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[bookmark: _Toc173849244]Executive summary
The business decision of an organisation defines the fate of an organisation and the decisions are made by using some information and techniques. The ratio calculation presents the current situation of an organisation at a glance and by using the capital budgeting technique business decisions are made. This report discusses the financial ratio calculation of a British global organisation named Reckitt Benckiser and its comparison with Unilever is presented. In the second part, by using the payback period, the account rate of return and the net present value of the decision are demonstrated. At last, the critical analysis of decision-making techniques and non-financial factors are also addressed in this paper. 
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[bookmark: _Toc173849245]Part A: Introduction
Reckitt Benckiser is a British and Dutch global organisation, which has two headquarters; one in Hoofddorp, Nederland and another one in Slough, United Kingdom. The British consumer goods organisation produce health, hygiene, cleaning agents, skin care, nutrition and pharmaceutical goods. The business model of the organisation is developed for manufacturing and selling leading brands in the above criteria, which made £14607 million in 2023 and net income was £1657 million at the time when around 40,000 employees were working in different locations. Reckitt Benckiser was founded in 1814 by Isaac Reckitt and Jeremiah Colman, Johann Benckiser and Edward Mead Johnson.   
Marketplace: Reckitt Benckiser is operating its business at a global level in both developed and developing countries. The CEO of the organisation stated that Reckitt has “Scaled Global Footprint” for a long-term runway for growth. 
Competitors: Reckitt Benckiser is a global organisation that has to compete with different global organisations that provide hygiene, health and nutritious products. Organisations like Unilever, Nestle, Henkel, Johnson & Johnson etc. are the notable competitors of the organisation. 
Recent events relevant to the organisation
Change in leadership: Kris Licht replaced Nicandro Durante and became the new CEO of the organisation in 2023. 
Adopting transformation program: Recently Reckitt Benckiser invested in brand strengths, customer partnerships, and execution capabilities, which has helped the business to grow one-third since 2019.
Adopting digital AI: Reckitt Benckiser introduced advanced technology of machine learning and digital learning for improving decision-making technique. Besides that, the group policy of the organisation encourages responsible use of AI. 
Improvement in financial performance: During the last five years, the financial performance of the organisation has improved, which was not satisfactory in 2019. The revenue growth of the organisation during the period was 3.5% whereas its operating profit margin increased by 17%. 
Supply chain management: Reckitt Benckiser organisations develop and strengthens its distribution capability. 
Introducing buyback program: The organisation introduce a buyback program and invest in £1 billion in the last 12 months.  
In this paper, the financial ratio calculation of Reckitt Benckiser from 2019 to 2023 is demonstrated as well and the comparison of the organisation with its competitor Unilever is portrayed. From the ratio calculation, it is found that the situation of Unilever organisation is better than Reckitt Benckiser's despite some criteria the performance of Reckitt Benckiser was better.     

[bookmark: _Toc173849246]Part B: Financial Performance Review
[bookmark: _Toc173849247]Calculation of key financial ratios
Financial ratio calculation is considered one of the most crucial decision-making techniques for the organisation. It demonstrates the overall situation at a glance and points out the organisation's weakness in some particular areas. From the ratio calculation, the organisations can determine various types of ratios including profitability ratio, liquidity ratio, gearing ratio, efficiency ratio etc., which helps to realise the financial situation of an organisation (Allad and Maisuria, 2015). The financial calculations of Rickett Plc for the last five years are demonstrated below:
	 
	 
	Rickitt Plc

	 
	Formulas
	2019
	2020
	2021
	2022
	2023

	Liquidity ratio
	 
	 
	 
	 
	 
	 

	Current ratio
	Current asset/ Current liabilities
	0.56
	0.77
	0.62
	0.63
	0.64

	Quick ratio
	Current asset - Inventory/ Current liabilities
	0.42
	0.54
	0.44
	0.41
	0.44

	Profitability ratio
	 
	 
	 
	 
	 
	 

	Gross margin
	Gross Profit/ Revenue
	60.55
	60.28
	58.00
	57.85
	59.97

	Net profit margin
	Net profit/ Revenue
	-21.58
	8.24
	-0.39
	16.30
	11.28

	Return on equity
	Net income/ total equity
	-29.47
	12.59
	-0.70
	24.84
	19.46

	Return on asset
	Net income/ total asset
	-8.63
	3.68
	-0.19
	8.20
	6.07

	 
	 
	 
	 
	 
	 
	 

	Efficiency ratio
	 
	 
	 
	 
	 
	 

	Asset turnover ratio
	Revenue/ total asset
	0.40
	0.45
	0.49
	0.50
	0.54

	Receivable turnover ratio
	Net credit sales/ Average accounts receivable 
	1.05
	2.21
	2.06
	1.37
	1.29

	 
	 
	 
	 
	 
	 
	 

	Gearing ratio
	 
	 
	 
	 
	 
	 

	Debt to equity ratio
	Total debt/ Total equity
	2.42
	2.42
	2.62
	2.03
	2.20

	Debt to capital ratio
	Total debt/ (Total debt+Total equity)
	0.71
	0.71
	0.72
	0.67
	0.69





[bookmark: _Toc173849248]Critical analysis of the ratio calculation
The financial ratio calculation of Rickitt from 2019 to 2023 is presented in the above table which indicates that the organisation was facing significant challenges in some areas whereas it also has some positive trends. From the overall analysis of the organisation, it is observed that the organisation needs to bring careful attention and implement strategic moments into its operation that help the organisation achieve long-term business sustainability.  
Liquidity ratio

The liquidity ratio indicates the ability of an organisation to pay short-term debt by using current and quick assets of the organisation. The main two types of liquidity ratios are the current ratio and quick ratio; the current ratio indicates the ability to pay short-term debt within one year, one the other hand quick ratio indicates the ability to pay short-term debt within one year excluding inventory (Rashid, 2018). The financial ratio of Rickitt demonstrates that the current ratio of the organisation was o.56 in 2019 which increased to 0.64 in 2023 and the ratio was maximum in 2020 when the current ratio was 0.77. However, this ratio was not healthy as the standard current ratio is 2:1. On the other hand the quick ratio of the organisation from 2019 to 2023 was 0.42 to 0.44 and was highest in 2020 when the ratio reached 0.54, however, the standard quick ratio is 1:1. This indicates that the organisation have potential challenges to pay short-term debts, the organisation is facing cash-flow challenges and the operational flexibility and borrowing cost of the organisation may increase because of the issue. 
Profitability ratio

