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1.Question 1
a) Break -Even point = Fixed cost/Contribution 
       Contribution per unit = Sales Price -Variable cost 
         £20-£11=£9 
450,000 (fixed cost)/£9 (contribution per unit)=50,000 units
Revenve =£20 (sales price) x 50,000 units =£1,000,000

b) Profit =Contribution x Sales units 
     £9 x 60,000= £540,000
£540,000 - £450,000 (fxed costs) = £90,000 profit

c)  New variable cost - £11 +£1 = £12
     New contribution - £22 -£12 =£10
     New fixed cost - £450,000 +£100,000 = £550,000
     New break -even point - 550,000 /10 =55,000 units
     New Profit =Contribution x Sales units
             10 x (62,000-55,000) =£70,000


d) Product price are not the same across all output levels, and  fixed costs do change as a result. How long it will take a start-up to nreach profitability – in terms of output or total sales -wiill be known by the company.
1.Assumes selling price is the same for all products /units.
2. Does not consider demand.
3.Analysis is a time srampm of cost atb the time.
4.Assumes variable cost is constant positive conception with volume our put.



2. Question 2 

a)
The primary goal of managerial accounting is to generate information utilised within a company. 
Business managers gather information from various sources for strategic planning, goal-setting, and efficient resource allocation. 
The essential aspects of managerial accounting are the analyses and services provided by accountants. 
It is not uncommon for these activities to calculate the manufacturing product cost for use in GAAP financial reporting. 
A company's external stakeholders are far more interested in financial accounting's informational purposes than its employees. 
Financial accounting produces final accounts or financial statements that reveal a company's financial health. 
Investors, creditors, and industry regulators need financial accounting just as much as the company's executives do. 


 b)  Analysis of Financial Statements:
The purpose of the financial statement analysis is to determine the significance and meaning of the data. Comparative financial statements, trend analysis, cash flow statements, and ratio analysis are a few examples of this type of analysis. These findings are then presented to the company's executives, investors, and creditors.
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Marginal Costing
                                                                                                                    The techniques of marginal costing, differential costing, and break-even analysis are employed by the management accountant for the purposes of cost control, decision-making, and profit maximisation.


Financial Planning:
Financial planning is the process of determining in advance the economic actions that will be required to meet the organization's core objectives. Determining the long- and short-term financial objectives of the firm, creating monetary policies, and developing a financial method to attain the objectives are all part of the process of financial planning.



Reference:
https://www.accountingtools.com/articles/financial-statement-analysis
https://kfknowledgebank.kaplan.co.uk/management-accounting/costing/tac-v-mc

