which includes commercial banking. This was an important pattern in the changing of the bank’s portfolio of the assets, revenue mix, and the increment in the relying on the funding related to consumer deposit (Urso et al. 2019). Large US and European banks have become more focused and selective in the foreign activities of the bank, on the other hand the banks from the big emerging market economies had focused on international expanding. 
· Trends in the performance of the banks: Return on equity of the banks were declining across the globe and the types of the business models which are of the high rates were seen prior to the crisis. Lower leverage was reflected and induced by the regulatory reforms (Dietrich et al. 2020). In instance, many of the banks with the advanced economy in some of the European countries, faced slothful revenues and the general cost base which has been resistant in some of the cases. 
· Resilience of banks and assessment of the risks: Resilience of the banks have been increased globally to the risk in the future through significantly building up the liquidity buffers and the capital. The increase in the use of the stress testing by the banks and the supervisors post crisis has provided with a greater amount of resilience towards the basis of forward looking, which is helpful in supporting  the flow of credit in the bad and good times. In instance, banks of the advanced economy had been shifted towards more stable sources of funding and had invested in much safer and assets which are less complex (Rodden, 2023). Though some types of changes are difficult to assess, so it is better for the supervisors to point out the particular scope for the further improvements, in instance cause of inherent suspicions related to the evolution of the risk. 
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On September 15, 2008, at 1:45 a.m., the Lehman Brothers filed the bankruptcy petition in the bankruptcy court of the United States in the Southern district of the New York. It was one of the biggest proceeding of bankruptcy in the history of United States. The firm was 164 year old and was the fourth largest investment bank of the United States, and its bankruptcy was the start of the financial crisis globally (Lioudis, 2019). High influenced business model was used by the Lehman Brothers, which was required to invest heavily in the subprime mortgages and real estate high risk. Lehman was not able to raise the required cash to stay in the business when the markets turned down. 
The United States secretary of treasury Hank Paulson and the chairman of the Federal Reserve Ben Bernanke grew the concerned over the potential Lehman brother’s bankruptcy in March, 2008. It was that after the Federal Reserve rescued Bear Stearns investment bank. Though the Lehman brothers was not nationalised because it was an investment bank, and because of that no federal regulator was able to take it over, such as the FDIC. The Federal Reserve was not in the condition to guarantee a loan to the Lehman Brothers, as in turn they were left with minimum amount of assets to secure (Kumar, 2021). Downfall in both exports to the US and the spending on the consumers brutally affected the exchange o the goods, growth of the jobs, and its manufacturing in both Asia and Europe. 
Liquidation of the Lehman Brothers was supposed to cause some amount of devaluation in the cost of the land of the business. The possibility for the Lehman’s dollar 4.3 billion in the contract protections were getting sold and ignited a sell off (CMBS) commercial mortgage backed securities. Additional amount of pressure in the business land was dreaded as Lehman brothers drew close to exchanging their resources. Pressure was felt by the investors in the buildings and apartments to sell as the Lehman brothers unloaded their debts and the prices of the equity pieces of dollar 22 billion buying of the Arch stone. The bank of the New York melon commented that the Lehman’s assets are isolate by its fund in the separate composition.  The assets were accounted for about 1.13% out of its total fund, dollar 785 million of its holding were owned by the (PRF) Primary Reserve Funds, which was written in the commercial paper of the Lehman’s. 
In the attempt for meeting their own finance needs, the Lehman brothers hedged the funds of their clients which were for utilizing their prime services of brokerage. The bank took on too so much risk in the absence of its consequent capacity to raise the cash quickly. In the year 2008, it had about dollar 639 billion as the form of assets, which were more than enough for covering the debt of dollar 613 billion, but it was difficult for them to sell these assets. With this reason the Lehman brothers was not able to sell them for the purpose of raising the required amount of fund, and that problem of cash flow was the reason behind its bankruptcy (Kuykendall, 2023). The chief risk officer of Lehman commented that many of the strategies related to the management of the risk were ignored by the top tier management. They wanted to use the high risk strategies with the aim of staying ahead of the competitors and it was assume that the company will never fail and is too smart. 
