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Accounting Fundamentals 

Assessment 1

Question 1
1. 

Income Statement for the year ended 31st December 2021

Sales                                                      800,000
Cost of Sales                                        578,650          
                                                                
Gross Profit			                       221,350   
Less Operating Expenditure
Administrative expense                      30,000
Directors Renumeration                     50,000
Distribution Costs                                28,000 
                                                                
Net Profit Before Tax                        113,350          
Corporation Tax                                 100,000             
                                                                
                                                                 13,350


Question 1 
b)
	Statement of financial position for Wales plc for 31st December 2021



                                                   2021
Non-current assets:
Plant and equipment            £650,000

Current assets:
Trade receivables                  £170,125
Trade receivables                        £980
Stock at 31st of December
2021                                        £330,600
Cash in bank                             £76,250

TOTAL ASSETS                      £1,227,955                                                            

Current liabilities:
Trade payable                       £188,625
Ordinary dividend paid         £20,000
Preference dividend paid     £30,000
Interest paid                             £2,000
Directors renumeration         £5,000
Salesman commission            £3,000
Non-current liabilities:
4% Debentures                     £100,000

NET ASSETS                        £823,330

Equity:
£1 ordinary shares                   £500000
10% £1 preference shares      £200000
Retained profits at 1st of 
January                                       £132000

TOTAL EQUITY.                          £832000

Question 2 

Sweet plc ratio calculations for 2020

1. Return of capital employed: X 100%
 X 100% = 5.343%

1. Return on equity:X 100%
 X 100% = 12.568%

1. Earnings per share:  
 = 0.61

1. Net profit margin: 
X 100% = 5.682%

1. Asset turnover: 
 = 0.638

1. Stock holding days:  X 365
 X 365=77.692 days

1. Debtors collection period:  x 365
 X 365 = 72.931 days

1. Current ratio: 
 = 0.773

1. Gearing ratio: 
= 0.586

1. Interest cover: 
=2.977


Sweet plc ratio calculations for 2021

1. Return of capital employed: X 100%
 x 100 = 6.146%

1. Return on equity:X 100%
 x 100 = 13.957%

1.  Earnings per share: 
 = 0.718

1. Net profit margin: 
 x 100 = 6.396%

1. Asset turnover: 
 = 0.692

1. Stock holding days:  X 365
 x 365 = 79.882 days 

1. Debtors collection period:  x 365
 x 365 = 67.658 days

1. Current ratio: 
 = 0.917

1. Gearing ratio: 
 0.572

1. Interest cover: 