The profitability ratio presents the ability of an organisation to generate its profits or earnings from revenues, equity of the shareholders, balance sheet assets or operating costs. The profitability ratio includes gross profit margin, net profit margin, return on equity, return on asset etc. The inserted table above demonstrates the profitability ratio of Reckitt Plc where it is observed that its gross profit margin hovers from 58% to 60% which indicates the ratio is very stable (Kadim et al., 2020). Besides that, it also indicates that the pricing strategy and the cost management of the organisation are very stable and it provides a stable foundation for the net profit of the organisation. The net profit of an organisation is calculated by excluding all the operating costs from gross profit. From the ratio calculation of Reckitt Plc, it is found that the net profit of the organisation was -21.58 in 2019 increased to 8.24 in 2020 and again decreased to -0.39%. However, in the next two years, it improves. 
The net profit margin of the last five years indicates that the net profit of the organisation is very inconsistent, which also indicates inconsistent one-time events or operating expenses. The other two profitability ratios are return on equity and return on asset. Return on equity indicates the ability of the organisation to generate profit relative to its equity and return on asset indicates the profitability of an organisation relative to its resources (Husain and Sunardi, 2020). Like the net profit margin, the return on asset and return on equity are unstable as the return on equity in 2019 was -29.47% increased to 19.46% in 2023, which reached its peak in 2024. In the case of return on asset, it was -8.63% in 2019 and 6.07 in 2023, which indicates an unstable situation. 
The analysis indicates the organisation’s return from its assets and shareholder’s equity were not consistent, which may have happened because of various reasons one of which is the COVID-19 issues in 2019 when a large number of organisations were forced to shut down. Besides that, the organisations in the UK were hugely affected because of Brexit issues in 2020 as the organisations had to handle different types of regulation from the government of the UK and other European countries. In addition to these issues, the Russia-Ukraine War has emerged as a new challenge for the business, which may cause not utilising the resources properly and affects the profitability of Reckitt. During the period, the organisation could not maintain sustainable growth, diversify its revenue growth and improve its operational efficiency, which also affected the profitability ratios. 
Efficiency ratio analysis

Efficiency ratio is a type of ratio, which determined how well an organisation uses its resources for generating income. Asset turnover ratio, receivable turnover ratio etc. are the example of efficiency ratio (Kliestik et al., 2020). In asset turnover ratio, the value of an organisation revenue or sales is measured relative to its asset. From the ratio calculation table of Rickitt, asset turnover ratio is noticed as 0.40 in 2019 that increased to 0.54 in 2023, which indicates that the performance of the organisation improves over the year. Besides that, the closer value indicates a stable situation over the year. From the analysis of the asset turnover ratio, it is realised that the organisation’s efficiency in utilising the asset over the period is increasing. In addition, the increasing trend indicates that the profitability of the organisation may improve in the coming years. The asset turnover ratio of Reckitt may improve because of some reasons including proper utilisation of assets, increasing sales revenue and proper decisions in asset investments.  
Account receivable turnover allows the stakeholders to learn how efficiently an organisation utilise its assets by determining the times it collect account receivable in an accounting period. The account receivable turnover ratio in 2019 was 1.05 that reached its peak in 2020 when it was 2.21, however, again it decreased and in 2023, it was 1.29. Therefore, the data indicates a declining trend of the of account receivable, which suggests the organisation’s collection of account receivable become slower and it may create issue in collecting current asset that may create liquidity crisis. The account receivable turnover may reduce because of various reason including weakness in collection period, adopting lenient credit policies and economic downfall that reduces the customers’ ability to pay debts.  
Gearing ratio analysis

Gearing ratio is calculated for determining the financial leverage of an organisation by comparing its debt with equity. These ratios are crucial for the management as it helps to realise the financial stability and risk profile of the organisation and ensure long term sustainability. There are various types of ratio calculation helps the organisations to know the long-term sustainability that includes debt to equity ratio, interest coverage ratio, debt to capital ratio etc. Debt equity ratio is a type of gearing ratio, which is calculated by dividing total debt with total equity and the higher value indicates higher financial risk whereas lower value indicates lower leverage and lower financial risk (Abdel-Basset et al., 2020). From the ratio calculation of Reckitt, the debt-to-equity ratio was 2.42 in 2019 that increased to 2.62 and decreased to 2.20 in 2023. The standard value for this ratio is 2:1 whereas the situation of Reckitt is varying from 2.03 to 2.62, which means the organisation’s situation is near standard value however the lower value considered as better. 
Debt to capital ratio is another gearing ratio where the financial leverage of an organisation is determined and it is calculated by dividing total debt with total capital. From the ratio calculation, it is observed that its value varies from 0.69 to 0.71 from 2019 to 2023 which indicates a stable situation. The standard value for this type of ratio is 0.5 or lower and as the score of Reckitt is 0.70, it is considered a good and stable situation indicating a better situation for the organisation. 
The gearing ratio of Reckitt indicates that the organisation relies heavily on its debt financing which increases its vulnerability of financial risk and creates more danger at the time of economic downturn (Jihadi et al., 2021). Another challenge that Reckitt may face because of this situation is that its financial flexibility and future financing options may be reduced.
From the overall analysis of the financial situation of Reckitt Plc, it can be said that a positive trend is noticed in profitability recovery and asset efficiency, however, it is facing challenges in liquidity management and high leverage. Therefore, the organisation needs to stabilise its profitability, improve working capital management and reduce debt level.     
    

[bookmark: _Toc173849249]Comparison with a major competitor
The table attached below demonstrate the liquidity, profitability, efficiency and gearing ratio of Reckitt Plc and its close competitor Unilever Plc. Unilever is a consumer goods organisation that was established in 1929 by merging two organisations named Margarine Unie and Lever Brothers. Like Reckitt, Unilever is also a global organisation where 127,000 employees are working and it serves worldwide (Awalakki and HN, 2021). Like Rickitt Plc, Unilever provides personal care items, energy drinks, home cleaning agents, and energy drinks items. Unilever is one of the global leaders that made €59.604 billion in 2023 and the net income during the period was €7.140 billion. The financial ratios of Reckitt and Unilever are demonstrated below: 
	
	Rickitt Plc
	Unilever Plc

	
	2019
	2020
	2021
	2022
	2023
	2019
	2020
	2021
	2022
	2023

	Liquidity ratio
	
	
	
	
	
	
	
	
	
	

	Current ratio
	0.56
	0.77
	0.62
	0.63
	0.64
	0.78
	0.784
	0.702
	0.75
	0.76

	Quick ratio
	0.42
	0.54
	0.44
	0.41
	0.44
	0.21
	0.21
	0.23
	0.26
	0.26

	Profitability ratio
	
	
	
	
	
	
	
	
	
	

	Gross margin
	60.55
	60.28
	58.00
	57.85
	59.97
	44.01
	43.45
	42.3
	40.23
	42.24

	Net profit margin
	-21.58
	8.24
	-0.39
	16.30
	11.28
	10.82
	11
	11.53
	12.72
	10.88

	Return on equity
	-29.47
	12.59
	-0.70
	24.84
	19.46
	45.43
	39.22
	37.37
	42.31
	34.95

	Return on asset
	-8.63
	3.68
	-0.19
	8.20
	6.07
	9.05
	8.43
	8.47
	10.00
	8.47

	
	
	
	
	
	
	
	
	
	
	

	Efficiency ratio
	
	
	
	
	
	
	
	
	
	

	Asset turnover ratio
	0.40
	0.45
	0.49
	0.50
	0.54
	0.84
	0.77
	0.73
	0.79
	0.78

	Receivable turnover ratio
	1.05
	2.21
	2.06
	1.37
	1.29
	11.22
	12.15
	14.95
	14.79
	13.91

	
	
	
	
	
	
	
	
	
	
	

