1- Profitability Ratios: 
Gross Profit Margin Ratio = Total sales - COGS/Total sales x100
Operating Profit Margin Ratio = Operating profit/Net sales
Return on Assets (ROA) = Net Income/Average Total Assets
Net profit margin ratios = Net profit / Revenue x100 
Return on Capital employed = EBIT/Capital employed (Total Assets - Current Liabilities) 
Return on equity = Net income / Equity 
2- Liquidity Ratios
Current Ratio = Current Ratio=Current Assets/Current Liabilities
Quick Ratio (Acid Test Ratio) = Cash+ Cash Equivalents+ Short Term Investments + Current Receivables /Current Liabilities 
Quick Ratio=Total Current Assets−Inventory − Prepaid Expenses / Current Liabilities 
Cash Ratio = Cash +Cash Equivalents /Total Current Liabilities. 
3- Efficiency Ratios
Accounts Receivable Turnover = Net Credit Sales / Average Account Receivable 
Accounts Payable Turnover = Net Credit Purchases / Average Accounts Payable 
Asset Turnover Ratio = Net Sales / Average Total Assets 
Capital Turnover Ratio = Total Sales / Shareholder’s Equity 
Inventory Turnover Ratio = Cost of Goods Sold / Average Inventory 
Working Capital Turnover Ratio = Sales / Average Working Capital 
4- Solvency Ratios
Debt Ratio = Total Liabilities / Total Assets 
Equity Ratio=Total Equity / Total Assets
Debt to Equity Ratio = Total Liabilities / Total Equity 
Interest Coverage Ratio = EBIT / Interest Expense (Finance Expenses)  
