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Introduction
The accounting records the status and movement of the company's capital. Also, the dual manifestation of economic resources in the various stages of the production process. Accounting is responsible for collecting, analyzing and communicating financial information (Gripper,2014). Financial accounting is the process of recording and summarizing financial information. The ledgers include a record of transactions such as sales, purchases, and expenses, which are then summarized and presented in the form of financial statements. These financial statements show the overall state of the business. Organizing financial data helps manage the business effectively by providing important information such as obligations to suppliers, tax authorities, banks, employees, etc .; how much the obligations of the clients of the business are; how much equity is invested by business owners; how profitable the business is. Financial accounting is the basis of analysis in management accounting. Management accounting provides information to management for analysis, decision making, business planning, and control. This information is related to investment decisions, budgeting and measuring business results.
[bookmark: _Hlk17634117]Objectives and Purpose of accounting
The purpose of accounting is to prepare a financial statement that shows whether a business has the resources to meet its commitments. It reflects the company's economic activity as a combination of interrelated operations and processes. Accounting should maintain a systematic, complete, accurate and permanent record of all business transactions so that they can be retrieved and reviewed when necessary. The reliability of the financial statements is the basis of any accounting system, without which all other accounting goals will be compromised. An effective way of planning how companies intend to allocate resources in the future is through use of different forms of budgets. Budgeting is an essential component of management accounting through which the various segments of a company are coordinated. Accounting helps in making business decisions and to develop policies to improve the efficiency of organizational processes. It helps to determine the effectiveness of the business by summarizing the financial information in measurable measures such as sales revenue, profit, cost, etc. The financial statements show the financial condition of the business. It shows how much capital is invested in the business, how the funds in the business have been absorbed, the cumulative profit or loss of the business, how much the business owes to others, the amount of cash, inventory, machinery and other assets owned by the business. Improper cash management is often the cause of failure in many businesses. The accounting reflects how much cash and other liquid resources are available to pay financial commitments. This information helps organizations reduce their risk of bankruptcy through the timely detection of financial difficulties. Accounting information is necessary to ensure finances. When applying for a loan or shareholder investment, you will be required to provide historical financial records, such as profit or loss for the past five years, as well as estimated sales for the next three years. Funder requires such information to be verified by auditors. A key objective of the accounting system is to provide sufficient internal control within the organization to conserve its valuable resources. By placing various controls throughout the organization, accounting ensures that these risks are reduced to an acceptable level. For example, it may require payments above a certain threshold to be approved by a senior member of management. It is a legal requirement for business accounting to maintain an accurate financial statement of transactions and to report financial results to shareholders, tax authorities and regulators. Accounting helps companies accurately determine their financial rights and obligations by recording the correct amounts of liabilities, payments, receivables, and receipts. Accounting provides information to different users. Internal users of accounting are the main users of accounting, these are owners, managers, employees. External users are secondary users of accounting such as investors, lenders, suppliers, clients, tax authorities, government, auditors, public.
[bookmark: _Hlk17634448]Financial accounting concepts and principals
Accounting concepts, conventions, and principles imply logical and generally accepted accounting treatments and principles. These concepts and rules should be used as general guidance on the application and selection of appropriate accounting methods (Mackenzie 2012). International Financial Reporting Standards have been in existence since 2005. They are a set of high quality, understandable, applicable and generally accepted financial reporting standards based on clearly formulated principles. Some of the major accounting conventions are Business entity concept of accounting; Prudence concept of accounting; Going concern concept of accounting; Historical cost concept of accounting; Consistency principle of accounting; Materiality concept of accounting; Matching concept of accounting; Accrual concept of accounting; Substance over form concept of accounting; Objectivity concept of accounting; Money measurement concept of accounting; Revaluation of assets concept. Companies have certain assets, and these assets have a specific composition and a certain functional role in the company's activities. All the assets have a specific origin or a specific source of funding. All assets determine the financial position of the enterprise. As a result of the activity, the condition of the assets changes, this is caused by the business operations and processes that the enterprise performs. The asset is an asset acquired and controlled by the entity as a result of past events that the entity expects to derive future economic benefits. There are many diversified assets within each enterprise. In accounting, the leading criterion is the duration of their use. On this basis, they are divided into current assets and non-current assets. Current assets are inventories - raw materials, work in progress, production, goods, biological assets; short-term receivables - receivables from customers, receivables from suppliers, receivables for granted commercial loans, receivables for deferrals and receivables, claims for litigation, complicity claims, receivables from the state for taxes paid, etc; financial cash - cash, current accounts, unlimited deposits, letters of credit, checks, bills of exchange, order recorded. Non-current tangible assets are divided into two groups.Tangible assets that participate for a long time in the day-to-day operations of the enterprise and, in part, transfer their value in the cost of presenting products or services. These are land, machinery, transport facilities, buildings, equipment, biological assets - forests, perennial crops and more. Intangible assets are those