	Gearing ratio
	
	
	
	
	
	
	
	
	
	

	Debt to equity ratio
	2.42
	2.42
	2.62
	2.03
	2.20
	3.67
	2.83
	2.80
	2.59
	2.62

	Debt to capital ratio
	0.71
	0.71
	0.72
	0.67
	0.69
	0.79
	0.74
	0.74
	0.72
	0.72


Comparison of Liquidity ratio analysis

The graph inserted above indicates the comparison of the current and quick ratios from 2019 to 2023 that demonstrate the performance of Unilever is better in terms of the current ratio, however, the performance of Reckitt is better in terms of the Quick ratio. The current ratio of both organisations is below 1 demonstrating the potential challenges and Unilever remains in a more cooperative position than Reckitt Plc. The potential reasons for the lower current ratio of Reckitt could be higher short-term liabilities and lower current assets. In addition, the working capital management practices of Unilever could be better than Reckitt's. 
On the other hand, in terms of quick ratio, the situation of Reckitt is better than Unilever as the average quick ratio of Unilever the five years was 0.23 whereas the average quick ratio of Reckitt was 0.45, which indicates Reckitt has a better liquidity ratio excluding inventory (Dirman, 2020). This indicates that Reckitt Plc maintains a lower level of inventory whereas Unilever maintains a higher inventory level and this practice helps Reckitt to meet short-term obligations and increase its ability to respond faster and reduce the overall inventory management issues. 



Comparison of profitability ratio

The above graph indicates the profitability ratio that indicates that in terms of gross profit margin the performance of Reckitt is better than Unilever, which properly indicated in the average profitability ratio graph. In the graph, the average gross profitability ratio of the five years was 59.33 for Reckitt and 42.45 for Unilever. However, the average net profit margin of Unilever was better than Reckitt's. This indicates that Reckitt may adopt a premium pricing strategy or be more efficient in the production process, however, Reckitt may face significant operational changes and restructuring whereas Unilever was able to maintain stable operations and effective cost management (Chao et al., 2021). 
In terms of return on equity and return on asset ratio, the performance of Unilever is better than Reckitt's as the average return on equity for Reckitt was 5.35 and Unilever was 39.86. On the other hand, the average return on assets for Reckitt was 1.83 and Unilever was 8.88. The consistently higher value in return on equity indicates Unilever is more proficient in using its shareholders’ equity whereas the higher return on asset indicates the efficiency of Unilever in terms of utilising assets for generating profit. 
Comparison of efficiency ratio analysis

The above graph indicates the comparison of the efficiency ratio that demonstrates the asset turnover ratio and account receivable turnover ratio. The average efficiency ratio of the organisations indicates that the average asset turnover ratio of Reckitt Plc was 0.48 and Unilever is 0.78, which indicates a better performance of Unilever Plc. Besides that, the graph above indicates a consistently higher asset turnover ratio for Unilever, which may happen because of the better capacity utilisation of Unilever and under-asset utilisation of Reckitt Plc. 
In the comparison of the account receivable turnover ratio, the average score of Reckitt was 1.60 whereas the score of Unilever is 13.40, which means this is much higher than Reckitt's that indicate Unilever maintain strict credit policies and practice more effective practice for collecting receivables on the other hand Reckitt is struggling with collection or maintain a longer payment terms (Fernández et al., 2020). 
Comparison of gearing ratio analysis 

The above table indicates the gearing ratio comparison of Unilever and Reckitt where the performance of Unilever is considered more aggressive as it represents high debt levels though the debt-equity ratio of both organisations is higher. In the case of debt to capital ratio the ratio of Reckitt is 0.70. In contrast, Unilever Plc is 0.74, which indicates a closer situation of the organisations and this criterion also suggests that Unilever took more aggressive approach than Reckitt Plc.  
The above graph also shows that both organisations are using debt to finance operations or growth and Unilever maintains an aggressive leverage (Saługa et al., 2020). In this case, Reckitt Plc may get some benefit compared to Unilever which includes it having to face lower financial risks, get flexibility in future lending and have to bear lower interest expense. 
From the overall ratio calculation of Reckitt and Unilever Plc, it can be said that the situation of Unilever is better than Reckitt during the year from 2019 to 2023 and Reckitt needs to improve its business operation in different aspects. However, in some areas, it demonstrates a better performance compared to Unilever.  

[bookmark: _Toc173849250]Recommendation for future improvement
In the above the comparison of Reckitt Plc and Unilever Plc is demonstrated and the analysis presents that the situation of Unilever is better than Reckitt, therefore, Reckitt needs to improve its performance in some areas, which are addressed below:
Proper liquidity management 
· Improvement of working capital management: The organisation needs to improve its working capital management by implementing more cash cycle management rigorously, negotiating with the suppliers to develop payment terms and extend accounts payable where possible and optimising the inventory level management.
· Establishing a cash reserve: The organisation needs to develop a policy to maintain a minimum level of cash research so that it can deal with short-term debt immediately at a crisis moment (Trisnowati et al., 2022).  
· Implementing cash forecasting: The organisation needs to develop a proper cash forecasting model for anticipating future liquidity needs and update the model regularly according to necessary. 
Enhancement of profitability
· Developing cost management: The organisation needs to conduct a comprehensive cost analysis determine the potential area of expense and savings and implement a sufficient cost management plan. 
· Reviewing pricing strategy: Reckitt needs to review its pricing strategy and develop the so that it can maximise the gross profit margin and the organisation needs to adopt value-based pricing strategies for premium products (Husereau et al., 2022). 
· Maximising product mix: The organisation needs to develop a different product line and needs to focus on high-margin products. 
· Increasing operational efficiency: The organisation needs to improve process automation and reduce costs and implement lean management principles. 
Improving asset utilisation
· Reviewing asset performance: The organisation needs to review its asset performance and develop a strategic plan for asset utilisation. 
· Utilising capacity: The organisation needs to review its current utilisation capacity and implement an improvement strategy. 
· Technology investment: The organisation needs to invest in digital technology to make the operation more efficient (Bussmann et al., 2020). 
Receivable management 
· Credit policies: The organisation needs to review its credit policies and implement a tiered credit system. 
· Improving collection process: The organisation needs to improve its account receivable collection process by strengthening the accounts receivable department and implementing automated remainders.  






