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             Task 1
	
	Ledger Account

	
	

	
	Date 
	Account Name 
	Debit 
	Credit

	
	April 5
	Cash
	300
	 

	
	 
	Partner
	 
	300

	
	 
	 
	 
	 

	
	April 7
	Goods - Inventory
	200
	 

	
	 
	Cash
	 
	200

	
	 
	 
	 
	 

	
	April 8
	Cash
	250
	 

	
	 
	Liability - Loan
	 
	250

	
	 
	 
	 
	 

	
	April 15
	Motor Van
	150
	 

	
	 
	Cash
	 
	150

	
	 
	 
	 
	 

	
	April 20
	Cash
	350
	 

	
	 
	Income - Sales
	 
	350

	
	 
	 
	 
	 

	
	 
	Cost 
	100
	 

	
	 
	Goods - Inventory
	 
	100

	
	 
	 
	 
	 

	
	April 28
	Expense - Rent
	50
	 

	
	 
	Cash
	 
	50

	
	 
	 
	 
	 

	
	April 29
	Liability - Loan
	200
	 

	
	 
	Cash
	 
	200

	
	 
	 
	 
	 

	
	April 30
	Owners Drawing
	60
	 

	
	 
	Cash
	 
	60


 
                               
	
	Cash
	
	
	Equity
	
	

	Partner
	 €             300 
	 €             200 
	Purchases Goods
	
	
	 €             300 
	Partner - Maxim

	Loan 
	 €             250 
	 €             150 
	Motor Van
	
	 
	 €             300 
	
	

	Sold Goods
	 €             350 
	 €                50 
	Rent
	
	
	
	
	

	
	
	 €             200 
	Loan Payment
	
	
	
	
	

	
	
	 €                60 
	Drew Cash
	
	
	
	
	

	
	 €             240 
	 
	
	
	Liabilities
	
	

	
	
	
	
	
	 €             200 
	 €             250 
	Tatiana - Loan

	
	Goods- Inventory
	
	
	 
	 €                50 
	
	

	
	 €             200 
	 €             100 
	
	
	
	
	
	

	
	 €             100 
	 
	
	
	
	
	
	

	
	
	
	
	
	Costs of Sold Goods
	
	

	
	
	
	
	
	 €             100 
	
	
	

	
	Vehicles
	
	
	 €             100 
	 
	
	

	Motor Van
	 €             150 
	
	
	
	
	
	
	

	
	 €             150 
	 
	
	
	
	
	
	

	
	
	
	
	
	Expenses
	 
	
	

	
	
	
	
	Rent
	 €                50 
	
	
	

	
	Income
	
	
	 €                50 
	 
	
	

	
	
	 €             350 
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Owners Drawing
	
	
	
	
	
	

	
	 €                60 
	
	
	
	
	
	
	

	
	 €                60 
	 
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


                                   
	
	
	
	

	 Trial Balance 

	 Account Title 
	 
	 Debit 
	Credit

	 Cash 
	 €             240 
	 

	 Goods 
	 €             100 
	 

	 Vehicles 
	 €             150 
	 

	 Owners Drwawing  
	 €                60 
	 

	 Liabilities 
	 
	 €                50 

	 Equity 
	 
	 €             300 

	 Expenses 
	 €                50 
	 

	 Costs of goods sold 
	 €             100 
	 

	 Income 
	 
	350

	 Total 
	 €             700 
	 €             700 

	
	
	
	

	Profit or Loss - April 30
	

	
	

	 Income 
	 
	

	 Sales 
	 €             350 
	

	 Total Income 
	 €             350 
	

	 Expenses 
	 
	

	 Rent 
	 €                50 
	

	 Cost of Good Sold  
	 €             100 
	

	 Total Expenses 
	 €             150 
	

	 Profit / Loss 
	 €             200 
	

	
	
	
	

	
	
	
	

	
	
	 List of Accpunt Balances 
	 

	
	
	 Account Title 
	 Amount 

	
	
	 Cash 
	 €             240 

	
	
	 Goods 
	 €             100 

	
	
	 Vehicles 
	 €             150 

	
	
