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Executive Summary
The report calculated the ratio of the Marriott international company financial statement for the years 2021 and 2020. The company’s financial position is not good in the year 2020 due to the higher amount of expenses in the respect of the total revenue. The trend of the three financial ratios rising in the current accounting year is 2021. The financial statement analysis is determined by the organization every the end of the accounting period.  The performance of the operational activity is not good due to the excessive cost of the products and services and inefficient management of the allocation of resources and revenues.
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Introduction
Financial analysis is used by organizations for evaluating business performance for a particular year. Ratio analysis is the most convenient technique for analysing the income and balance sheet of the company. It also explains the background of the company. The report covers the ratio of profitability, gearing and liquidity ratio for the two years 2020 and 2021. Additionally, it explains the importance of ratio analysis of the Marriott International Inc. It explains the meaning, trend, and comparison of the different ratios. The last part of the report discloses the advantages and limitations of the financial analysis tool of ratio. 
It is an American international company and it is located in Maryland, United States. J. Willard Marriott and his wife Alice Marriott are the founders of the company and it is founded in the year 1927, March 5. It serves its services and products worldwide and it is a public enterprise. The executive chairman and President Bill Marriott and Stephanie Linnartz respectively are the key member. The products and services provided to its customer related to the hotel, resorts, timeshares, and residential properties. It is a large chain of hotels in the world and it has 8000 properties with 30 brands it contains 1423044 rooms in different territories and countries. The total income in the year 2021 was $1.10 billion.












Financial Analysis Trends
Profitability
	(In Percentage)
Particular	2020	2021
Operating Profit Ratio	0.79	12.62
Gross Profit Ratio	13.8	20.21
Net Profit Ratio	-2.52	7.93



Meaning
The profitability ratio is the type of accounting ratio it indicates the financial performance of the company for a particular time. The ratio is expressed in percentage form. It shows that the company is the capability to generate enough profits from its business operations for future growth and sustainability. The gross profit is that amount which is company remains after all the deduction of the cost of goods sold from the revenue of the particular year (Woodruff 2019).  
When the company minus all the expenses such as cost of goods sold, administration, manufacturing, selling, interest, and tax from the net sales earned by the firm during the accounting year it is known as the earnings after interest and tax or net income (Bragg 2022). The above table also shows the operating profit which means the amount a company earns after selling the goods and after subtracting the operating expenses which include the employees’ payroll, costs of inventory and equipment, and rent (Bragg 2022). The amount of the operating profit does not include the losses and gains of the investments, interests, and taxes. 
Comparison
The table and graph illustrate the profitability ratio of operating, gross profit, and net profit ratio for the years 2021 and 2020. The table shows the comparison between the ratio of profits for the two financial years. The first box of the table shows that the ratio of operating profit increased in the year 2021 by 11.83 % from its previous accounting period (Bragg 2022). The ratio is considered good in the year 2021 due to efficiently managing its expenditures and costs of goods. 
The gross profit ratio is also rising in the year 2021 as compared to the year 2020. The ratio was 13.8% and 20.21% in the year of 2020 and 2021 respectively financial year. 6.41% increase in the year 2021(Woodruff 2019).  The reason for increasing the ratio is to reduce the cost of products or services, increase the original price of the goods, and reduce raw material cost and a large number of goods are sold during this year. 
The graph of profitability also includes the net profit ratio was 7.93% and (2.52%) respectively for the years 2021 and 2020 accounting period. The company is loss state in the year 2020 due to increasing costs of raw materials and goods as well as reduced sale amount. In other words, if the costs are more than the total revenue of the company during the financial year of 2020. 
Trend 
As the above bar graphs show that the company profits gross profit, EAIT, and operating profit are less than its general ideal ratio which is higher than 10% in the accounting year 2020. The ratio increased in the next financial period from its prior year and it was 12.62%, 7.93%, and 20.21% of the operating, net, and gross profit (Woodruff 2019).   The bar graph increased in the year 2021 due to efficient control of the costs, and expenses as well as generating enough cash by selling a higher number of units. 
Conclusion
The above financial analysis of the financial statement of Marriott International Company concludes that the financial performance of the company increased in the year 2021. The ratio increase due to increased turnover, productivity, and efficiency and reduced expenses and costs. This will help the firm introduce new goods and services, improve its reputation as well as increase its market share.  
Liquidity
2. Liquidity Ratio
	(In times)
Particular	2020	2021
Current Ratio	0.49	0.56