[bookmark: _Toc173849251]Part C: Investment appraisal
[bookmark: _Toc173849252]Calculation of PBP, ARR and NPV
Calculation of payback period
Project A
	Year
	Cash inflow
	Cumulative cash inflow

	1
	25
	25

	2
	25
	50

	3
	20
	70

	4
	55
	125



Payback period= Full year+
= 3+
= 3+ 0.182
= 3.182 years
Project B
	Year
	Cash inflow
	Cumulative cash inflow

	1
	50
	50

	2
	20
	70

	3
	20
	90

	4
	20
	110



Payback period= Full year+
= 2+
= 2+ 0.25
= 2.25 years



Average rate of return
Project A
The average rate of return	=  *100
	Average annual profit=  =   = 125/4 = 31.25
Therefore, average rate of return = *100 = £39.06m

Project B
The average rate of return	=  *100
	Average annual profit=  =   = 110/4 = 27.5
Therefore, average rate of return = *100 = £36.67m

Net present value
Project A
NPV	= 
	= 80
	= (22.78 +20.76 +15.13 +37.91) – 80
	= 96.57 - 80
	= £16.57m
Project B
NPV	= 
	= 75
	= (45.56 +16.60 +15.13 +13.79) – 75
	= 91.08 - 75
	= £16.08m
Evaluation and reasons
In a business, investment decision-making is considered one of the most crucial parts of success as it hugely helps the business to sustain itself in the long run. Payback period, average rate of return and net present value, internal rate of return etc. are some techniques of business decision-making (Sergi et al., 2022). From the above calculation, the payback period, the average rate of return and net present value are considered for making business decisions and according to the payback period, it is seen the payback period of project B is less than project A that project B will provide the invested capital faster than project B. 
In the second case, the average rate of the two projects is determined and the ARR of project A is £39.06m whereas the ARR of project B is £36.67m, which indicates project A has a higher ARR. According to the ARR technique, the organisation adopts the project that demonstrates larger value, therefore, in this case, an organisation needs to take Project A over Project B (Shahriar et al., 2021). 
Net present value is another technique where the net present value of an investment is determined and the larger value is considered as the project that an organisation should adopt. In the above case, the net present value of Project A is £16.57m, on the other hand, the net present value of Project B is £16.08m indicates Project A demonstrate a better value, therefore, according to NPV project should be adopted. 
From the overall business situation, it is recommended that an organisation consider Project A over Project B for various reasons, which are-
Higher present value: Project A demonstrate higher present value than Project B, which indicates that Project A is expected to create more value for the organisation in the lifetime of the project (Valle-Cruz et al., 2022). 
Higher average rate of return: The higher average rate of return of Project A (39.06%) than Project B (36.67%) indicates that Project A will bring more profit for the organisation, therefore, project A should be taken. 
Larger cash inflow: From the project analysis, it is seen that Project A will expect to generate £125m whereas Project B will generate £110m over the 4 years. Therefore, project A will be more profitable for the organisation. 
Long-term value: Project B will provide the invested capital early whereas Project A will provide a better return from the projects. In this case, as NPV consider all cash flows over the years, discounted present value and considered comprehensive project worth, Project A will be more profitable for the organisation. 
Considerations: 
As the payback period of Project B is better, therefore, the organisation needs to consider Project B if it requires the get its capital back within a very short period. 
The cash flow of the four years indicates that Project B is more stable in cash flow whereas Project A demonstrate an unstable cash flow that may create more risk for an organisation. 
From the overall analysis, it is seen that Project B provides the invested capital back earlier than Project B, however, Project A create more present value and generates more average rate of return, therefore, Project A is considered a more sustainable business in the long run. 


[bookmark: _Toc173849253]Advantages and shortcomings of PBP, ARR and NPV
Capital budgeting is considered one of the most crucial parts of the business that is commonly known as a process, which indicates the way an organisation make its business investment decision. The characteristics of capital budgeting are that it is an investment decision-making process, long-term decisions are taken and the time value of money (Bhattacharya, 2021). The various types of capital budgeting techniques are payback period, average rate of return, internal rate of return etc. The advantages and shortcomings of PBP, ARR and NPV are discussed below:
Payback period
The payback period indicates the time when an organisation will get its invested capital back. According to the payback period, the project provides the invested capital back that is taken. This technique has some advantages and disadvantages, which are addressed below:
Advantages: 
Simplicity: Calculating the payback period is easier to calculate and understand as well as it is easily accessible to non-financial managers. 
Risk consideration: A payback period can be considered a risk as short payback periods are considered less risky. 
Liquidity focus: As the payback period emphasises the investment recovery, therefore, it considers the liquidity of an organisation (Weston and Nnadi, 2023). 
Disadvantages:
Do not consider the time value of money: According to the payback period technique, the time value of money is not considered. 
Disregard cash-flows: The payback period does not consider the profitability of an organisation and, therefore, is not consistent with the purpose of the organisation.
Lack of acceptance: This technique is not widely accepted based on any standards. 

Accounting rate of return
Accounting rate of return is a technique where the net average income of an organisation over a period is determined by using financial information. According to this technique, the bigger value is considered as better whereas by setting a minimum value, the business decisions are made.
Advantages
Simplicity: Accounting rate of return is a very easy technique like a payback period as it is easy to realise and calculate. 
Profitability focus: This technique focuses on the average profitability of the organisation relative to its investment. 
Using familiar data: This technique uses familiar accounting data like financial statements. 
Disadvantages
Time value of money: Same as the payback period technique, the accounting rate of return technique also ignores the time value of money. 
Based on profit: This technique works based on profit regardless of cash flows, therefore, a true scenario cannot be realised. 
Project size: This technique does not consider the size of the project and duration of the project, therefore, the actual scenario cannot be found (Al-Worafi, 2020. 
Net present value
This is another investment decision technique where the present value of cash inflows and the present value of cash outflows are determined over the lifetime of the project. According to the technique, the positive value is considered good for the organisation and the larger value is considered better. 
Advantages
Decision making: The management can make business decisions by considering all the cash flows over the project's life. 
Time value of money: NPV consider the time value of money that helps to get a more accurate scenario of profitability. 
Absolute measure:  It provides an absolute value of the profitability, which can help to compare different projects effectively. 
Disadvantages
Complexity: In this technique, the discount rate is used for calculation, which is difficult to realise and calculate. 
Sensitive to discount rate: The net present value in this technique changes based on the discount rate as the business decisions. 
Project size: This technique does not consider the size of the project, its scale and potentiality.
Non-financial factors
Besides lots of financial factors, organisations also need to consider some non-financial factors, which are discussed below:
Market condition: An organisation needs to consider the market condition of the organisation, its demand, competition, economic condition, technological impact etc. 
Strategic alignment: The decision-making of an organisation hugely relies on the vision and strategic goals of the organisation. 
Regulatory environment: This means the government policies where the business is operating and existing legal and regulatory requirements. 
Environmental and social factors: The needs of the customers, their culture, norms and trends are also the affecting factors in business decisions. Besides that, the environment of the business hugely affects the business in the decision-making. 
Operational capability: This indicates the capability of an organisation to operate the business and manage the existing projects as better business management can handle the projects in a better way. 
 

    
    

[bookmark: _Toc173849254]Conclusion
To make strategic business decisions, the managers need to know details regarding the business. Not only the managers use financial statements but also the investors of the organisation use financial statements and financial ratios is one of a very effective techniques as it provides a clear scenario regarding the organisation that allows the managers to make informed decisions. The report demonstrates the financial ratio calculation of Reckitt Benckiser and its comparison with one of its competitors Unilever. The comparison presents that these helps to understand the business situation at a glance and also helps to decide at different times. In the second part, the capital budgeting techniques are discussed critically along with the calculation of the payback period, accounting rate of return and net present value. This technique has both benefits and shortcomings, therefore, to make an accurate decision, the analysis of two or more techniques are helpful.
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	RKT income-statement Annual As Originally Reported

	 
	2019
	2020
	2021
	2022
	2023

	Gross Profit
	7778.
	8435.
	7676.
	8361.
	8760.

