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"The Psychology of Stock Market Investing" explores the fascinating dynamics that take place in the financial world, where psychological factors play a key role in investment decisions. The market is not only influenced by economic data and technical analysis, but also by human emotions, expectations and psychological mechanisms. Emotions such as fear, greed or panic influence investment decisions and how these emotions affect the stock market.  The psychology of investing is crucial to success in the financial markets, whether you are an experienced investor or just starting out. What psychological factors influence investment decision-making is key to understanding market mechanisms and improving investment skills. In addition, the choice of this topic stems from the belief that investment psychology is a dynamic and evolving subject, due to changing market trends, modern technologies and global economic challenges, to this important aspect of the financial market. This topic represents a fascinating field of research to better understand, forecast and respond effectively to dynamic changes in the securities market.
In the context of a study on the psychology of investing in the stock market, the research questions are formulated so that they can be verified through data, observations or experiments. In the research project on the psychology of stock market investing, the questions concern the impact of emotions on investment decisions, the role of investor psychology in stock price movements, or the relationship between stress levels and investment performance. These are specific issues that are explored in the study.
· How do emotions, such as fear or greed, influence investment decisions in the stock market?
· Is there a relationship between investors' expectations and stock market price movements and, if so, how do these expectations affect market dynamics?
· What are the long-term consequences of psychological influences on financial markets and the efficiency of those markets?
The main objective of the dissertation is to investigate the influence of how emotions affect investment decisions in the stock market, how investors' greed affects stock market dynamics. Can investor panic lead to irrational stock price movements in the market, what psychological factors influence investment decisions, independent of fundamental analyses, and whether novice investors make investment decisions more emotionally than experienced ones.  How market trends affect investor psychology, whether there is a link between stress levels and investment performance, and how technologies such as investment algorithms affect stock market psychology. Whether global economic challenges are affecting investment expectations and decision-making, and what current trends in investment psychology are currently being explored and how they may affect the future of financial markets.
In a project on the psychology of investing, the question of the influence of emotions on investment decisions is directed at a specific phenomenon that can be studied through the analysis of market data, surveys or psychological research. This question thus provides direction for the analysis, guiding the study within a specific context and purpose.
Financial markets are where economics meets human emotions, and understanding this phenomenon has important implications for investors and the business community. For the business community, this topic is relevant because of the impact of investor psychology on the stability of financial markets. Phenomena such as panic or euphoria can lead to rapid changes in share prices, affecting the health of companies and investors. Understanding psychological decision-making mechanisms can help to anticipate these changes and better manage investment risk.
For the business community, this topic is relevant because of the impact of investor psychology on the stability of financial markets. Phenomena such as panic or euphoria can lead to rapid changes in share prices, affecting the health of companies and investors. Understanding psychological decision-making mechanisms can help to anticipate these changes and better manage investment risk.
The psychology of investing combines elements of economics, finance and behavioural science, which makes research in this area extremely exciting. Furthermore, the psychological aspects of investing are of significant importance for developing as an investor and for understanding global financial markets.
In the context of dynamic changes in financial markets, in particular the increasing role of technology and automation, the research question focuses on the impact of investor psychology on the effectiveness of algorithm-based strategies. The aim is to understand how psychological factors interact with modern investment tools and the implications for the stability of markets.
Over the past few decades, the development of modern technologies and the globalisation of markets have caused dynamic changes in the investment world. From the early days of trading on stock exchanges, where decisions were based on market information, there has been a transition to an era where algorithms analyse millions of pieces of data in seconds. In this context, investment psychology is entering a new phase, defining the role of emotions in an environment dominated by technology.
The research question emphasises the key moment where investor psychology meets modern financial tools. In the context of extreme market situations such as financial crises or pandemics, understanding how emotions interact with algorithms is not only important for investors, but also for the stability of the financial system.
In recent decades we have seen dynamic changes in the investment world, where modern technologies and the globalisation of markets have revolutionised the approach to trading. We are now moving from a traditional market-informed approach to an era where algorithms can analyse vast amounts of data in the blink of an eye. In this context, investment psychology is becoming a key element, defining the role of emotions in an environment dominated by technology.
In the context of dynamic changes in financial markets, especially with the increasing role of technology and automation, the research question focuses on how investor psychology affects the effectiveness of algorithm-based strategies. Considering the rapid price movements, particularly in the context of the COVID-19 pandemic, my research question takes on particular importance. By analysing how investors' emotions affect the speed of response of algorithms and what consequences this has for the market, I aim to better understand how contemporary events affect investment psychology.
Key players in this field are both financial institutions using sophisticated algorithms and researchers who are exploring the interaction of psychology and technology in financial markets. Works such as 'The Role of Investor Sentiment in Forecasting Stock Returns' by Baker and Wurgler are important references in the study.
Previous research on the psychology of stock market investing covers a wide range of topics. A few key studies and their impact on the field can be described:
Emotional Impact on Investment Decision-Making (Kahneman and Tversky, 1979): Kahneman and Tversky's research suggests that emotions, particularly fear, can lead to decision-making based on heuristics and mental shortcuts, influencing the irrationality of investment decisions.
