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[bookmark: _Toc1216978811]Question 1
[bookmark: _Toc1210533438]a) “Income statement” estimation and statement of financial condition
“Income statement” Walesplc
An “income statement” is a can be considered as financial statement as it provides for the “profitability” of company company during a specific reporting period. It shows about revenue less company as well as losses and expenses. The “income statement”, along with the “balance sheet “and the “cash flow” statement are the three most crucial financial statements in financial accounting. As opined by Fenyves et al. (2019), it is also occasionally referred to as a "net income statement" or a "statement of earnings ' there is a situation for investor needs  to check the rates of profitability,. An “income statement” is prepared by a business men for usage of  information occasionally referred to as a "profit and loss statement".
The income statements are crucial for the determination of the financial position of the company in an effective manner which can be understood with the factors that provide information about Wales plcin the most crucial manners. It is further said that in the current scenario the calculation has been done for the “income statement “for the position of the financial statements for the past years (Carpenter et al. 2019). In addition, it can be said that the estimation of the current scenario. The revenue provides for the information of 800000, it is estimated for the process of the total income for the value of 800980. This is estimated for the calculation of the information related to the gross profit. Here the gross profit can be understood with the help of the information for the 222,330. It can be said that the company operates in the profit, this is one of the most important factors for Wales plc. The financial position of the company further provides information related to the expenses, the total expenses of the company are based on the value of 65000. The total tax is 100000. This further provides information on the net income for 57330. This is the estimation of the calculation for the stakeholders associated with the company.
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Figure 1: Income statement
(Source: Created by the learner)
“balance sheet”
Balance sheets can also be understood as one of the most important financial statements of the company. This shows the information related to the “liabilities” as well as total assets of the value in an effective manner (Barker, et al. 2022). This is crucial for the generation of the value for the determination of the financial position for the balance sheets. The information related to the assets as well as “liabilities” can be estimated in effective terms. The current study provides for the estimation of the value of the “balance sheet”for Wales plc. A balance sheet, which is often calculated after every quarter, six months, or year, is more like a snapshot of a company's financial situation at a certain point in time (Hasanaj and Kuqi,  2019). “liabilities” and assets are. The study provides for the presentation of the “balance sheet”with the help of an accounting equation for the value of the results for the analysis of the structure of the assets, “liabilities”, and “profitability” as well as for the determination of the valuation in the effective terms.  The balance figure in the current study is 2474605 for assets as well as liability. In this way, it can be observed that the determination of the results for is the value of the company's financial position. 
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Figure 2: Balance sheet
(Source: Created by the learner)
[bookmark: _Toc1730768049]b) Balancing of the statement of financial position
The “balance sheet”comes under the scope of the financial position analysis. Companies need to prepare financial statements according to the principles of accounting standards. This is important for the determination of the results of the estimation of the choices for the selection of the results (Felberet al. 2019). The significance of balancing the “balance sheet”is very important for the determination of the crucial analysis of the current value of Wales plc. With the help of information based on the net current assets, non-current “liabilities”, equity as well as capital structure the financial stand ability of the company can be analyzed. In addition, it can also be said that the value of management of balancing the “liabilities” with the asserted amount is crucial for the development of the structures. GAAP provides for the accounting equation that is Assets = “liabilities” + Equity, this shows that the assets of the company must be equal to the total “liabilities” of the company as well as the equity of the company. The importance of balancing the balance sheets is as per the requirement of the accounting standards as well as accounting principles (Günay and Fatih, 2020). In this way, it can be said that the balancing of the “liabilities” side with the assets side of the balancing is significant for the surety of the establishment of the double entry methods as well as accounting standards. The “income statement”can be used to determine a business concern's net profit or loss for a specific accounting period.
The “balance sheet”can be used to obtain a summary of the financial condition of a business concern as shown by the records of accounts as of the last day of the accounting period (Walmsleyet al. 2019). Furthermore, this declaration demonstrates the division of net income into various headings. The money flow statement can be used to determine changes in working capital for a specific time. The information in this sentence on working capital's sources and applications is crucial. The sources of cash receipts and payments under various headings for a specific time are listed in the “cash flow” statement. 
[bookmark: _Toc22626913]Question 2
[bookmark: _Toc1734376849]a) Estimation of ratio analysis Sweets plc.