	    Total Revenue
	12846.
	13993.
	13234.
	14453.
	14607.

	        Business Revenue
	12846.
	13993.
	13234.
	14453.
	14607.

	    Cost of Revenue
	-5068.
	-5558.
	-5558.
	-6092.
	-5847.

	        Cost of Goods and Services
	-5068.
	-5558.
	-5558.
	-6092.
	-5847.

	Operating Income/Expenses
	-4492.
	-5290.
	-4962.
	-4959.
	-5411.

	    Selling, General and Administrative Expenses
	-4157.
	-5004.
	-4650.
	-4643.
	-5077.

	        Staff Costs
	 
	 
	 
	 
	8.

	            Pension and Other Employee Benefits Costs
	 
	 
	 
	 
	8.

	        General and Administrative Expenses
	-740.
	-1393.
	-1190.
	-1205.
	-1382.

	        Selling and Marketing Expenses
	-3417.
	-3611.
	-3460.
	-3438.
	-3703.

	    Research and Development Expenses
	-257.
	-288.
	-313.
	-325.
	-337.

	    Other Income/Expense, Operating
	3.
	2.
	1.
	9.
	3.

	        Other Income, Operating
	3.
	2.
	1.
	9.
	3.

	    Depreciation, Amortization and Depletion
	-81.
	 
	 
	 
	 

	        Depreciation and Amortization
	-81.
	 
	 
	 
	 

	            Amortization
	-81.
	 
	 
	 
	 

	Total Operating Profit/Loss
	3286.
	3145.
	2714.
	3402.
	3349.

	Non-Operating Income/Expense, Total
	-5393.
	-1272.
	-2974.
	-335.
	-948.

	    Total Net Finance Income/Expense
	-178.
	-277.
	-233.
	-206.
	-289.

	        Net Interest Income/Expense
	-235.
	-215.
	-215.
	-204.
	-254.

	            Interest Expense Net of Capitalized Interest
	-331.
	-276.
	-244.
	-233.
	-295.

	            Interest Income
	96.
	61.
	29.
	29.
	41.

	        Other Finance Income/Expenses
	57.
	-62.
	-18.
	-2.
	-35.

	            Other Finance Income
	75.
	16.
	2.
	32.
	10.

	            Other Finance Expenses
	-18.
	-78.
	-20.
	-34.
	-45.

	    Net Investment Income
	25.
	-10.
	777.
	43.
	151.

	        Income from Associates, Joint Ventures and Other Participating Interests
	 
	-1.
	-3.
	-2.
	.

	        Gain/Loss on Foreign Currency Exchange
	 
	 
	766.
	45.
	151.

	        Gain/Loss on Derivatives
	25.
	-9.
	14.
	.
	 

	            Unrealized Gain/Loss on Derivatives
	 
	 
	 
	.
	 

	    Irregular Income/Expense
	-5240.
	-985.
	-3518.
	-172.
	-810.

	        Fixed Asset Disposals
	 
	 
	-3518.
	14.
	.

	        Goodwill Impairment/Write Off
	-5037.
	-985.
	.
	-167.
	-810.

	        Write Off/Write Down of Other Assets
	 
	 
	 
	-19.
	.

	        Impairment/Write Off/Write Down of Capital Assets
	-79.
	 
	 
	 
	 

	        Restructuring and Reorganization Income/Expense
	-124.
	 
	 
	 
	 

	        Other Irregular Income/Expense
	 
	 
	 
	 
	 

	        Disposal of Businesses
	 
	 
	 
	 
	 

	        Litigation Income/Expense
	 
	 
	 
	 
	 

	Pretax Income
	-2107.
	1873.
	-260.
	3067.
	2401.

	Provision for Income Tax
	-665.
	-720.
	208.
	-711.
	-753.

	    Current Tax
	-676.
	-695.
	-764.
	-743.
	-805.

	    Deferred Tax
	11.
	-25.
	972.
	32.
	52.

	Net Income before Extraordinary Items and Discontinued Operations
	-2772.
	1153.
	-52.
	2356.
	1648.

	Discontinued Operations
	-898.
	50.
	31.
	-7.
	9.

	Net Income after Extraordinary Items and Discontinued Operations
	-3670.
	1203.
	-21.
	2349.
	1657.

	Non-Controlling/Minority Interests
	-13.
	-16.
	-11.
	-19.
	-14.

	Net Income after Non-Controlling/Minority Interests
	-3683.
	1187.
	-32.
	2330.
	1643.

	Net Income Available to Common Stockholders
	-3683.
	1187.
	-32.
	2330.
	1643.

	Diluted Net Income Available to Common Stockholders
	-3683.
	1187.
	-32.
	2330.
	1643.

	Income Statement Supplemental Section
	 
	 
	 
	 
	 

	    Reported Normalized and Operating Income/Expense Supplemental Section
	 
	 
	 
	 
	 

	        Total Revenue as Reported, Supplemental
	12846.
	13993.
	13234.
	14453.
	14607.

	        Reported Operating Expense
	 
	-5290.
	-8480.
	-5112.
	-6229.

	        Reported Total Operating Profit/Loss
	-1954.
	2160.
	-804.
	3249.
	2531.

	        Reported Normalized Income
	2473.
	2350.
	2059.
	2452.
	2337.

	        Reported Effective Tax Rate
	-.32
	.38
	.8
	.23
	.31

	        Reported Tax Effect of Irregular Items
	 
	-84.
	-1031.
	17.
	1.

	        Reported Normalized Operating Profit
	3367.
	3301.
	2877.
	3439.
	3373.

	        Reported Normalized EBITDA
	 
	 
	3239.
	3841.
	3817.

	    Operating Income/Expense, Supplemental Section
	 
	 
	 
	 
	 

	        Depreciation, Amortization and Depletion, Supplemental
	-515.
	-1455.
	-429.
	-604.
	-470.

	            Depreciation and Amortization, Supplemental
	-515.
	-1455.
	-429.
	-604.
	-470.

	                Depreciation, Supplemental
	-303.
	-327.
	-297.
	-329.
	-363.

	                Amortization, Supplemental
	-212.
	-1128.
	-132.
	-275.
	-107.

	        Rent Expense, Supplemental
	 
	 
	 
	 
	 

	    Employee Costs and Professional Fees, Supplemental Section
	 
	 
	 
	 
	 

	        Stock-Based Compensation, Supplemental
	-18.
	-15.
	-30.
	-78.
	-102.

	        Auditor Fees, Supplemental
	-13.2
	-12.5
	 
	 
	 

	        Non-Audit Fees Paid to Auditor, Supplemental
	-1.3
	-.2
	 
	 
	 

	        Pension and Other Employee Benefits Costs, Supplemental
	 
	 
	 
	 
	 

	    Non-Operating Income/Expense, Supplemental Section
	 
	 
	 
	 
	 

	        Irregular Items, Supplemental
	 
	-76.
	-18.
	 
	 

	            Restructuring and Reorganization Expense, Supplemental
	 
	-7.
	-18.
	 
	 

	            Other Irregular Income/Expense, Supplemental
	 
	-69.
	 
