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Abstract
The aim of this study is to analyse the financial performance of two banks, Barclays and Credit Suisse and to compare their operations focusing on the similarities and the differences between them. 
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[bookmark: _Toc101702194]Part 1
[bookmark: _Toc101702195]Introduction 
Banks are financial institutions that buy and sell money, they are the medium by which an average person interacts with the financial world. Commercial banks, loan associations, mutual savings banks, credit unions, all these financial institutes come under the term “banks” (Mishkin and Eakins, 2012). The economy of a country is driven by the banking sector as it influences and facilitates many different economic activities like transferring resources, creating jobs, aiding production, and distribution of public finance (Hassan, 2021). 
The global financial market condition can be reflected on the financial position of bank which can be useful to avoid financial crisis or deal with the financial crisis. The financial statement of a bank reflects its financial position, so it is important to analyse the financial statements to assess the assets and liabilities and the profit margin (Langer et al., 2014). 
This report will carry out a five-year analysis of the overall business and financial performance of two banks from 2016 to 2020, focusing on the similarities and differences in their operations and discuss how they manage their risk. The chosen banks are an UK based bank the Barclays Bank and a Swiss bank Credit Suisse. To perform this analysis a number of financial ratios will be used. 



[bookmark: _Toc101702196]Profitability ratios
[bookmark: _Hlk101696033][bookmark: _Toc101702197]Return on shareholder’s fund
The return on shareholder’s fund ratio shows the percentage of the money got returned from the money invested to the owner. This is one of the profitability ratios. It indicates the profitability in relation to the fund invested by the owner or the shareholders. This ratio is important as it helps the business to determine if it has earned enough returns to repay its shareholders. Bellow is the graph of the return on shareholder’s fund for Barclays and Credit Suisse.


Figure 1: Return on shareholder’s fund
The graph on figure 1 shows that Barclays generated more profit from the investment of the bank on behalf of the shareholders compare to Credit Suisse. The percentage is increasing for both banks, however for Credit Suisse it is constant and for Barclays there is a decrease from 2019 to 2020. From the income statement, Barclays generated 26.62% less profit in 2020 compared to 2019 where the equity increased 1.86% from 2019 to 2020. 




[bookmark: _Toc101702198]ROCE%
Return on capital employed (ROCE) is a profitability ratio which assesses bank’s capital efficiency and profitability. The ROCE indicates the percentage of profit generated from the capital employed. From the graph on figure 2 shows ROCE% for Barclays and Credit Suisse from 2016 to 2020. Credit Suisse was suffering from losses in 2016 and 2017. From 2016 the ROCE increased by 46.1% and became 0.1%. since 2017 the ROCE has been increasing each year and in 2020 it was 0.23%. Barclays on the other hand, had small fluctuations each year.  

Figure 2: ROCE%


[bookmark: _Toc101702199]ROTA
On return on assets (ROTA) of Barclays is higher than Credit Suisse from 2016 to 2020. Credit Suisse had negative ROTA in 2016 and 2017. The increase in ROTA was steady from 2018 to 2020 for Credit Suisse. Barclays’s ROTA increase each year from 2016 to 2019, however it decreased by 1.5 in 2020. Overall, Barclays was more efficient at using its capital to generate income compared to Credit Suisse in 2016 to 2020. 


Figure 3: ROTA


[bookmark: _Toc101702200]Profit margin
Profit margin ratio indicates the percentage of profit from a bank’s operations. The graph in figure 4 is showing profit margin for the two banks. Comparing the profit margin for the two banks, it reveals that Barclays has a higher profitability with an average profit margin of 13.16% where the average profit margin for Credit Suisse is -0.98%. Credit Suisse had negative profit margin in 2016 and 2017, however it started being positive in 2018 when making profit and the net income increased by 70.31% from 2017. 


Figure 4: Profit margin%
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Figure 5: EBIT%


Figure 6: EBITDA%
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Figure 7: Net asset turnover
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Figure 8: Fixed asset turnover
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Figure 9: Current ratio
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Figure 10: Solvency ratio (Asset based)


Figure 11: Solvency ratio (Liability based)
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Figure 12: Gearing%
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Appendix 6







ROCE%

Barclays	2016	2017	2018	2019	2020	4.25	5.0199999999999996	4.12	5.01	4.43	Credit Suisse 	2016	2017	2018	2019	2020	-56	-46	0.1	0.21	0.23	



ROTA

Barclays	2016	2017	2018	2019	2020	0.27	0.31	0.31	0.38	0.23	Credit Suisse 	2016	2017	2018	2019	2020	-0.1	-7.0000000000000007E-2	0.02	0.04	0.04	



Profit margin%

Barclays	2016	2017	2018	2019	2020	11.85	13.21	12.17	14.5	14.08	Credit Suisse 	2016	2017	2018	2019	2020	-12.24	-12.6	3.84	7.78	8.31	



EBIT%

Barclays	2016	2017	2018	2019	2020	10.050000000000001	12.25	11.93	14.5	13.98	Credit Suisse 	2016	2017	2018	2019	2020	-12.24	-12.6	-10.210000000000001	-1.44	7.83	



EBITDA%

Barclays	2016	2017	2018	2019	2020	14.39	16.88	16.329999999999998	19.559999999999999	21.94	Credit Suisse 	2016	2017	2018	2019	2020	-6.3	-3.36	-3.91	8.16	15.61	



Net asset turnover

Barclays	2016	2017	2018	2019	2020	0.36	0.38	0.34	0.35	0.31	Credit Suisse 	2016	2017	2018	2019	2020	0.05	0.04	0.03	0.03	0.03	



Fixed asset turnover

Barclays	2016	2017	2018	2019	2020	1.69	1.55	1.7	1.63	1.82	Credit Suisse 	2016	2017	2018	2019	2020	0.55000000000000004	1.31	0.01	0.01	0.01	



Current ratio

Barclays	2016	2017	2018	2019	2020	1.05	1.05	1.06	1.07	1.04	Credit Suisse 	2016	2017	2018	2019	2020	1.2	1.18	7.0000000000000007E-2	0.06	0.06	



Solvency ratio (Asset based)%

Barclays	2016	2017	2018	2019	2020	5.35	5.64	5.52	5.65	4.88	Credit Suisse 	2016	2017	2018	2019	2020	6.83	9.01	6.64	5.4	5.77	



Solvency ratio (Liability based)%

Barclays	2016	2017	2018	2019	2020	5.65	5.98	5.84	5.99	5.13	Credit Suisse 	2016	2017	2018	2019	2020	7.33	9.9	7.11	5.7	6.12	



Gearing

Barclays	2016	2017	2018	2019	2020	53.07	47.64	35.44	37.71	5.17	Credit Suisse 	2016	2017	2018	2019	2020	170.16	101.4	215.08	238.53	229.89	



Retun on Shareholders Funds%

Barclays	2016	2017	2018	2019	2020	4.9800000000000004	5.54	5.59	6.76	4.66	Credit Suisse 	2016	2017	2018	2019	2020	-1.45	-0.8	0.31	0.7	0.74	
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