that participate for a long time in the day-to-day operations of the enterprise and carry their cost in part, but they are intangible. These are the products of intellectual human labor. Software products included; Development products; industrial property rights - prospecting and exploration for underground resources; concessions for use of ports, airports, etc; industrial property rights - patents, licenses, know-how, trademark, etc; reputation - can be positive or negative. Financial, which they do not participate in the current activity of the enterprise. These are funds that an entity has provided to other entities over the long term in the form of various financial instruments. The capital of the enterprise will increase in the form of dividends, interest, rents. Liabilities of the enterprise are the equity as a value expression of own assets, regardless of their composition. Equity is the residual value of an asset after deducting its liabilities. Also called the net asset value or net equity value. The capital base is formed in the capital companies and is shown as share capital, which is the monetary amount of the nominal value of the shares, and company capital, which is the value of the partners' shares. Reservations, they arise as a result of the distribution of the deduction of profit before its distribution for dividends. Premium reserves, this is the difference between the nominal and the issue value of the shares and bonds issued by the enterprise, as well as revaluation reserves. The financial result is shown as profit or loss. Liabilities are existing liabilities of the enterprise as a result of past events, the settlement of which will lead to a decrease in economic benefits. Non-current liabilities are payables to banks, payables on debentures, payables on affiliates, trade payables on other companies, deferred tax liabilities, finance lease obligations. Current liabilities are those that are attracted in less than 12 months. Payables to suppliers, payables to staff, payables to the budget, payables to insurance organizations, payables to banks. Earnings for future periods amounts are received during this period, but they will serve for subsequent periods. Funding, this is raised capital, grants received from the enterprise in the form of government assistance and donations.
[bookmark: _Hlk17634219]Method of accounting
[bookmark: _Hlk17308993]Documentation of business facts and transactions; Inventory of assets and sources of assets; Valuation and calculation of the valuation of reporting methods; Accounting system; Double entry of business transactions in the accounting system; Balance sheet summary; Periodic compilation and presentation of accounting information (Atrill, McLaney, 2016). Each company needs information about the status of the company's assets and changes in assets and their sources of financing.  With the balance sheet, we have eternal equality. This is explained by the two-dimensional treatment of the same information object. A balance sheet is a tool for applying the method of summarizing the balance sheet and is also a system for obtaining two-dimensional synthesized and summarized information about the state of assets of an enterprise, grouped by specific composition and the functional role and by sources of formation. It shows the two-dimensional manifestation of the origin and purpose of the capital and property forms in which it is paid. The balance sheet information system reveals the relationship between assets, liabilities, and equity. The place in the balance sheet where the assets are shown in terms of their composition and activities they perform in the company is called an asset. The sources of these assets are called liabilities. There is a difference between a balance sheet liability and an entity's liabilities. The balance sheet liability includes liabilities and equity, while only liabilities include the entity's liabilities. The balance provides only the ultimate information in the company. It does not provide information on movements and changes in its assets and liabilities. Therefore, another information system must be sought which, together with the balance sheet information system, will satisfy management needs. This information, in order to be used by primary documents, must be grouped, organized and organized. It is for this purpose that the accounting system is used. In order to characterize the system of accounts, it is necessary to clarify its relationship with the balance sheet information system. These links are technically logical on the one hand and logical on the other. Technical links are information from the opening balance sheet presented in the system of accounts, and information from the end of the reporting period is brought from the accounts in the closing balance sheet. The most important is the organic or logical relationships that exist between the two systems, they consist in the fact that in the construction of the accounting system the grouping of accounts of the enterprise is maintained and brought. The system of accounting is a further development and improvement of the accounting system, which by its dynamic nature, characterizes all the states of accounting objects. There is also a link between the accounting system and the documentation system, or so-called primary documents. This link is called a functional link between the two systems because the output of the documentation system is the input of the accounting system. The financial statements, reflecting past results and the current position of the company, are prepared on а basis of a set of standards and guidelines known as GAAP. This includes International Financial Reporting Standards, accounting conventions, rules and regulations that must be complied with by the accountants when preparing the financial statements. The double entry method illustrates the changes that cause the business processes of the company to occur in the balance sheet. Balance sheet changes are reflected in equal amounts in the debit of one account and in the credit of another account. They are of the same size and size. Changes occurring in assets and in their sources cannot be directly reflected in the balance sheet, so these changes are first reflected in the system of accounts and then transferred to the balance sheet. The double-entry method is formulated as a way of integrating into the accounting system the changes in assets and their origin of changes in assets and liabilities and their origin caused by the business operations and processes carried out by the enterprise. The double-entry method is realized by compiling accounting articles. In order to compile accounting items, it is necessary to identify the objects that are in correspondence with each other. The direction in which these accounting items are changed is determined and the value of the change is determined. As an illustration of all of the above, the following tasks are presented.
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Task 2:
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Task 3:













Task 4:









Task 5:
Money spent to buy Fixed assets is Capital expenditures. This could be money to buy a building, buy a new vehicle, cost to install new equipment. Money spent on the daily running expenses or operating period for the business is Revenue expenditure. Such costs are the money for renting a building, repair a vehicle, redecorating existing building, electricity cost of using the equipment.  When any money spent to first purchased a fixed asset, they must be treated as capital expenditure. For example, it could be cost of new computer, cost to transport the new computer, cost to install it, cost to train employees to use it. Through depreciation, capital expenditures are accrued long term time over a long period of time (Bragg, 2018). For Revenue expenditures, accruals are in the current period or shortly thereafter. Capital expenditure is expended over the useful life of the non-current asset concerned, and revenue expenditures are expended over a short period. Capital expenditures include greater cash than revenue expenditures. Typically, an expense is classified as a capital expenditure if it exceeds a certain threshold. If it does not reach this value, it is automatically determined as revenue expenditure. Incorrect treatment of expenditure makes incorrect records in Balance sheet. If Capital expenditure is incorrectly recorded as Revenue expenditure, Net Profit will be lower than it should be. Then the equipment on the Balance sheet will be lower than it should be. If Revenue expenditure is incorrectly recorded as Capital expenditure, Net Profit will be higher than it should be. For example, vehicle on the Balance sheet would be Higher than it should be.
The guidelines for companies to record initial purchases and subsequent costs of assets are subject to GAAP (Garcia,2019). Assets provide future benefits. Costs lead to the use of assets to produce goods and services. To determine whether a purchase is an asset or an expense, according to GAAP, purchases must have a useful life of more than one year. They can then be considered capital expenditures. In order for the company to benefit from the assets, it needs to bring them into working order. For this, all costs that are part of bringing the assets to working condition must be included. Companies can only profit from improvements to land and equipment if they are not part of the normal maintenance of the Fixed asset. By increasing the value or extending the useful life of an asset, companies can capitalize on costs. An example is a cost of replacing a new truck transmission that the company uses for its deliveries. This will extend the period during which the truck will be used for the purposes of the company. The costs of oil, fuel and other such costs cannot be included in capital expenditure. All repair and maintenance costs are classified as revenue because repair and maintenance costs do not increase the machine's profit capacity but only maintain it. These expenses are included in the revenue expenses. The interest cost of the loan received from the company to build a new asset can also be capitalized. According to GAAP, this is only allowed if the company builds the asset itself. No interest can be capitalized on the loan to buy the asset or if they pay another company to build it. The value of the capitalized asset is shown in the assets section of the corporate balance sheet, and the depreciation expense associated with the assets is shown in the income statement. Revenue expenses are not part of the cost of fixed assets, they are reported in the income statement for the period in which they are incurred.
CONCLUSION
Accounting, using a reliable systematic way of recording financial information, ensures that business executives have reliable records of financial transactions. Accounting is the process of recording, organizing and analyzing financial information. This helps in effective business management.
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     BALANCE at 30 April