Meaning
The liquidity ratio indicates the company has enough cash to pay its short-term liabilities which are due within one accounting year. It also determines how well the firm converts its current assets and uses them for paying all its liabilities or dues. The current ratio is the kind of liquidity ratio. It represents the ability of the firm to pay its dues on time or during the financial year (Johnson 2017). It expressed in the form of times. When the ratio is high means companies pay their obligation without any delaying and defaulting. 
Comparison
The ratio of current ratio was 0.49 times and 0.56 times in the years 2020 and 2021 respectively. In 2020 the ratio indicates that the firm is not able to pay its liabilities due to insufficient cash (Johnson 2017). The company has only 0.49 times its current assets for paying the $1 of the current obligations. And in the accounting year 2020, the Marriott company has half of its cash to pay its $1 short-term liabilities. 
Trend
The ratio was increasing in the year 2021 by 0.07 times only. The reason for improving the ratio is sales increase, reducing the operating costs, administrative and selling. The graph shows an upward in the current year from 2020 (Johnson 2017).  
Conclusion
It concludes that the firm ratio of the current ratio for the both accounting period of 2020 and 2021 is less than its standard ratio and it is 2:1 times. It indicates the company should have to increase its sales, reducing unnecessary costs and materials or high costs prices. 
Gearing
	(In times)
Particular	2020	2021
Debt to equity ratio	24.13	7.16
Return On Equity Ratio	-62.09	77.72




Meaning 
The debt-to-equity and return-on-equity ratios are the types of the gearing ratio. The ratios indicate the firm risk and uncertainty are arising in the upcoming accounting years. If the business uses more debt in the capital structure it means that it falls under financial stress. The debt to equity refers to the proportion of the total debt and total investment invested by the owner of the business (Azizah and Yuliana 2022).  The return on equity describes the efficiency of the business and how it manages its operations so that it will generate profits in the accounting time (Mbaeri et al. 2021).  It determines by dividing the net revenue by total investors and it is represented in the times. 
Comparison
In the years 2020 and 2021, the debt-to-equity ratio was 24.13 times and 7.16 times respectively. The higher ratio shows that the firm uses more debt as compared to the equity fund in their structure of capital which will increase the financial stress and vice-versa. The ROE was 77.72 times in 2021 and in 2020 it was (62.09) times. It increases in the year 2021 by 139.81 times. The higher ratio is good for the company (Mbaeri et al. 2021).
Trend
The trend of DER is to fall by 16.97 times and it is favourable for the business which means that the firm uses more equity investment as compared to debt. When the ratio increases it indicates that the debt is more and if it is low that means using equity investment (Azizah and Yuliana 2022).  On the other hand, the ROE shows an increasing trend due to an increase the profits and a decrease in costs. 
Conclusion
It concludes that the firm financial efficiency increasing in the current period as of the year 2020. The value of the return on equity is negative in the year 2020, which is the reason for a net loss in a particular year (Mbaeri et al. 2021).  This ratio examines by the investors due to checking the allocations of the investment are investing by them. Capital structure also increased in the accounting year of 2021. The DER is higher than its standard figure which is 1:1. 


Knowledge from Ratio Analysis
a) It is helpful for the Marriott Company to examine its financial statement for the years 2020 and 2021. This provides information about the profitability, liquidity, solvency, and efficiency of the business at a particular period. 
b) It will identify the company’s financial uncertainty and risks that arise in the future financial years (O’Farrell 2017).  It determines by different ratios such as DSCR, leverage, and interest coverage ratio. This aid to know the company has enough liquidity to pay its debts. 
c) This financial analysis is used by the company for developing strategies, forecasting, planning, and to improve its performance at the operational and financial levels budgeting (Syverson 2019). The managers use the trend to implement new policies and objectives in the internal environment of the firm. 
d) This helps the business to compare its financial performance with the other industries and other accounting periods. It will help to understand and find the strengths and weaknesses (O’Farrell 2017). The company uses it for understanding it is financial progress for a particular period. 
e) It is a summarized way of representing the business performance after analyzing the financial statement of the company. This identifies all the drawbacks that will influence the operational activities during the financial year. The ratio analysis help in the decision-making process and planning for the future.