	 
	 

	            Impairment/Write Off/Write Down of Capital Assets, Supplemental
	 
	 
	 
	 
	 

	Basic EPS
	-5.2
	1.67
	-.04
	3.26
	2.29

	    Basic EPS from Continuing Operations
	-3.93
	1.6
	-.09
	3.27
	2.28

	    Basic EPS from Discontinued Operations
	-1.27
	.07
	.04
	-.01
	.01

	Diluted EPS
	-5.2
	1.66
	-.04
	3.25
	2.29

	    Diluted EPS from Continuing Operations
	-3.93
	1.59
	-.09
	3.26
	2.27

	    Diluted EPS from Discontinued Operations
	-1.27
	.07
	.04
	-.01
	.01

	Basic Weighted Average Shares Outstanding
	#DIV/0!
	#DIV/0!
	713.76
	715.28
	716.7

	Diluted Weighted Average Shares Outstanding
	708.69
	713.75
	713.76
	717.49
	718.28

	Reported Normalized Basic EPS
	3.49
	3.27
	2.88
	3.43
	3.24

	Reported Normalized Diluted EPS
	3.49
	3.27
	2.88
	3.42
	3.23

	Total Dividend Per Share
	1.73
	1.75
	1.75
	1.75
	1.87

	    Regular Dividend Per Share Calc
	1.73
	1.75
	1.75
	1.75
	1.87

	Basic EPS
	-5.2
	1.67
	-.04
	3.26
	2.29

	Diluted EPS
	-5.2
	1.66
	-.04
	3.25
	2.29

	Basic WASO
	708.69
	710.91
	713.76
	715.28
	716.7

	Diluted WASO
	708.69
	713.75
	713.76
	717.49
	718.28





	RKT_balance-sheet_Annual_As_Originally_Reported

	
	2019
	2020
	2021
	2022
	2023

	Total Assets
	32139.
	31292.
	26946.
	28742.
	27136.

	    Total Current Assets
	5033.
	5314.
	5005.
	5285.
	5302.

	        Cash, Cash Equivalents and Short Term Investments
	1532.
	1510.
	1195.
	881.
	1158.

	            Cash and Cash Equivalents
	1532.
	1510.
	1195.
	881.
	1158.

	                Cash
	 
	 
	 
	386.
	418.

	                Cash Equivalents
	 
	 
	 
	495.
	740.

	            Short Term Investments
	 
	 
	 
	 
	 

	                Available-for-Sale Securities, Current
	 
	 
	 
	 
	 

	                Other Short Term Investments
	 
	 
	 
	 
	 

	        Cash Restricted or Pledged, Current
	17.
	136.
	66.
	276.
	229.

	        Derivative Investment and Hedging Assets, Current
	30.
	30.
	61.
	59.
	64.

	        Inventories
	1314.
	1592.
	1459.
	1825.
	1637.

	            Raw Materials, Consumables and Supplies
	334.
	352.
	383.
	471.
	401.

	            Work-in-Process
	62.
	87.
	70.
	88.
	82.

	            Finished Goods and Merchandise
	918.
	1153.
	1006.
	1266.
	1154.

	        Trade and Other Receivables, Current
	2140.
	2046.
	2081.
	2237.
	2142.

	            Trade/Accounts Receivable, Current
	1716.
	1557.
	1551.
	1724.
	1705.

	                Gross Trade/Accounts Receivable, Current
	1778.
	1584.
	1587.
	1766.
	1741.

	                Allowance/Adjustments for Trade/Accounts Receivable, Current
	-62.
	-27.
	-36.
	-42.
	-36.

	            Taxes Receivable, Current
	61.
	338.
	367.
	155.
	80.

	            Accrued Income/Unbilled Revenue/Cost in Excess of Billings, Current
	80.
	74.
	84.
	94.
	91.

	            Other Receivables, Current
	283.
	77.
	79.
	264.
	266.

	        Assets Held for Sale/Discontinued Operations, Current
	.
	 
	143.
	7.
	72.

	    Total Non-Current Assets
	27106.
	25978.
	21941.
	23457.
	21834.

	        Net Property, Plant and Equipment
	2140.
	2233.
	2178.
	2473.
	2399.

	            Gross Property, Plant and Equipment
	3766.
	4087.
	4162.
	4751.
	4889.

	                Properties
	1152.
	1245.
	1220.
	1409.
	1463.

	                Machinery, Furniture and Equipment
	1937.
	2101.
	2073.
	2368.
	2530.

	                    Plant and Machinery
	1937.
	2101.
	2073.
	2368.
	2530.

	                Construction in Progress and Advance Payments
	324.
	332.
	408.
	394.
	329.

	                Leased Property, Plant and Equipment
	353.
	409.
	461.
	580.
	567.

	            Accumulated Depreciation and Impairment
	-1626.
	-1854.
	-1984.
	-2278.
	-2490.

	                Accumulated Depreciation
	-1626.
	-1854.
	-1984.
	-2278.
	-2490.

	                    Accumulated Depreciation of Properties
	-381.
	-431.
	-482.
	-556.
	-595.

	                    Accumulated Depreciation of Machinery, Furniture and Equipment
	-1181.
	-1301.
	-1341.
	-1511.
	-1628.

	                        Accumulated Depreciation of Plant and Machinery
	-1181.
	-1301.
	-1341.
	-1511.
	-1628.

	                    Accumulated Depreciation of Leased Property, Plant and Equipment
	-64.
	-122.
	-156.
	-206.
	-263.

	                    Accumulated Depreciation of Construction in Progress
	.
	.
	-5.
	-5.
	-4.

	        Net Intangible Assets
	24261.
	22979.
	18868.
	20203.
	18588.

	            Gross Goodwill and Other Intangible Assets
	29918.
	29756.
	24473.
	26492.
	25276.

	                Goodwill
	11516.
	11408.
	10212.
	11036.
	10393.

	                Intangibles other than Goodwill
	18402.
	18348.
	14261.
	15456.
	14883.

	                    Trademarks and Patents
	17811.
	17673.
	13448.
	14525.
	13817.

	                    Software and Technology
	416.
	490.
	547.
	653.
	753.

	                    Other Intangible Assets
	175.
	185.
	266.
	278.
	313.

	            Accumulated Amortization and Impairment
	-5657.
	-6777.
	-5605.
	-6289.
	-6688.

	                Accumulated Amortization of Intangible Assets
	-5580.
	-6678.
	-5478.
	-6141.
	-6538.

	                    Accumulated Amortization of Goodwill
	-5054.
	-6039.
	-4884.
	-5427.
	-5815.

	                    Accumulated Amortization of Intangibles other than Goodwill
	-526.
	-639.
	-594.
	-714.
	-723.

	                        Accumulated Amortization of Trademarks and Patents
	-390.
	-449.
	-342.
	-379.
	-311.

	                        Accumulated Amortization of Software and Technology
	-136.
	-190.
	-252.
	-335.
	-412.

	                Accumulated Impairment of Intangible Assets
	-77.
	-99.
	-127.
	-148.
	-150.

	                    Accumulated Impairment of Other Intangible Assets
	-77.
	-99.
	-127.
	-148.
	-150.