	 Owners Drwawing  
	 €                60 

	
	
	 Liabilities 
	 €                50 

	
	
	 Equity 
	 €             300 

	
	
	 Expenses 
	 €                50 

	
	
	 Costs of goods sold 
	 €             100 

	
	
	 Income 
	 €             350 

	
	
	
	
	

	
	
	
	
	

	Statement of Financial Position - April 30

	Assests
	 
	
	Liabilities
	 

	Cash
	 $             240 
	
	Liabilities
	 €                50 

	Goods
	 $             100 
	
	Total Liabilities
	 €                50 

	Vehicles
	 $             150 
	
	
	 

	Owners Drawing
	 $                60 
	
	Equity
	 

	Total Assests
	 $             550 
	
	Investors
	 €             300 

	 
	
	
	Profit
	 €             200 

	 
	
	
	Total Equity
	 €             500 

	 
	
	
	
	 

	 
	 
	 
	Total Liabilities + Equity
	 €             550 





Task 2
	Goods
	
	
	Vehicles

	 Debit 
	 Credit 
	
	
	 Debit 
	Credit

	 €          1 300 
	 €             500 
	Sell
	Motor Van
	 €             600 
	 

	 
	 
	
	
	 €             600 
	

	 €             800 
	
	
	
	
	

	
	
	
	
	
	

	 Payables 
	
	
	
	

	 Debit 
	 Credit 
	
	
	
	

	 €             350 
	 €          1 000 
	Sergei
	
	
	

	
	 €             650 
	
	
	
	

	 Equity 
	
	
	
	

	 Debit 
	 Credit 
	
	
	
	

	 
	 €          5 000 
	Pendo
	
	
	

	
	 €          5 000 
	
	
	
	

	
	
	
	
	
	

	Costs of Sold Goods
	
	
	
	

	 €             500 
	
	
	
	
	

	 €             500 
	 
	
	
	
	

	
	
	
	
	
	

	Income
	
	
	
	

	
	 €             300 
	
	
	
	

	
	 €             500 
	
	
	
	

	 
	 €             800 
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	 Trial Balance 
	

	
	 Account Title 
	 Debit 
	Credit
	

	
	Cash
	 €          4 025 
	 
	

	
	Goods - Inventory
	 €             800 
	 
	

	
	Vehicles
	 €             600 
	 
	

	
	Withdrawal - Receivable
	 €             175 
	 
	

	
	Liabilities
	 
	 €             650 
	

	
	Equity
	 
	 €          5 000 
	

	
	Expenses
	 €             350 
	 
	

	
	Cost of Sold Goods
	 €             500 
	 
	

	
	Income
	 
	 €             800 
	

	
	 Total 
	 €          6 450 
	 €          6 450 
	

	
	
	
	
	
	

	
	Statement of Financial Position - April 30

	
	 Assests 
	 
	
	Liabilities
	 

	
	 Cash 
	 €          4 025 
	
	Payables
	 $             650 

	
	 Cars 
	 €             600 
	
	Total Liabilities
	 $             650 

	
	 Goods 
	 €             800 
	
	
	 

	
	 Receivables 
	 €             175 
	
	Equity
	 

	
	 
	
	
	Investors
	 $          5 000 

	
	 Total Assets 
	 €          5 600 
	
	Loss
	-$               50 

	
	 
	
	
	Total Equity
	 $          4 950 

	
	 
	
	
	
	 

	
	 
	 
	 
	Total Liabilities + Equity
	 $          5 600 




	
	
	

	Profit or Loss - April 30

	

	 Income 
	 

	 Sales 
	 €             800 

	 Total Income 
	 €             800 

	 Expenses 
	 

	 Motor Van 
	 €             200 

	 Storage 
	 €             150 

	Cost of Sold Goods
	 €             500 

	 Total Expenses 
	 €             850 

	 Profit / Loss 
	-€               50 

	
	
	





Task 3
	
	Ledger Account
	

	
	
	

	
	Date 
	Account Name 
	 Debit  
	 Credit 
	

	
	January 2 
	Receivables - Harvey
	 €             124 
	 
	