Account Dr Cr

Capital 300

Sales 350

Loan 50

Cash 240

Goods 100

VAN 150

Rent 50

Cost of Goods Sold 100

Drawings 60

700 700
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		     BALANCE at 30 April

		Account		Dr		Cr

		Capital				300

		Sales				350

		Loan				50

		Cash		240

		Goods		100

		VAN		150

		Rent		50

		Cost of Goods Sold		100

		Drawings		60

				700		700
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  P&L Statement at 30 April

Sales 350

 Less:

Cost of Goods Sold 100 100

Gross Profit 250

 Less: Expenses

Rent 50 50

Net Profit 200
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		  P&L Statement at 30 April

		Sales				350

		 Less:

		Cost of Goods Sold		100		100

		Gross Profit				250

		 Less: Expenses

		Rent		50		50

		Net Profit				200
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Statement  of financial position at 30 April

Fixed assets:

     VAN 150 150

Current assets:

    Stok 100

    Cash 240 340

Less Current liabilities:

     Loan 50

Capital: 300

Add Net Profit 200

Less Drawings 60 440
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		Statement  of financial position at 30 April

		Fixed assets:

		     VAN		150		150

		Current assets:

		    Stok		100

		    Cash		240		340

		Less Current liabilities:

		     Loan		50

		Capital:		300

		Add Net Profit		200

		Less Drawings		60		440
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Dr                     Cash account Cr

Date £ Date £

01-Jan Capital 500002-Jan  VAN 600

04-Jan Loan 100003-Jan Goods 1300

13-Jan Sales 30010-Jan Expenses 200

20-Jan Sales 50024-Jan Expenses 150

27-Jan Loan 350

30-Jan Drawings 175

30-Jan Balance 4025

6800 6800

Dr     Goods account Cr

Date £ Date £

03-Jan Cash 130030.Jan Cost of  500

goods

30-JanBalance 800

1300 1300

Dr    Sales account Cr

Date £ Date £

13-Jan Cash 300

30-Jan Balance 800 20-JanCash 500

800 800
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		Dr				                    Cash account						Cr

		Date				£		Date				£

		1-Jan		Capital		5000		2-Jan		 VAN		600

		4-Jan		Loan		1000		3-Jan		Goods		1300

		13-Jan		Sales		300		10-Jan		Expenses		200

		20-Jan		Sales		500		24-Jan		Expenses		150

								27-Jan		Loan		350

								30-Jan		Drawings		175

								30-Jan		Balance		4025

						6800						6800



		Dr				    Goods account						Cr

		Date				£		Date				£

		3-Jan		Cash		1300		30.Jan		Cost of 		500

										goods

								30-Jan		Balance		800

						1300						1300



		Dr				   Sales account						Cr

		Date				£		Date				£

								13-Jan		Cash		300

		30-Jan		Balance		800		20-Jan		Cash		500

						800						800
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Dr Capital account Cr

Date £ Date £

30-Jan Balance 500001-Jan Cash 5000

5000 5000

Dr     VAN account Cr

Date £ Date £

02-Jan Cash 600 30-JanBalance 600

600 600

Dr     Loan account Cr

Date £ Date £

27-Jan Cash 35004-Jan Cash 1000

30-JanBalance 650

1000 1000

Dr Expenses account Cr

Date £ Date £

10-Jan Cash 200

24-Jan Cash 150 30-JanBalance 350

350 350

Dr     Drawings account Cr

Date £ Date £

30-Jan Cash 175 30-JanBalance 175

175 175

Dr          Cost of goods sold account Cr

Date £ Date £

30-Jan Goods 500 30-JanBalance 500

500 500
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		Dr				Capital account						Cr

