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[bookmark: _t5v5vpuymvp9][bookmark: _Toc149657579]1. Introduction 
[bookmark: _ytthg2x8wvmn][bookmark: _Toc149657580]Background information 
Multinational corporations conduct business in many countries, each with its own currency, in an international marketplace. This introduces them to the risk of foreign exchange, where changes in the values of currency may lead to specific financial uncertainty. However, exchange rate fluctuation can have an impact on different parts of the business, including costs, investments and revenue (Park and Kim, 2020). Moreover, these problems could have a significant impact on financial stability, and profitability, resulting in losses and failed investor confidence. 
Risk management of foreign exchange is critical for MNCs in terms of maintaining a strong position in finance. MNCs may reduce the negative effects of changes in currency by implementing proper risk management strategies like diversification and hedging. Moreover, this allows people to protect their financial health by preserving their wealth as well as optimising their profits. Furthermore, managing risks associated with foreign exchange enables MNCs to keep a competitive edge in the international market, allowing them to provide competitive prices while maintaining strong consumer relationships (Kling et al., 2021). Also, it allows stable international businesses, allowing them to operate business operations smoothly across multiple nations without being sensitive to sudden changes in exchange rates. Finally, efficiently managing foreign exchange risks is essential for the longevity and long-term performance of multinational corporations. 
[bookmark: _wcjymirnumyv][bookmark: _Toc149657581]Purpose of the report 
The main purpose of this report is to emphasise the important value of multinational company’s knowledge and implementing various strategies for properly managing foreign exchange risks. Also, the report usually focuses on investigating and analysing the techniques adopted by financial company Barclays by reviewing multiple strategies used by well-known international companies (Barclays, 2022). The report intends to offer significant data along with recommendations for MNCs through this assessment, emphasising the importance of applying suitable risk management tactics in the context of international currency fluctuations. 
[bookmark: _mmxf8148gbi7][bookmark: _Toc149657582]2. Theoretical Framework: International Financial Management Theories 
[bookmark: _jzlkcpisispk][bookmark: _Toc149657583]Overview of IFM theories 
The overview of international financial management theories is effective in managing foreign exchange risks like interest parity rate, the efficient hypothesis of the market and purchasing parity of power for understanding the core principles controlling fluctuations of currency along with their issues for international companies such as Barclays. Additionally, these theories offer insights into the relationships between inflation, interest rates, market efficiency and exchange rates enabling a strong understanding of how multiple economic factors impact foreign exchange risks (Yao, 2022). Through the adoption of such theories, Barclay can improve more effective and informed strategies to manage its exposure to changes in foreign exchange as well as boost its entire framework of risk management.  
[bookmark: _18e2nc2ipzff][bookmark: _Toc149657584]Application of theories in practices 
Multinational companies like Barclays employ international financial management theories in real-world scenarios to efficiently manage foreign exchange issues. For instance, they review and adjust strategies of pricing across various markets for currency differences through the utilisation of purchasing power parity. However, parity of interest rate assists in the management of foreign exchange risk in global finance and investment decisions, resulting in optimal returns. The efficient hypothesis of the market guides processes of decision-making, helping organisations such as Barclays in making informed decisions of investment based on relevant information as well as market efficiency (Saunders et al., 2021). Barclays can manage risks associated with foreign exchange while developing financial stability and performance in the international market by actively applying IFM theories. 
[bookmark: _mgor8r9tn8qm][bookmark: _Toc149657585]3. Strategies for managing foreign exchange risks 
[bookmark: _stfpgqoz0u1p][bookmark: _Toc149657586]Hedging strategies 
Hedging strategies for instance forward contracts, allow multinational companies like Barclays to secure stability in exchange rates, safeguarding them against adverse fluctuations of currency. Also, Barclays can utilise forward contracts in terms to fix predetermined rates of exchange for further transactions in future, reducing the risks associated with currency fluctuations (Sullivan, 2019). However, options contracts offer flexibility, by enabling Barclays to sell or purchase currencies at a significant rate, protecting them against adverse exchange rate fluctuations while helping them to profit from positive movements. Moreover, these hedging tools allow Barclays to deal with foreign exchange issues and protect financial interests successfully. 
[bookmark: _n894izu1zb5y][bookmark: _Toc149657587]Diversification strategies 
Diversification strategies such as geographical diversification enable Barclays to split its operations across multiple nations, decreasing the effect of currency fluctuations in any specific market. Also, Barclays can mitigate the risks related to specific volatility of the currency, enabling a more consistent revenue stream by operating in various geographic locations (Kitema, 2021). Additionally, diversification of products allows Barclays to provide a wide range of services and products, decreasing its dependence on specific currencies or markets. Moreover, this approach helps reduce the risk of currency by allowing fluctuations in particular services or products not to impact disproportionately the overall revenue stream, boosting the entire resilience of Barclays. 
