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Introduction
International Financial management aims to connect financial departments of different countries that will let them transfer funds between the countries. The financial unit that represents a country is known as central bank and it controls the currency and economic policy.
This paper intends to investigate a multinational company and to analyse the significance of IFM to the corporation which will be INDITEX (ZARA) a Spanish clothing brand. This corporation includes 7 brands as ZARA, Pull&Bear, Massimo Dutti, Bershka, Stradivarius, Oysho and ZARA Home. This company belongs to Amancio Ortega and its been opened in 1963 as a small dressmaking workshop.



Inditex Dividend distribution policy 
The Inditex Annual General Meeting approved a shareholder remuneration policy that intends to provide an appealing, sustainable and predictable dividend in time, in line with the growth of the Company.
Such a policy prefers maintaining a high level of funds to ensure future growth and wealth generation for the firm.
The dividend for the 2020 fiscal year of 0.70 euros per share was compensated in May and November 2021 in according to this policy.
In fiscal year 2021, shareholders received a total dividend payment of 2,180 million euros.
The Inditex Executive board intends to recommend to the Annual Meeting of Shareholders a dividend of 0.93 euros per share for fiscal year 2021. The ordinary dividend will be 0.63 euro, and the incredible dividend will be 0.30 euro per share. The dividend will be paid in two instalments of 0.465 euros per share, the first on 2th of May ,2022, and the second in  November on  2th , 2022. Inditex's dividend policy remains intact, with a 60% regular cash bonus and a 40% special payout. 2021 (INDITEX)
As we can see INDITEX seems to have a sustainable dividend distribution policy they try to offer to their shareholders as much as possible to make sure they keep a high level of funds and high level of investments for company future grow.
In 2021, the Shareholders' Department handled approximately 800 requests for Company information from individual shareholders. Shareholders can use this stream to get detailed information about the business's progression, Inditex's strategy, or any other issue they presume is critical to the Group's long run.
When the Annual General Meeting is named, which is usually in mid-July, the Individual Shareholders' Unit takes on added importance. Inditex gives an accurate data and documentation to shareholders in order supply them with adequate knowledge of the meeting's chat and suggested content, as well as to enable their participation in the decision-making process of the Group's highest government board.


INDITEX Market Theory
International expansion theory focuses on multinational corporations and their interactions with the outer world. Internationalization theory is also focused on the internal environment of Multinational enterprises, with the objective of comprehending the processes and motivations that lead to a company's decision to expand its operations beyond its borders  defines it as a noticeable movement of the firm's activities.
Because internationalisation theory examines both external environment interaction and internal organisation, the main focus here is on company inward and outward progress. the scope of internationalisation theory is Multinational enterprises behaviour. Multinational corporations are creating networks as they interact with their surroundings. Those certain channels have varying degrees of power among affiliates. The efficiency and effectiveness of Multinational enterprises can be assessed using internationalisation theory, which analyses the benefits of established interdependencies in different countries. In other words, firm boundaries are defined by costs, as well as further market internalisation is characterised by benefits.
Stocks, according to the Efficient Market Hypothesis, always trade at their market value on exchanges, making it extremely difficult for investors to buy underestimated stocks or sell for overpriced prices.
As per today Inditex closed at   €26.76 on Friday, January 6th, up  by 0.44 % comparing with the last trading session. Inditex has gained 7.95 % in the last month. The price has dropped by 3.25 percent in the prevoius year. As stated by Trading Economics global macro model projections and, INDITEX  tend to be priced at  €24.05 by the end of this quarter and at €21.79 in one year.
As we can see on the chart below (fig., 1) the price per share is going up and down.The highest price was registered in 2020 and 2021 which was €31 in 2020 and €33 in 2021 and a huge decline in price is registered  in May 2022 which means that the company was struggling.
 
(fig. 1)

INDITEX Methods of appraising Projects
Shareholders, for example, would be unable to base their financing decisions and allocate their assets in a way that maximises their return if they did not know how much a company is worth.
As a result, project evaluation is a critical operation that firms perform every day that allows for future profit and growth.
The significance of equity valuation today cannot be overstated. Even when relying on peer information or a diverse set of assets such as cash flows, options, or dividends, it is now possible to access worth and calculate a firm's stock price as a means of providing data to all market participants.
Inditex's stock price will be valued using a variety of valuation models varying from multiple valuation to discounted cash flow method. Regardless of the fact that there is no agreement in the literature as to which valuation methods are more effective, it was possible to arrive at a precise estimate for Inditex's stock price and value by attempting to integrate various valuation methods.
An analysis will also be performed, in which the Weighted average cost of capital and growth rate will be changed to obtain different results.
One of the most common methods for determining the present value of a company, division, product, or project based on its cash flows is the Discounted Cash Flow methodology. One requirement, is that the analysts be specialists who understand the business, the firm's or cash flows' risk, and the cash flows' sustainability (2002).
The company's valuation is described by the Discounted Cash Flow method as the current value of its assets discounted at a predefined discount rate. Experts must therefore confirm the company's essentials and market perceptions in order to more accurately forecast cash flows, but the choice of discount rate is also vital.
Equity Valuation model involves the cash flows to equity becoming discounted at the indicated equity price. The cash flows to equity in this scenario are the funds flows that remain after all expenses, new investment needs, tax obligations, interest, and principal payments have been met. The discount rate, also known as the cost of equity, is the required rate of return on equity assets.

The Dividend Discount Approach is a variability on the Equity Pricing Model in which the reasonable price is determined by the present value of anticipated dividends. When investors purchase stocks, they anticipate receiving dividends during the waiting time as well as a final price for the stock.
 As a result, this model should be used to define the attractiveness of the stock as well as the stock exchange to which it belongs. This method is likely to show how changes in inflation and interest rates affect stocks.



Conclusion
In conclusion,Inditex brands are targeted at all target markets. The Group is constantly expanding with new stores and brands. Inditex is a major competitor in the fast fashion industry, as evidenced by their high Environmental Social and Governance score and profitable earnings reports. This study indicates how unusual and intriguing ESG investing is as a business strategy and implementation for companies worldwide.
The dividend policy is sustainable and consistent, so the company is ensured to have investors all the time and a future growth.
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