Benefits and Limitations of Ratio Analysis
Advantages
a) The ratio analysis is the most convenient tool for examining the financial statement of the company (Yan et al. 2021).   This will guide the managers and owners in the performance of the company during a particular accounting year. 
b) It is used by organizations for simplifying all accounting information and data in a simple form. It gives knowledge about the profitability, liquidity, and efficiency of the firm. The ratio represents is figures in the form of times, days, and percentages. 
c) This will aid in deducting the weak spot of the organization and also clarify the reason for the ratio being weak or high from the standard ratio of the industry (Yan et al. 2021).    
d) The company compares its trend of performance with the same and different company sectors at a given accounting period (Yan et al. 2021). The intra and inter-firm comparisons are easy if the firm uses this financial tool for comparison. 
Limitation
a) It is difficult for the company’s manager to learn all the concepts of ratio analysis and financial statements. The ratio is not showing the exact position of the firm during the year (Li et al. 2019).  The terms described in the ratio report are not standardized form. 
b) This analysis is based on the historical figure so it is difficult for making accurate planning and budgeting for the future (Li et al. 2019).  It ignores all the qualitative information and actors that will be influencing the business performance.
c) It is difficult to measure the ratio of the different size and nature of the organisations. 





Conclusion
The above report included information about the Marriott Company. The ratio analysis is the most useful technique of the financial analysis of the company’s profit and loss account, cash flow statements, and balance sheet. It provides directions to the analyst and manager for building new policies, strategies, missions, and objectives of the firm. In the year 2020, the company is in a loss position because the earnings of the firm are less than its costs and expenses. To examine the financial positions and performance the company uses the ratio analysis. The trend of profitability is increasing from its prior periods. 
The internal and external users use the ratio report for understanding the operational performance, liquidity position, and efficiency for paying its liabilities. It also ensures and checks the sustainability and rate of return on investment. This analysis is easy for understanding the financial statement of the company. The report of ratio analysis is used by the organization for taking important decisions for growing the company’s performance. 













Bibliography
· Azizah, N. and Yuliana, I. (2022). Profitability and Company Size on Stock Prices with Debt-to-Equity Ratio as a Moderating Variable. European Journal of Business and Management Research, 7(3), pp.172-178.
· Bragg, S. (2022). Net profit ratio [Online] Accounting tools. Available at: https://www.accountingtools.com/articles/net-profit-ratio. Accessed: 12/ January/2023.
· Bragg, S. (2022). Operating profit margin definition [Online] Accounting tools. Available at: https://www.accountingtools.com/articles/what-is-the-operating-profit-margin.html. Accessed: 12/January/2023. 
· Johnson, R. (2017). 3 Types of Ratios in Accounting [Online] Biz fluent. Available at: https://bizfluent.com/info-12014451-3-types-ratios-accounting.html. Accessed: 12/January/2023.
· Li, J., Li, P. and Wang, B. (2019). The liability of opaqueness: State ownership and the likelihood of deal completion in international acquisitions by Chinese firms. Strategic Management Journal, 40(2), pp.303-327.
· Mbaeri, M.N., Uwalake, U. and Gimba, J.T. (2021). Capital adequacy ratio and financial performance of listed commercial banks in Nigeria. Journal of Economics and Allied Research, 6(3), pp.81-88.
· O’Farrell, R. (2017). Company Ratio Analysis [Online] Biz fluent. Available at: https://bizfluent.com/about-5367437-company-ratio-analysis.html.  Accessed: 12/January/ 2023. 
· Syverson, C. (2019). Macroeconomics and market power: Context, implications, and open questions. Journal of Economic Perspectives, 33(3), pp.23-43.
· Woodruff, J. (2019). What Is a Good Gross Profit Margin? [Online] Biz fluent. Available at: https://bizfluent.com/info-7906425-good-gross-profit-margin.html. Accessed: 12/ January/ 2023. 
· Yan, B., Li, Y., Qin, Y., Yan, J. and Shi, W. (2021). Spatial–temporal analysis of the comparative advantages of dairy farming: Taking 18 provinces or municipalities in China as an example. Computers and Electronics in Agriculture, 180, p.105846.

Profitability Ratio
2020	Operating Profit Ratio	Gross Profit Ratio	Net Profit Ratio	0.79	13.8	-2.52	2021	Operating Profit Ratio	Gross Profit Ratio	Net Profit Ratio	12.62	20.21	7.93	Ratios

In Percentage Form


Current Ratio	2020	2021	0.49	0.56000000000000005	Years

In Times

Debt to equity ratio	2020	2021	24.13	7.16	Years
in Percentage
Return On Equity Ratio	2020	2021	-62.09	77.72	Years
in Percentage
13

image1.png




image2.png