Effect of Investor Greed on Securities Market Dynamics (Smith, Suchan, and Williams, 1988): Smith, Suchan, and Williams' work indicates that investor greed can result in speculative bubbles and over-optimization, influencing excessive asset valuations in the market.
Impact of Investor Panic on Share Price Movements (Shiller, 2000): Shiller's research suggests that investor panic can lead to excessive fluctuations in share prices, with behavioural effects like herd behaviour influencing market volatility.
Psychological Factors Independent of Fundamental Analysis (Barber and Odean, 2001): Barber and Odean find that psychological factors, such as overconfidence and the herd effect, can influence investment decision-making independently of fundamental analysis.
Emotional Decision-Making of Novice vs. Experienced Investors (Statman, 2010): Statman's research indicates that novice investors are more likely to be influenced by emotions, particularly fear and greed, when making investment decisions compared to experienced investors.
Impact of Market Trends on Investor Psychology (De Long, Shleifer, Summer, and Waldmann, 1990): De Long et al. highlight that market trends can affect investor psychology by fostering overconfidence in the persistence of a trend, known as the trend effect.
Relationship Between Stress Levels and Investment Performance (Sapra, Subrahmanyam, and Yu, 2008): Sapra, Subrahmanyam, and Yu's research suggests that high stress levels can lead to suboptimal investment decisions, increasing risk and decreasing performance.
Effect of Technology, Like Investment Algorithms, on Securities Market Psychology (Lo, 2005): Lo's work emphasizes that the growing role of investment algorithms can impact market psychology by increasing market dynamics and volatility. 
Impact of Global Economic Challenges on Investment Expectations (Banerjee and Duflo, 2011): Banerjee and Duflo find that global economic challenges can influence investor psychology by altering their investment expectations and preferences.
Contemporary Trends in Investment Psychology (Tucker and Mezzac, 2016): Tucker and Mezzac suggest that current research into neuroeconomics and the application of technology, such as artificial intelligence, may shape trends in investment psychology, influencing the future of financial markets.The conclusions of this research are relevant to today's investment psychology, as they show that psychological factors have a real impact on financial markets. The findings also provide a starting point for further research into the impact of investor emotions and behaviour on market performance. 


The research builds on this earlier work, expanding the understanding of the role of investment psychology in an era of technology and automation. Specifically, the research focuses on analysing how investors' emotions interact with modern investment tools, which may have implications for the stability of markets.
Theories, such as prospect theory, form the foundation of the analysis, and previous research helps to formulate a research methodology focusing on the interaction of psychology and technology. The influence of this previous research can be seen in the formation of the research question, the choice of methods, and the interpretation of the results.
The research conducted is based on a quantitative approach, using online surveys, at least 100 participants. The analysis of the data is quantitative, allowing the application of statistical research methods to identify patterns and relationships in investment psychology. Quantification of the data will allow an objective assessment of the impact of psychological factors on the effectiveness of investment strategies. The information collected constitutes excellent research material, easy for later interpretation. The results of the survey will make it possible to determine the extent, scope, level and intensity of the phenomenon, to identify the causes and effects of the phenomenon quickly and accurately.
The choice of a quantitative approach to the study is based on several key factors. Firstly, a quantitative method allows for collecting a large amount of data from many respondents, providing a more comprehensive and representative understanding of the phenomenon. In the context of investment psychology, where individuals may react differently to stimuli, a quantitative approach allows for statistical analysis, trend identification, and generalization of results to a broader population.
Additionally, quantitative research is more focused on objective, measurable outcomes, making it more precise in assessing the impact of psychological factors on the effectiveness of investment strategies. Statistical methods of data analysis allow for identifying significant dependencies, which is more challenging to achieve in a qualitative approach.
Of course, opinions and participants' insights are essential, especially in the context of psychology. Therefore, concurrently conducting qualitative research, such as interviews or content analysis of comments, could provide a deeper understanding of psychological aspects. The combination of both methods could be beneficial, offering a more comprehensive view of the research topic.
Applying both methods, the research would be more holistic, integrating quantitative and qualitative data, providing a more nuanced perspective on investment psychology.
The research is fundamental in nature, focusing on understanding the fundamental relationship between psychology and the effectiveness of investment strategies. However, because of the practical application of the results to investors and financial institutions, it is also applied in nature. The research uses a deductive approach, building on existing prospect theory and lessons from previous investment psychology research.
The analysis of the results will involve obtaining quantitative data from questionnaires, survey and conducting statistical analyses such as regression analysis and statistical tests. These results will identify significant relationships between psychological factors and the effectiveness of investment strategies.
The research has the potential to make an important contribution to understanding the role of investment psychology in the context of modern financial tools. Through a quantitative approach, they offer the possibility to objectively assess the impact of psychology on financial markets. Limitations of the study include the possible difficulty in obtaining complete and reliable data from respondents and the need to consider dynamic changes in financial markets. Nevertheless, the proposed research has the potential to provide important lessons for investment practice
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