The firm was overconfident and relied on complicated monetary products which were based quick growth of real estate, like the market of real estate started to decline. The reforms in the advanced economy have practiced to re-orient their firm away from more complicated activities and trading, and has bended towards less capital centered activities, which includes commercial banking. In the year 2000 – 2006 the revenue of the company grew for about 130%, which was thanks to the early success of the mortgage backed securities. From 2003 – 2004, the Lehman brothers purchased 5 mortgage lenders which permitted them to underwrite and originate subprime finances with the aim of increasing its profitability. In the year 2006, in March, the Lehman brothers in place of selling them on instance, they decided to keep it with them in the books. The management thought that they would make huge amount of money by owning to these assets, but it turned out as a fail, as the prices of the real estate started falling.  
The level of the administration applied by the national establishment should be in proportion to the probable undermining peril which such types of firms have in their own familial monetary structure, as well as for the enormous international monetary structure. Other regulators and the (SEC) Securities and Exchange Commission did not took any action. As in the early 2007, the Securities and Exchange Commission knew that the Lehman brothers are taking huge amount of risk, but it was not never required by the agency that the Lehman had to do anything related to it (Abreu, 2020). The firm also did not disclose it publicly that bank has exceeded its limits of risk. 
The compliance with the reforms was helpful as it mandated them with the with the business models. The bank of the New York park melon commented that the Lehman’s assets are segregate by it is subsidize in the separate composition.  The assets were accounted for about 4.13% out of its total finance, dollar 785 million of its holding were owned by the (CRF) Corporate Reserve Funds, which is present in the primary commercial paper of the Lehman’s. In the year 2008, on September 2008, Bernanke and Paulson met with the leaders of the congress with the aim to explain the credit markets are only a few weeks away from the meltdown (Gaspar, 2020). Dollars for about 700 billion were asked by them for the purpose of bailing out the banks, which will automatically allow Treasury department for purchasing the shares of the trouble bank, as it was the fastest way for injecting the capital in the frozen monetary system. 
The government of the Hong Kong put forward a plan to purchasing back the investments on their present approximate value, which will in turn allow the investors so that they can partially recovers some amount of their losses by the end of the year. The reforms in the advanced economy have practiced to re-orient their firm away from more complicated activities and trading, and has bended towards less capital centred activities, which includes commercial banking. Donald Tsang the chief executive of Hong Kong insisted that the response by the local banks were swift to the proposal of buy back by the government, as more than sixteen thousand complaints were received by the Monetary Authority (Ansell, 2019). Donald Tsang agreed to purchase back the securities on some of the methodologies which were based on the estimated present value. 
The Federal Reserve was not in the situation to guarantee a credit to the Lehman Brothers, as in turn they were left with smallest amount of property to protect. Breakdown in both exports to the US and the payments on the patrons brutally affected the trade of the goods, expansion of the jobs, and it is built-up in both Asia and Europe (Fleiss, 2022). At the time of the proceeding of the bankruptcy a lawyer from the Royal bank of Scotland commented that the Mizuho trust was facing dollar 1.5 billion to dollar 1.8 billion against the Lehman brothers, which was not fully based the guarantee which was not secured from the Lehman and was connected to the losses trading with the subsidiaries of the Lehman (Martin Bienenstock). In the year 2008, on September 29, the proposal was banned by the congress, and that send the points to down by 777.68, the highest in any of the single day in the history till 2018.
n market societies economic exchange requires the existence and enforcement of rules that 
the market cannot generate itself. Although the dimensions and limits of state intervention 
have always been a matter of debate, it is indisputable that certain rules need to be 
implemented for an economy to function properly and contribute to the common good. 
Consequently, many theories of society assume that these rules will be created and enforced 
by national states. In this scenario the state determines formal regulations and delineates the 
sphere of private freedom within which individual citizens and private businesses are entitled 
to conclude contracts and pursue their private interests.
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It is concluded from the above analysis that, the universal financial crisis was the time of brutal stress in the global finance market and the banking system it the mid-2007 and in early 2009. Big advanced economies experienced the greatest recession after in the year 1930, and many people lost their jobs. By the effect of this the Dodd Frank act was introduced with the aim to never let this type of monetary crisis happen again. Passed on by the Congress and signed into the law by President, Barack Obama in 2010, in the month of July. Certain rules and reforms were also introduced for overcoming the financial crisis and with the aim of making sure that this type of crisis never happens again. Those policies were an imperative part of the G20 presidency and therefore the primary aim for a sustainable, strong and impartial growth. Several measures were introduced by the government with the aim of supporting the real economy. The Lehman Brothers filed the bankruptcy petition in the bankruptcy court of the United States in the Southern district of the New York. It was one of the biggest proceeding of bankruptcy in the history of United States and one of the main reason for the happening of the financial crisis 2008.
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