The calculation of the ratio analysis provides for the results based on the efficient possession of the company for the determination of the results of the financial analysis. With the help of proper calculation, the company can take major steps for the determination of the net results for the presentation of the financial position of the company with the help of the presentation of ratio analysis. The ratio analysis is important for the internal as well as external stakeholders of the company in an effective manner. This information action assists in the financial condition of the company and provides insight into the ratio analysis of the net results of the company. 
The ratio analysis in the current scenario is based on the financial position of the company for the past financial years of 2021 and 2022. The estimation of “profitability”, liquidity, and leverage as well as efficiency ratio has been estimated in crucial manners. There is no significant change taking place in the net profit of the company. It is the same for both years, which is 6 %. The efficiency ratio is one of the significant ratios that has been estimated for the results of the different conditions in the crucial methods. 

[image: ]
Figure 3: Ratio analysis
(Source: Created by the learner)
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Figure 4: Ratio analysis
(Source: Created by the learner)
[bookmark: _Toc459854318]b) Comment on financial performances: Sweets plc.
Ratio analysis is a tool used by businesses to assess their financial standing about similar businesses as well as historical financial results. The study provides for the analysis of the results for Sweet's plc. The results of the analysis of the ratio for the benefit of the company can be better understood with the help of a proper analysis of the company (Easton et al. 2019). Maintenance of the information related to the usage of the strong mechanism of the financial analysis of the company in a crucial manner. 
The benefit of the ratio analysis is crucial for the detection of information about the “profitability” as well as the non-”profitability” of the company. In this way, it is important for the determination of the results for the consideration of the different performances in the form of capital structure, interest rates as well as the value of the determination of the pieces. The competitors can take the advantage of the estimation of the ratio analysis, this provides for the value of the competition based on the historical analysis. The competitors for rivals can make use of the information derived from other companies such as establishing the prices, maintenance of the capital structure as well as determination of the cost of capital (Jurakulovna, 2021). With the help of a proper analysis of the results for the value of the net profit, it can be concluded that the company operates with a profit of 6 %. 
This can be estimated with the help of net profit for the particular years with the amount of the total revenue that is earned by Sweet's plcin the given period. This further provides brief results for the discussion of the information for the proper estimation of the value of the different results estimated with the help of the metrics of the ratio analysis in effective terms. In this way, it  can be said that the developed information is very important for the determination of the total financing of the metrics of the financial analysis 
It is important to comprehend business trends and the company's position in its industry, ratio analysis data must be compared to other organizational data. These are some applications of ratio analysis.
1. Recognizing commercial trends: whether the company is moving forward or downward can be determined by comparing current ratios to those from earlier reporting periods (Palepuet al. 2020). They also show whether the business is paying down its debts or amassing new ones.
2. Comparison of rivals: Businesses also utilize ratio analysis to contrast their operations with those of competitors in the same sector. This is so because other companies' assets and capital structures are comparable. 
The financial position of Sweet's plc, this can be better understood with the estimation of the results of the company for the determination of the results. The information regarding the financial position of the company is based on the ROCE, it provides value for the determination of the results such as 8 % in the year 2021 while in the year 2020, and its value was 6 %. In the current years, the company is using its capital most efficiently.  ROE provides information such as 18 % in 2021 and 13 % in the year the information further provides for the estimation of the usage of the net profit. The assets turnover ratio provides information on the rate of “profitability” that is used by the company from the usage of one unit of the assets. It is 1.44 in 2021, while in the year 2020 it is 1.56. Thus it is important to determine the results of the efficient condition of the company in the most important manners. The ratio analysis also provides significant information on the aspects of stock holding days, and debtors' collection period. Inventory holding days provide for the value of 80 days in the year 2021, while in the year 2020 it is 37. Thus it can be said that this is significant for the determination of the results in the effective manners. This is crucial for the company as well as for the investors of the company in effective manners. it is significant and profitable. 
[bookmark: _GoBack]The information provides that the holding days for the stock have been increased for Sweet plc. The debtor collection period provides information regarding the number of days that the company takes to get the amount from its debtors. Here the co and can get the amount in less than the days in the year 2021. It will take 67 days in 2021, and 37 days in 2020. Thus the information results about the decrease in the days taken for the analysis of the company's financial position. The liquidity ratio provides for a value of 9.91 in 2021 and 1.15 in 2020. This is crucial for the derivation of the company's liquidity position and has been reduced in the most significant manner (Restianti and Agustina, 2018). It provides for the values of the determination of the results for the crucial analysis. 
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