		Date				£		Date				£

		30-Jan		Balance		5000		1-Jan		Cash		5000

						5000						5000



		Dr				    VAN account						Cr

		Date				£		Date				£

		2-Jan		Cash		600		30-Jan		Balance		600

						600						600



		Dr				    Loan account						Cr

		Date				£		Date				£

		27-Jan		Cash		350		4-Jan		Cash		1000

		30-Jan		Balance		650

						1000						1000



		Dr				Expenses account						Cr

		Date				£		Date				£

		10-Jan		Cash		200

		24-Jan		Cash		150		30-Jan		Balance		350

						350						350



		Dr				    Drawings account						Cr

		Date				£		Date				£

		30-Jan		Cash		175		30-Jan		Balance		175

						175						175



		Dr				         Cost of goods sold account						Cr

		Date				£		Date				£

		30-Jan		Goods		500		30-Jan		Balance		500

						500						500
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           BALANCE at 31 January

Account Dr Cr

Capital 5000

Sales 800

Loan 650

Cash 4025

Goods 800

VAN 600

Expenses 350

Cost of Goods Sold 500

Drawings 175

6450 6450
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		           BALANCE at 31 January

		Account		Dr		Cr

		Capital				5000

		Sales				800

		Loan				650

		Cash		4025

		Goods		800

		VAN		600

		Expenses		350

		Cost of Goods Sold		500

		Drawings		175

				6450		6450
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              P&L Statement on 31 January

Sales 800

 Less:

Cost of Goods Sold 500 500

Gross Profit 300

 Less: Expenses

Expenses 350 350

Net Loss 50
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		              P&L Statement on 31 January

		Sales				800

		 Less:

		Cost of Goods Sold		500		500

		Gross Profit				300

		 Less: Expenses

		Expenses		350		350

		Net Loss				50
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Statement  of financial position at 31 January

Fixed assets:

     VAN 600 600

Current assets:

    Stok 800

    Cash 4025 4825

Less Current liabilities:

     Loan 650

Capital: 5000

Less Net Loss 50

Less Drawings 175

4775
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		Statement  of financial position at 31 January

		Fixed assets:

		     VAN		600		600

		Current assets:

		    Stok		800

		    Cash		4025		4825

		Less Current liabilities:

		     Loan		650

		Capital:		5000

		Less Net Loss		50

		Less Drawings		175

						4775






image11.emf
          Balance at 01 January

Account Dr Cr

Assets:

Cash in hand 343

Inventory 458

Furniture and Fittings 198

Debtors: 83

   Smith 18

   Harvey 39

   Moon 26

Liabilities

Creditors: 33

   Rich 12

   Max 21

Capita 1049

1082 1082
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		          Balance at 01 January

		Account		Dr		Cr

		Assets:

		Cash in hand		343

		Inventory		458

		Furniture and Fittings		198

		Debtors:		83

		   Smith		18

		   Harvey		39

		   Moon		26

		Liabilities

		Creditors:				33

		   Rich				12

		   Max				21

		Capita				1049

				1082		1082
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Dr                     Cash account Cr

Date £ Date £

01-Jan Balance 34305-Jan Wages 12

07-Jan Smith 1809-Jan Max 21

11-Jan Sales 6414-Jan Wages 14

21-Jan Sales 11014-Jan Inventory 75

23-Jan Harvey 2515-Jan Rich 162

28-Jan Sales 8420-Jan Furniture 32

31-Jan Sales 3021-Jan Wages 17

23-Jan Expenses 3

28-Jan Wages 15

31-Jan Balance 323

674 674
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		Dr				                    Cash account						Cr

		Date				£		Date				£

		1-Jan		Balance		343		5-Jan		Wages		12

		7-Jan		Smith		18		9-Jan		Max		21

		11-Jan		Sales		64		14-Jan		Wages		14

		21-Jan		Sales		110		14-Jan		Inventory		75

		23-Jan		Harvey		25		15-Jan		Rich		162

		28-Jan		Sales		84		20-Jan		Furniture		32

		31-Jan		Sales		30		21-Jan		Wages		17

								23-Jan		Expenses		3

								28-Jan		Wages		15

								31-Jan		Balance		323

						674						674
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Dr Capital account Cr

Date £ Date £

31-Jan Balance 104901-Jan Balance 1049

Dr              Furniture and Fittings account Cr

Date £ Date £

01-Jan Balance 198

20-Jan Cash 32 31-JanBalance 230

230 230

Dr     Smith account Cr

Date £ Date £

01-Jan Balance 1807-Jan Cash 18

18 18

Dr     Harvey account Cr

Date £ Date £

01-Jan Balance 3923-Jan Cash 25

02-Jan Goods 12431-Jan Balance 138

163 163

Dr     Moon account Cr

Date £ Date £

01-Jan Balance 26

31-Jan Balance 26

26 26
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		Dr				Capital account						Cr