	        Total Long Term Investments
	58.
	136.
	194.
	86.
	118.

	            Long Term Equity Investments
	 
	22.
	23.
	 
	4.

	                Investments in Associates
	 
	22.
	23.
	 
	4.

	            Investment in Financial Assets, Non-Current
	58.
	114.
	171.
	86.
	114.

	                Financial Assets Designated as Fair Value Through Profit or Loss, Non-Current
	 
	 
	 
	 
	45.

	                Financial Investment Securities, Available-for-Sale & Held-to-Maturity, Non-Current
	58.
	114.
	171.
	 
	69.

	                    Available-for-Sale Securities, Non-Current
	58.
	114.
	171.
	 
	69.

	                Equity Securities/Shares, Non-Current
	 
	 
	 
	86.
	 

	        Trade and Other Receivables, Non-Current
	155.
	146.
	149.
	157.
	172.

	            Other Receivables, Non-Current
	155.
	146.
	149.
	157.
	172.

	        Deferred Tax Assets, Non-Current
	224.
	258.
	197.
	244.
	287.

	        Pension and Other Employee Benefits, Non-Current
	268.
	226.
	355.
	294.
	270.

	Total Liabilities
	22732.
	22133.
	19493.
	19259.
	18667.

	    Total Current Liabilities
	8931.
	6938.
	8088.
	8341.
	8338.

	        Payables and Accrued Expenses, Current
	4965.
	5814.
	5360.
	6338.
	5920.

	            Trade and Other Payables, Current
	2189.
	3762.
	3549.
	3557.
	3217.

	                Trade/Accounts Payable, Current
	1796.
	3434.
	3201.
	2366.
	2194.

	                Interest Payable, Current
	 
	 
	 
	105.
	122.

	                Taxes Payable, Current
	278.
	236.
	248.
	963.
	783.

	                Other Payable, Current
	115.
	92.
	100.
	123.
	118.

	            Accrued Expenses, Current
	2776.
	2052.
	1811.
	2781.
	2703.

	        Financial Liabilities, Current
	3788.
	881.
	2537.
	1776.
	1915.

	            Current Debt and Capital Lease Obligation
	3650.
	763.
	2485.
	1721.
	1679.

	                Current Debt
	3009.
	691.
	22.
	1230.
	30.

	                    Bank/Credit Facilities, Current Debt
	16.
	20.
	22.
	40.
	30.

	                    Commercial Paper
	2993.
	671.
	.
	1190.
	.

	                Current Portion of Long Term Debt and Capital Lease
	641.
	72.
	2463.
	491.
	1649.

	                    Current Portion of Long Term Debt
	569.
	.
	2401.
	413.
	1571.

	                        Other Current Portion of LT Debt
	569.
	.
	2401.
	413.
	1571.

	                    Capital Lease Obligations, Current
	72.
	72.
	62.
	78.
	78.

	            Derivative and Hedging Liabilities, Current
	138.
	118.
	52.
	55.
	236.

	        Provisions, Current
	178.
	243.
	191.
	227.
	190.

	            Other Provisions, Current
	 
	 
	 
	 
	190.

	        Discontinued Operations Liabilities, Current
	 
	 
	 
	 
	17.

	        Other Current Liabilities
	 
	 
	 
	 
	296.

	    Total Non-Current Liabilities
	13801.
	15195.
	11405.
	10918.
	10329.

	        Financial Liabilities, Non-Current
	8545.
	9942.
	7149.
	7412.
	7045.

	            Long Term Debt and Capital Lease Obligation
	8545.
	9794.
	7078.
	7163.
	6858.

	                Long Term Debt
	8292.
	9553.
	6812.
	6852.
	6609.

	                    Notes Payables, Non-Current
	7466.
	9262.
	6797.
	6830.
	6596.

	                    Other Loans, Non-Current
	 
	 
	15.
	22.
	13.

	                    Bank/Institutional Loans, Non-Current
	826.
	291.
	.
	 
	 

	                Capital Lease Obligations, Non-Current
	253.
	241.
	266.
	311.
	249.

	            Derivative and Hedging Liabilities, Non-Current
	.
	148.
	71.
	249.
	187.

	        Provisions, Non-Current
	407.
	460.
	408.
	341.
	335.

	            Provision for Employee Entitlements, Non-Current
	351.
	411.
	364.
	282.
	278.

	                Pension and Other Post-Retirement Benefit Plans, Non-Current
	351.
	372.
	318.
	240.
	233.

	                Other Employee-Related Liabilities, Non-Current
	 
	39.
	46.
	42.
	45.

	            Other Provisions, Non-Current
	56.
	49.
	44.
	59.
	57.

	        Tax Liabilities, Non-Current
	3513.
	3562.
	2806.
	3037.
	2899.

	            Deferred Tax Liabilities, Non-Current
	3513.
	3562.
	2806.
	3037.
	2899.

	        Payables and Accrued Expenses, Non-Current
	969.
	1178.
	961.
	54.
	28.

	            Trade and Other Payables, Non-Current
	969.
	1178.
	961.
	54.
	28.

	                Taxes Payable, Non-Current
	969.
	1178.
	961.
	54.
	28.

	        Other Non-Current Liabilities
	367.
	53.
	81.
	74.
	22.

	Total Equity
	9407.
	9159.
	7453.
	9483.
	8469.

	    Equity Attributable to Parent Stockholders
	9363.
	9115.
	7399.
	9443.
	8448.

	        Paid in Capital
	319.
	326.
	327.
	328.
	328.

	            Capital Stock
	319.
	326.
	327.
	328.
	328.

	                Common Stock
	74.
	74.
	74.
	74.
	74.

	                Additional Paid in Capital/Share Premium
	245.
	252.
	253.
	254.
	254.

	        Retained Earnings/Accumulated Deficit
	23353.
	23397.
	22490.
	23638.
	23409.

	        Reserves/Accumulated Comprehensive Income/Losses
	-14309.
	-14608.
	-15418.
	-14523.
	-15289.

	            Other Reserves/Accum Comp Inc
	-14229.
	-14229.
	-15418.
	-14523.
	-15289.

	            Cumulative Foreign Exchange Translation Reserves/Accum Comp Inc
	-78.
	-360.
	 
	 
	 

	            Gain/Loss from Cash Flow Hedges Reserves/Accum Comp Inc
	-2.
	-19.
	 
	 
	 

	    Non-Controlling/Minority Interests in Equity
	44.
	44.
	54.
	40.
	21.

	Debt Maturity Schedule Total
	11870.
	10244.
	9235.
	8495.
	8210.

	    Debt due in Year 1
	3578.
	900.
	2605.
	1643.
	1601.

	    Debt due in Year 5
	5152.
	2825.
	3120.
	5017.
	3804.

	    Debt due Beyond
	3140.
	5101.
	4223.
	1835.
	2805.

	    Debt due in Year 2
	 
	2873.
	549.
	 
	 

	    Debt - Interests Charges and Other Adjustments
	 
	-1455.
	-1262.
	 
	 

	Capital Lease Obligation Maturity Schedule Total
	325.
	313.
	328.
	389.
	327.