	
	 
	Goods Sold
	 
	 €             124 
	

	
	 
	 
	 
	 
	

	
	January 5
	Expenses - Wages
	 €                12 
	 
	

	
	 
	Cash
	 
	 €                12 
	

	
	 
	 
	 
	 
	

	
	 
	Inventory - Goods
	 €             150 
	 
	

	
	 
	Payables - Rich
	 
	 €             150 
	

	
	 
	 
	 
	 
	

	
	January 7
	Cash
	 €                18 
	 
	

	
	 
	Receivables - Smith
	 
	 €                18 
	

	
	 
	 
	 
	 
	

	
	January 9
	Payables - Max
	 €                21 
	 
	

	
	 
	Cash
	 
	 €                21 
	

	
	 
	 
	 
	 
	

	
	January 11
	Cash
	 €                64 
	 
	

	
	 
	Sales
	 
	 €                64 
	

	
	 
	 
	 
	 
	

	
	January 14
	Expenses - Wages
	 €                14 
	 
	

	
	 
	Cash
	 
	 €                14 
	

	
	 
	 
	 
	 
	

	
	January 15
	Goods - Inventory
	 €                75 
	 
	

	
	 
	Cash
	 
	 €                75 
	

	
	 
	 
	 
	 
	

	
	January 20
	Payables - Rich
	 €             312 
	 
	

	
	 
	Cash 
	 
	 €             312 
	

	
	 
	 
	 
	 
	

	
	January 21
	Office Desk
	 €                32 
	 
	

	
	 
	Cash
	 
	 €                32 
	

	
	 
	 
	 
	 
	

	
	 
	Expenses - Wages
	 €                17 
	 
	

	
	 
	Cash
	 
	 €                17 
	

	
	 
	 
	 
	 
	

	
	 
	Cash Sales
	 €             110 
	 
	

	
	 
	Income- Sales
	 
	 €             110 
	

	
	 
	 
	 
	 
	

	
	January 23
	Expenses - Office
	 €                  3 
	 
	

	
	 
	Cash
	 
	 €                  3 
	

	
	 
	 
	 
	 
	

	
	January 28
	Cash
	 €                25 
	 
	

	
	 
	Receivables - Harvey 
	 
	 €                25 
	

	
	 
	 
	 
	 
	

	
	 
	Cash Sales
	 €                84 
	 
	

	
	 
	Income - Sales
	 
	 €                84 
	

	
	 
	 
	 
	 
	

	
	January 31
	Expeses - Wages
	 €                15 
	 
	

	
	 
	Cash
	 
	 €                15 
	

	
	 
	 
	 
	 
	

	
	 
	Goods - Inventory
	 
	 €                30 
	

	
	 
	Cash
	 €                30 
	 
	





	
	
	
	
	

	
	
	Cash in hand
	

	
	
	Debit
	Credit
	

	
	
	343
	12
	Wages

	
	Smith
	18
	21
	Max Payables

	
	Sales
	64
	14
	Wages

	
	Sales
	110
	75
	Goods

	
	Harvey
	25
	312
	Rich

	
	Sales
	84
	32
	Desk

	
	Sales
	30
	17
	Wages

	
	
	
	3
	Expense

	
	
	
	15
	Wages

	
	
	
	
	

	
	
	674
	501
	

	
	
	173
	
	

	
	
	Expenses
	

	
	Wages
	12
	
	

	
	Wages
	14
	
	

	
	Wages
	17
	
	

	
	Wages
	15
	
	

	
	
	58
	 
	

	
	
	
	
	

	
	
	
	
	

	
	
	Furtniture and fittings
	

	
	
	198
	
	

	
	Desk
	32
	
	

	
	
	230
	 
	

	
	
	
	
	





	Inventory
	
	

	Debit
	Credit
	
	Smith

	458
	374
	Inventory at cost
	Harvey

	150
	
	
	Moon

	75
	
	
	Harvey

	309
	 
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Expenses
	
	

	Debit
	Credit
	
	Max

	3
	
	
	Rich

	3
	 
	
	

