Lecture 2 Answers
Ratios for Laura Ashley
	Liquidity
	Year ended 25 January 2014
	Year ended 31 January 2015
	Page

	Current ratio
	Current assets
Current liabilities
	= 108.6m 
   82.0m

=1.3 : 1
	= 100.9m
    68.8m

= 1.5 : 1
	39

	Quick ratio (or ‘acid test ratio’)
	Current assets less inventories
Current liabilities
	=(108.6m - 52.3m)
  82.0m

= 0.7 : 1 
	= (100.9m-51m) 
    68.8m

= 0.7 : 1
	39

	Profitability
	Year ended 25 January 2014
	Year ended 31 January 2015
	Page

	Gross profit margin
	Gross profit  x 100%
 Sales
	125.2m  x 100%
294.5m

= 42.5%
	129.1m  x 100%
303.6m

= 42.5%
	38

	Operating profit margin
	Operating profit  x 100%
Sales
	19.1m  x 100%
294.5m

= 6.5%
	 23.8m  x 100%
 303.6m

= 7.8%
	38

	
	
	
	
	

	asset turnover’

	Asset Turnover = Net Sales / Average Total Assets
	294.5m
136m

= 2.16

	303.6m
136m

= 2.23
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