		Date				£		Date				£

		31-Jan		Balance		1049		1-Jan		Balance		1049





		Dr				             Furniture and Fittings account						Cr

		Date				£		Date				£

		1-Jan		Balance		198

		20-Jan		Cash		32		31-Jan		Balance		230

						230						230



		Dr				    Smith account						Cr

		Date				£		Date				£

		1-Jan		Balance		18		7-Jan		Cash		18

						18						18



		Dr				    Harvey account						Cr

		Date				£		Date				£

		1-Jan		Balance		39		23-Jan		Cash		25

		2-Jan		Goods		124		31-Jan		Balance		138

						163						163





		Dr				    Moon account						Cr

		Date				£		Date				£

		1-Jan		Balance		26

								31-Jan		Balance		26

						26						26
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Dr     Rich account Cr

Date £ Date £

15-Jan Cash 16201-Jan Balance 12

05-Jan Inventory 150

162 162

Dr     Max account Cr

Date £ Date £

09-Jan Cash 2101-Jan Balance 21

21 21

Dr     Wages account Cr

Date £ Date £

05-Jan Cash 12

14-Jan Cash 14

21-Jan Cash 17

28-Jan Cash 15 31-JanBalance 58

58 58
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		Dr				    Rich account						Cr

		Date				£		Date				£

		15-Jan		Cash		162		1-Jan		Balance		12

								5-Jan		Inventory		150

						162				162



		Dr				    Max account						Cr

		Date				£		Date				£

		9-Jan		Cash		21		1-Jan		Balance		21

						21						21



		Dr				    Wages account						Cr

		Date				£		Date				£

		5-Jan		Cash		12

		14-Jan		Cash		14

		21-Jan		Cash		17

		28-Jan		Cash		15		31-Jan		Balance		58

						58						58
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Dr     Inventory account Cr

Date £ Date £

01-Jan Balanse 458

05-Jan Rich 150 31-JanCost of Goods 309

14-Jan Cash 75 31-JanBalanse 374

683 683

Dr    Sales account Cr

Date £ Date £

02-Jan Harvey 124

11-Jan Cash 64

21-Jan Cash 110

28-Jan Cash 84

31-JanBalance 41231-Jan Cash 30

412 412

Dr Expenses account Cr

Date £ Date £

23-Jan Cash 3

31-JanBalance 3

3 3

Dr          Cost of goods sold account Cr

Date £ Date £

31-Jan Inventory 309 31-JanBalance 309
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		Dr				    Inventory account						Cr

		Date				£		Date				£

		1-Jan		Balanse		458

		5-Jan		Rich		150		31-Jan		Cost of Goods		309

		14-Jan		Cash		75		31-Jan		Balanse		374

						683						683



		Dr				   Sales account						Cr

		Date				£		Date				£

								2-Jan		Harvey		124

								11-Jan		Cash		64

								21-Jan		Cash		110

								28-Jan		Cash		84

		31-Jan		Balance		412		31-Jan		Cash		30

						412						412



		Dr				Expenses account						Cr

		Date				£		Date				£

		23-Jan		Cash		3

								31-Jan		Balance		3

						3						3



		Dr				         Cost of goods sold account						Cr

		Date				£		Date				£

		31-Jan		Inventory		309		31-Jan		Balance		309
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          Balance at 31 January

Account Dr Cr

Capital 1049

Sales 412

Cash in hand 323

Inventory 374

Furniture and Fittings 230

Debtors: 164

   Moon 26

   Harvey 138

Expenses 3

Wages 58

Cost of Goods sold 309

1461 1461

       

       P&L Statement on 31 January

Sales 412

 Less:

Inventory 683

  Less: Closing Stok 374

Cost of Goods Sold 309 309

Gross Profit: 103

 Less: 

Expenses 3

Wages 58 61

Net Profit: 42

Statement  of financial position at 31 January

Fixed assets:

Furniture and Fittings 230 230

Current assets:

    Stok 374

    Cash 323

Debtors 164 861

Less Current liabilities: 0

Capital: 1049

Add Net Profit 42 1091
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		          Balance at 31 January

		Account		Dr		Cr

		Capital				1049

		Sales				412

		Cash in hand		323

		Inventory		374

		Furniture and Fittings		230

		Debtors:		164

		   Moon		26

		   Harvey		138

		Expenses		3

		Wages		58
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		              P&L Statement on 31 January

		Sales				412

		 Less:

		Inventory		683

		  Less: Closing Stok		374

		Cost of Goods Sold		309		309

		Gross Profit:				103

		 Less: 

		Expenses		3

		Wages		58		61

		Net Profit:				42



		Statement  of financial position at 31 January

		Fixed assets:

		Furniture and Fittings		230		230

		Current assets:

		    Stok		374

		    Cash		323

		Debtors		164		861

		Less Current liabilities:				0

		Capital:		1049

		Add Net Profit		42		1091






image17.emf
Dr                                  Claire account Cr

Date £ Date £

02-Jun Sales 850022-Jun Sales 1000

24-Jun Cash 7125

24-Jun Sales Discount 375

8500 8500

Dr Georgina account Cr

Date £ Date £

25-Jun Merch.Discount 84013-Jun Merch.Inventory 12000

25-Jun Cash 11160

12000 12000

Dr Hywel account Cr

Date £ Date £

14-Jun Sales 900025-Jun Cash 9000

9000 9000

Dr Andrew account Cr

Date £ Date £

27-Jun Cash 441021-Jun Merch.Invetory 4500

27-Jun Merch.Discount 90

4500 4500

Dr Mandy account Cr

Date £ Date £

24-Jun Sales 500024-Jun Sales discount 150

24-Jun Cash 4850

5000 5000

Dr Jane account Cr

Date £ Date £

20-Jun Sales 600020-Jun Cash 6000

6000 6000

Dr Cash account Cr

Date £ Date £

20-Jun Jane 600025-Jun Georgina 11160

24-Jun Mandy 485027-Jun Andrew 4410

24-Jun Claire 7125

25-Jun Hywel 900027-Jun Balance 11405

26975 26975


Microsoft_Excel_Worksheet15.xlsx
Sheet1

		Dr		                                 Claire account								Cr

		Date				£		Date				£

		2-Jun		Sales		8500		22-Jun		Sales		1000

								24-Jun		Cash		7125

								24-Jun		Sales Discount		375

						8500						8500





		Dr				Georgina account						Cr

		Date				£		Date				£

		25-Jun		Merch.Discount		840		13-Jun		Merch.Inventory		12000

		25-Jun		Cash		11160

						12000						12000



		Dr				Hywel account						Cr

		Date				£		Date				£

		14-Jun		Sales		9000		25-Jun		Cash		9000

						9000						9000



		Dr				Andrew account						Cr

		Date				£		Date				£

		27-Jun		Cash		4410		21-Jun		Merch.Invetory		4500

		27-Jun		Merch.Discount		90

						4500						4500



		Dr				Mandy account						Cr

		Date				£		Date				£

		24-Jun		Sales		5000		24-Jun		Sales discount		150

								24-Jun		Cash		4850

						5000						5000



		Dr				Jane account						Cr

		Date				£		Date				£

		20-Jun		Sales		6000		20-Jun		Cash		6000

						6000						6000



		Dr				Cash account						Cr

		Date				£		Date				£

		20-Jun		Jane		6000		25-Jun		Georgina		11160

		24-Jun		Mandy		4850		27-Jun		Andrew		4410

		24-Jun		Claire		7125

		25-Jun		Hywel		9000		27-Jun		Balance		11405

						26975						26975
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Dr                                     Goods account Cr