	
	
	
	

	
	
	
	

	 
	 
	 
	 

	 Trial Balance 

	 Account Title 
	 Debit 
	Credit

	Cash In Hand
	173
	 

	Inventory
	309
	 

	Receivables
	164
	 

	Furtniture and fittigs
	230
	 

	Payables
	 
	 

	Expenses
	61
	 

	Cost
	374
	 

	Income
	 
	412

	Total
	1311
	412

	
	
	
	

	
	
	
	899

	
	
	
	





	Receivables
	
	
	Cost

	18
	18
	Smith
	
	374
	

	39
	25
	Harvey
	
	374
	 

	26
	
	
	
	Income

	124
	
	
	
	
	124

	
	
	
	
	
	64

	
	
	
	
	
	110

	164
	 
	
	
	
	84

	
	
	
	
	
	30

	Liabilities
	
	
	 
	412

	21
	162
	Rich
	
	
	

	312
	21
	Max
	
	
	

	
	150
	Rich
	
	
	

	 
	0
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Profit or Loss - April 30
	

	
	
	
	

	
	
	 Income 
	 
	

	
	
	 Sales 
	 €             412 
	

	
	
	 Total Income 
	 €             412 
	

	
	
	 Expenses 
	 
	

	
	
	 Wages 
	 €                58 
	

	
	
	 Office Expenses 
	 €                  3 
	

	
	
	Cost of Sold Goods
	 €             374 
	

	
	
	 Total Expenses 
	 €             435 
	

	
	
	 Profit / Loss 
	-€               23 
	




	Statement of Financial Position - April 30

	 Assests 
	 
	
	Liabilities
	 

	 Cash 
	 €             473 
	
	Payables
	 $             300 

	 Inventory 
	 €             309 
	
	Total Liabilities
	 $             300 

	 Furtniture and fittings 
	 €             230 
	
	
	 

	 Receivables 
	 €             164 
	
	Equity
	 

	 
	
	
	
	 

	 Total Assets 
	 €          1 176 
	
	Loss
	 $                23 

	 
	
	
	Total Equity
	 $                23 

	 
	
	
	
	 

	 
	 
	 
	Total Liabilities + Equity
	 $             323 


Task 4
	
	Ledger Account

	
	

	
	Date 
	Account Name 
	 Debit  
	 Credit 

	
	2 June
	Receivables - Claire
	 €           8 075 
	 

	
	 
	Discount Allowed
	 €               425 
	 

	
	 
	Income
	 
	 €           8 500 

	
	 
	 
	 
	 

	
	13 June
	Goods
	 €         12 000 
	 

	
	 
	Discount Received
	 
	 €               840 

	
	 
	Accounts Payable - Georgina
	 
	 €         11 160 

	
	 
	 
	 
	 

	
	14 June
	Receivables - Hywel
	 €           8 550 
	 

	
	 
	Discount Allowed
	 €               450 
	 

	
	 
	Income - Hywel Sale
	 
	 €           9 000 

	
	 
	 
	 
	 

	
	20 June
	Cash
	 €           6 000 
	 

	
	 
	Income - Jane Sale
	 
	 €           6 000 

	
	 
	 
	 
	 

	
	21 June
	Goods
	 €           4 500 
	 

	
	 
	Discount Received
	 
	 €           4 410 

	
	 
	Accounts Payable - Andrew
	 
	 €                 90 

	
	 
	 
	 
	 

	
	22 June
	Sales Return
	 €           1 000 
	 

	
	 
	Discount Allowed
	 
	 €                 50 

	
	 
	Receivable - Claire
	 
	 €               950 

	
	 
	 
	 
	 

	
	24 June
	Goods - Mandy
	 €           5 000 
	 

	
	 
	Discount Received
	 
	 €               150 

	
	 
	Receivable - Mandy
	 
	 €           4 850 

	
	 
	 
	 
	 

	
	 
	Cash
	 €           7 125 
	 

	
	 
	Receivable - Clare
	 
	 €           7 125 

	
	 
	 
	 
	 

	
	25 June
	Cash
	 €           8 550 
	 

	
	 