	    Capital Lease due in Year 1
	85.
	86.
	64.
	80.
	81.

	    Capital Lease due in Year 5
	184.
	176.
	222.
	253.
	199.

	    Capital Lease due Beyond
	114.
	122.
	140.
	135.
	103.

	    Capital Lease - Interests Charges and Other Adjustments
	-58.
	-71.
	-98.
	-79.
	-56.

	Other Contractual Obligations Maturity Schedule Total
	4884.
	5908.
	5193.
	5508.
	6045.

	    Other Contractual Obligations due in Year 1
	4672.
	5669.
	5112.
	5287.
	5609.

	    Other Contractual Obligations due in Year 2
	55.
	57.
	81.
	111.
	159.

	    Other Contractual Obligations due in Year 5
	135.
	183.
	 
	74.
	185.

	    Other Contractual Obligations due Beyond
	22.
	-1.
	 
	36.
	92.

	Total Lease Liability
	325.
	313.
	328.
	389.
	327.

	    Total Lease Liability - Due in year 1
	85.
	86.
	64.
	80.
	81.

	    Total Lease Liability - Due in year 5
	184.
	176.
	222.
	253.
	199.

	    Total Lease Liability - Beyond
	114.
	122.
	140.
	135.
	103.

	    Total Lease Liability - Interest Charges and Other Adjustments
	-58.
	-71.
	-98.
	-79.
	-56.

	Total Contractual Obligations
	17079.
	16465.
	14756.
	14392.
	14582.

	    Total Contractual Obligations due in year 1
	8335.
	6655.
	7781.
	7010.
	7291.

	    Total Contractual Obligations due in year 2
	55.
	2930.
	630.
	111.
	159.

	    Total Contractual Obligations due in year 5
	5471.
	3184.
	3342.
	5344.
	4188.

	    Total Contractual Obligations due Beyond
	3276.
	5222.
	4363.
	2006.
	3000.

	    Total Contractual Obligations - Interests Charges and Other Adjustments
	-58.
	-1526.
	-1360.
	-79.
	-56.




Liquidity ratio

Current ratio	
2019	2020	2021	2022	2023	Rickitt Plc	0.56354271638114428	0.76592678005188819	0.61881800197823933	0.63361707229348996	0.63588390501319259	Quick ratio	
2019	2020	2021	2022	2023	Rickitt Plc	0.41641473519202776	0.53646584029979816	0.43842729970326411	0.41481836710226594	0.4395538498440873	Liquidity ratio	
2019	2020	2021	2022	2023	Rickitt Plc	



Profitability ratio

Gross margin	
2019	2020	2021	2022	2023	Rickitt Plc	60.548030515335519	60.280140070035017	58.002115762430108	57.849581401785102	59.971246662559054	Net profit margin	
2019	2020	2021	2022	2023	Rickitt Plc	-21.578701541335825	8.2398342028156932	-0.39292730844793711	16.301113955580156	11.282261929212021	Return on equity	
2019	2020	2021	2022	2023	Rickitt Plc	-29.467417880301905	12.588710557921171	-0.69770562189722263	24.844458504692607	19.45920415633487	Return on asset	
2019	2020	2021	2022	2023	Rickitt Plc	-8.6250350042005035	3.6846478333120283	-0.19297854969197653	8.1970635307215911	6.0731132075471699	



Efficiency ratio

Asset turnover ratio	
2019	2020	2021	2022	2023	0.39970129748903199	0.44717499680429501	0.49113040896608029	0.50285296778233946	0.53828862028301883	Receivable turnover ratio	
2019	2020	2021	2022	2023	1.0466200466200466	2.205523442517662	2.0638297872340425	1.3723897911832947	1.2868035190615836	



Gearing ratio

Debt to equity ratio	
2019	2020	2021	2022	2023	2.4164983522908474	2.4165301888852495	2.6154568630081845	2.0308973953390277	2.2041563348683435	Debt to capital ratio	
2019	2020	2021	2022	2023	0.70730265409626936	0.70730538156717371	0.72340978252801902	0.67006471365945308	0.68790536556603776	



Liquidity ratio

Current ratio	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	0.56354271638114428	0.76592678005188819	0.61881800197823933	0.63361707229348996	0.63588390501319259	0.78300000000000003	0.78400000000000003	0.70199999999999996	0.75339999999999996	0.76160000000000005	Quick ratio	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	0.41641473519202776	0.53646584029979816	0.43842729970326411	0.41481836710226594	0.4395538498440873	0.21102928283359634	0.21372923195434093	0.23013627395500361	0.25514138817480719	0.25966516704771736	Liquidity ratio	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	



Average of Profitability ratio

Gross margin	
Average	Average	Reckitt	Unilever	59.330222882428963	42.445999999999998	Net profit margin	
Average	Average	Reckitt	Unilever	2.7703162475648218	11.39	Return on equity	
Average	Average	Reckitt	Unilever	5.3454499433499043	39.856000000000009	Return on asset	
Average	Average	Reckitt	Unilever	1.8273622035376618	8.8840000000000003	



Profitability ratio

Gross margin	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	60.548030515335519	60.280140070035017	58.002115762430108	57.849581401785102	59.971246662559054	44.01	43.45	42.3	40.229999999999997	42.24	Net profit margin	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	-21.578701541335825	8.2398342028156932	-0.39292730844793711	16.301113955580156	11.282261929212021	10.82	11	11.53	12.72	10.88	Return on equity	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	-29.467417880301905	12.588710557921171	-0.69770562189722263	24.844458504692607	19.45920415633487	45.43	39.22	37.369999999999997	42.31	34.950000000000003	Return on asset	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	-8.6250350042005035	3.6846478333120283	-0.19297854969197653	8.1970635307215911	6.0731132075471699	9.0500000000000007	8.43	8.4700000000000006	10	8.4700000000000006	



Averages of efficiency ratio

Asset turnover ratio	
Average	Average	Reckitt	Unilever	0.4758296582649531	0.78200000000000003	Receivable turnover ratio	
Average	Average	Reckitt	Unilever	1.595033317323326	13.404	



Comparison of efficiency ratio

Asset turnover ratio	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	0.39970129748903199	0.44717499680429501	0.49113040896608029	0.50285296778233946	0.53828862028301883	0.84	0.77	0.73	0.79	0.78	Receivable turnover ratio	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	1.0466200466200466	2.205523442517662	2.0638297872340425	1.3723897911832947	1.2868035190615836	11.22	12.15	14.95	14.79	13.91	



Gearing ratio comparison

Debt to equity ratio	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	2.4164983522908474	2.4165301888852495	2.6154568630081845	2.0308973953390277	2.2041563348683435	3.6670524691358026	2.8323002925571479	2.7988099824493813	2.586074177746676	2.6248644881523928	Debt to capital ratio	
2019	2020	2021	2022	2023	2019	2020	2021	2022	2023	Rickitt Plc	Unilever Plc	0.70730265409626936	0.70730538156717371	0.72340978252801902	0.67006471365945308	0.68790536556603776	0.78573199966933949	0.73906011438035346	0.73675966825926265	0.72114352619767785	0.72412761821347316	
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