Date £ Date £

13-Jun Georgina 12000

21-Jun Andrew 450027-Jun Balance 16500

16500 16500

Dr Sales account Cr

Date £ Date £

22-Jun Claire 100002-Jun Claire 8500

14-Jun Hywel 9000

20-Jun Jane 6000

27-Jun Balance 2750024-Jun Mandy 5000

28500 28500

Dr Goods Discount account Cr

Date £ Date £

25-Jun Georgina 840

27-Jun Balance 93027-Jun Andrew 90

930 930

Dr Sales Discount account Cr

Date £ Date £

24-Jun Mandy 150

24-Jun Claire 37527-Jun Balance 525

525 525

                  Balance at 27 June

Sales 27500

Goods Discount 930

Goods 16500

Sales Discount 525

Cash 11405

28430 28430
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		Dr		                                    Goods account								Cr

		Date				£		Date				£

		13-Jun		Georgina		12000

		21-Jun		Andrew		4500		27-Jun		Balance		16500

						16500						16500







		Dr				Sales account						Cr

		Date				£		Date				£

		22-Jun		Claire		1000		2-Jun		Claire		8500

								14-Jun		Hywel		9000

								20-Jun		Jane		6000

		27-Jun		Balance		27500		24-Jun		Mandy		5000

						28500						28500



		Dr				Goods Discount account						Cr

		Date				£		Date				£

								25-Jun		Georgina		840

		27-Jun		Balance		930		27-Jun		Andrew		90

						930						930



		Dr				Sales Discount account						Cr

		Date				£		Date				£

		24-Jun		Mandy		150

		24-Jun		Claire		375		27-Jun		Balance		525

						525						525



				                  Balance at 27 June

				Sales				27500

				Goods Discount				930

				Goods		16500

				Sales Discount		525

				Cash		11405

						28430		28430
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Dr                     Cash account Cr Dr Capital account Cr

Date £ Date £ Date £ Date £

05-AprCapital300 07-AprGoods 200 30-Apr Balance30005-AprCash  300

08-AprLoan 250 15-AprVAN 150 300 300

20-AprSales 350 28-AprRent 50

29-AprLoan 200 Dr     VAN account Cr

30-AprDrawings 60 Date £ Date £

30-AprBalance 240 15-Apr Cash 15030-AprBalance150

900 900 150 150

Dr     Goods account Cr Dr     Loan account Cr

Date £ Date £ Date £ Date £

07-AprCash 200 30-AprCost of  100 29-Apr Cash 20008-AprCash 250

doods sold 30-AprBalance 50

30-AprBalanse 100 250 250

200 200

Dr    Sales account Cr Dr     Rent account Cr

Date £ Date £ Date £ Date £

30-AprBalance350 20-AprCash 350 28-Apr Cash 5030-AprBalance 50

350 350 50 50

Dr                 Cost of goods sold account Cr Dr     Drawings account Cr

Date £ Date £ Date £ Date £

30-AprCash 100 30-AprBalance 100 30-Apr Cash 6030-AprBalance 60

100 100 60 60
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		Dr				                    Cash account						Cr				Dr				Capital account						Cr

		Date				£		Date				£				Date				£		Date				£

		5-Apr		Capital		300		7-Apr		Goods		200				30-Apr		Balance		300		5-Apr		Cash 		300

		8-Apr		Loan		250		15-Apr		VAN		150								300						300

		20-Apr		Sales		350		28-Apr		Rent		50

								29-Apr		Loan		200				Dr				    VAN account						Cr

								30-Apr		Drawings		60				Date				£		Date				£

								30-Apr		Balance		240				15-Apr		Cash		150		30-Apr		Balance		150

						900						900								150						150



		Dr				    Goods account						Cr				Dr				    Loan account						Cr

		Date				£		Date				£				Date				£		Date				£

		7-Apr		Cash		200		30-Apr		Cost of 		100				29-Apr		Cash		200		8-Apr		Cash		250

										doods sold						30-Apr		Balance		50

								30-Apr		Balanse		100								250						250

						200						200



		Dr				   Sales account						Cr				Dr				    Rent account						Cr

		Date				£		Date				£				Date				£		Date				£

		30-Apr		Balance		350		20-Apr		Cash		350				28-Apr		Cash		50		30-Apr		Balance		50

						350						350								50						50



		Dr				                Cost of goods sold account						Cr				Dr				    Drawings account						Cr

		Date				£		Date				£				Date				£		Date				£

		30-Apr		Cash		100		30-Apr		Balance		100				30-Apr		Cash		60		30-Apr		Balance		60

						100						100								60						60