[bookmark: _24i1dz34fcy8][bookmark: _Toc149657588]Operational strategies 
Operational strategies like natural hedging allow multinational companies such as Barclays to coordinate their expenses and revenue across multiple currencies, minimising the entire exposure to risks of currency. Usually, Barclays can offset the effect of currency changes naturally on financial performance by matching outflows and inflows in multiple currencies. Additionally lagging and leading strategies include timing payments as well as receipts specifically to manage exposure to foreign exchange (Noorbakhsh et al., 2021). Moreover, Barclays can utilise these strategies to take advantage of favourable exchange rates through expediting or delaying payments, therefore limiting possible losses from negative currency fluctuations. 
[bookmark: _d33fsg4y87om][bookmark: _Toc149657589]Financial strategies 
Balancing sheet hedging, for instance, enables Barclays to deal with currency risks through the adjustment of equity and debt structures. Moreover, this company can limit potential losses from currency fluctuations by utilising techniques such as matching assets of foreign currency and liabilities. Moreover, management of translation exposure includes dealing with the risk that arises from combining financial accounts of subsidiaries that operate in multiple currencies (Gabor et al., 2019). Additionally, this company can utilise methods such as currency swaps or forward contracts for hedging against translation issues, ensuring that changes in exchange rates do not specifically affect its overall stability and financial reporting. 
[bookmark: _padwh268m47t][bookmark: _Toc149657590]4. Evaluation of adopted strategies 
[bookmark: _s8jnwpemk7vh][bookmark: _Toc149657591]Case studies 
The present scenario demonstrates how multinational companies, including Barclays, successfully manage foreign exchange issues. For instance, one case must illustrate how this company used strategic techniques of hedging to manage the changing currency market, enabling stable performance of financial aspects. On the other hand, another case study can highlight how Barclays started proper diversification strategies, both product offerings and geographically, to reduce the effect of currency fluctuations (Bhargava and Chaudhry, 2022). Moreover, these case studies provide valuable data on several risk management tactics’ practical applications, offering guidance to other international companies searching to boost their strategies for the management of foreign exchange risk.  
[bookmark: _nuqq66cmek6l][bookmark: _Toc149657592]Comparative analysis 
A comparison of multinational companies demonstrates various success rates as well as risks associated with multiple foreign exchange risk management tactics. However, for example, while some organisations including Barclays may have used hedging tactics successfully to confirm the stable performance of finance, others may have experienced difficulties associated with the costs and complexity of applying these strategies (Yildirim et al., 2023). Apart from that, the comparative analysis could show how specific companies profited through suitable diversification tactics. In contrast, others struggled with difficulties in dealing with a proper balance between various product lines and geographic markets. Such comparative analysis offers useful data on the complex effect of multiple risk management strategies on global organisations. 
[bookmark: _pfykkxptdlr8][bookmark: _Toc149657593]Benefits and limitations 
Each management technique of foreign exchange risk, such as financial, hedging, operational and diversification strategies has distinct advantages and disadvantages. While hedging strategies offer protection against currency changes, they may include extra costs as well as limit possible gains. Also, operational strategies such as the natural hedging process can coordinate expenses and revenue, nevertheless, they may not completely protect specific currency fluctuations, On the other hand, diversification tactics provide stability and can result in developed operational complexity (Gabor et al., 2019). Finally, while managing particular risks efficiently, financial strategies can expose organisations to extra financial issues. Assessing the sustainable effect of these tactics is beneficial because of their effectiveness and it can improve the financial stability and performance of global companies like Barclays. 
[bookmark: _fu5hcveuky0n][bookmark: _Toc149657594]5. Conclusion 
[bookmark: _r8ekvy495z6d][bookmark: _Toc149657595]Summary of findings 
Therefore, the strategies discussed, including diversification, operational, hedging and financial manipulations play pivotal roles in dealing with risks of foreign exchange rates for international companies like Barclays. However, companies like Barclays can handle the issues of currency fluctuations by the proper use of several hedging tools, alignment of expenses and revenue, strategic adjustment of financial aspects and diversification of products and operations. Moreover, these approaches serve collectively to prevent risks as well as boost financial stability, confirming the long-term resilience and competitiveness in the changing international market. 
[bookmark: _y88rmje1h60q][bookmark: _Toc149657596]Implication and recommendation 
The findings of this study suggest that multinational companies should focus on strong risk management tactics to maintain long-term global competitiveness and financial health. Moreover, recommendations include using a combination of diversification and hedging strategies customised to the particular risk tolerance of the company as well as global exposure of the market. Furthermore, maintaining awareness of changing markets as well as regulatory changes might help with timely strategy adaptation. Global companies, including Barclays, might benefit from suitable strategies for various risk management, enabling resilience against fluctuation of foreign exchange and promoting sustainable financial stability along with success. 
[bookmark: _xcphq7qhafqw][bookmark: _Toc149657597]Closing thoughts 
Finally, the changing nature of international economic conditions needs continuous adaptation as well as the evolution of specific strategies for dealing risks of foreign exchange. However, multinational companies, including Barclays should remain proactive and agile in altering market dynamics, geopolitical influences and regulatory changes. Hence, companies can strengthen their competitiveness song with resilience in economic uncertainties and currency changes by continuously reviewing and refining risk management strategies. Moreover, by demonstrating the significance of an adaptive mindset and forward-looking, global companies can position themselves in regards to prosper among the changing complexities of the international marketplace. 
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