	Receivable - Hywel
	 
	 €           8 550 

	
	 
	 
	 
	 

	
	 
	Accounts Payable - Georgina
	 €         11 160 
	 

	
	 
	Cash
	 
	 €         11 160 

	
	 
	 
	 
	 

	
	27 June
	Accounts Payable - Andrew
	 €           4 410 
	 

	
	 
	Cash
	 
	 €           4 410 





	
	Cash
	
	Goods

	
	 €          6 000 
	 €                     11 160 
	 Georgina 
	 €         12 000 
	

	
	 €          7 125 
	 €                       4 410 
	 Andrew 
	 €           4 500 
	

	
	 €          8 550 
	
	 Return - Claire 
	 €           1 000 
	

	
	 €          6 105 
	 
	 Mandy 
	 €           5 000 
	

	
	
	
	
	 €         22 500 
	 

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	Discount Received - Income
	
	Discount Allowed - Expense

	
	
	 €                          840 
	 Georgina 
	 €               425 
	 €                      50 

	
	
	 €                             90 
	 Andrew 
	 €               450 
	

	
	
	 €                          150 
	
	 €               825 
	 

	
	 
	 €                       1 080 
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	 Trial Balance 
	

	
	 Account Title 
	 Debit 
	Credit
	

	
	Cash
	 €                  6 105 
	 
	

	
	Goods - Inventory
	 €                22 500 
	 
	

	
	Receivables
	 €                         -   
	 
	

	
	Accounts Payable
	 
	 €           4 850 
	

	
	Expenses - Discount
	 €                     825 
	 
	

	
	Income - Sales
	 
	 €         23 500 
	

	
	Other Income - Discounts
	 
	 €           1 080 
	

	
	 
	 
	 
	

	
	 Total 
	 €                29 430 
	 €         29 430 
	

	
	
	
	
	
	





	
	Receivables
	
	Accounts Payable
	

	 Claire 
	 €          8 075 
	 €               950 
	Claire
	 €         11 160 
	 €                           11 160 
	Georgina

	 Hywel 
	 €          8 550 
	 €           7 125 
	
	 €            4 410 
	 €                             4 410 
	Andrew

	
	
	 €           8 550 
	
	
	 €                             4 850 
	Mandy

	
	 €                 -   
	 
	
	 
	 €                             4 850 
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Income
	
	 Clients 
	 Description 
	 Balance 

	
	
	 €           8 500 
	Claire
	 Claire 
	 Bought Goods 
	 €          8 075 

	
	
	 €           9 000 
	Hywel
	
	 Return 
	-€             950 

	
	
	 €           6 000 
	Jane
	
	 Total 
	 €          7 125 

	
	 
	 €         23 500 
	
	 
	 
	 

	
	
	
	
	 Hywel 
	 Bought Goods 
	 €          8 550 




	
	
	
	

	
	 Supplier 
	 Description 
	 Balance 

	
	 Georgina 
	Sell Goods
	 €        11 160 

	
	 
	 
	 

	
	 Andrew 
	Sell Goods
	 €          4 410 

	
	 
	 
	 

	
	 Mandy 
	Sell Goods
	 €          4 850 





Task 5

Answer: First of all, I am going to clarify the meaning of an expenditure. An expenditure is the amount of money that will be spend on purchases of goods and services. It could be paid in cash or credit. There are different types of expenditures as the mentioned in the question like revenue expenditure and capital expenditure. To be more specific a revenue expenditures are the incurred expenditures in the daily operation or the expense that is charged to the cost .For example wages, maintenance, cost of sales etc. 
Capital Expenditures are commonly known as CapEx and are funds used by a company to maintenance or acquire assets that will contribute to the main operation, for example; buildings, equipment etc.
 
The first difference between revenue and capital expenditure is the time that each one will be used. For example, revenue expenditure is used in the short time of duration unlikely of the capital expenditure that will be use in long periods. Another difference is the capital expenditure will be capitalized and the revenue expenditure will not. In financial statements, the revenue expenditure will be posted in the Profit/ loss and the capital in the balance sheet.
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