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Global Business Challenges Exam 

With reference to present day examples, evaluate the implications of Climate Change for business? (100 Marks)
In this assignment I will be evaluating the implications of Climate Change for businesses. I will reference present day examples in relation to these problems.
Climate change is the long-term effects of temperature and weather changes. Climate change can be natural and uncontrollable however, since the 1800’s humans have been the main cause for Climate Change. Human activities such as burning fossil fuels like coal, oil and gas is the main cause for Climate Change today. Businesses are impacted by climate change for a variety of reasons, including severe drought and changes in weather patterns, which can result in a lack of crops used to make food, apparel, and other items. Increasing the cost of electricity and transportation may also increase the cost of transporting items from manufacturing to retailers.
The first implication of Climate Change is the severe weather pattern changes. This affects businesses today because they may face water shortages or even flooding, this will put a hold on any source of income for a business due to it being unsafe for customers to enter the stores. It is vital that businesses understand their insurance for their business to ensure it covers weather related damage. A lot of businesses such as outdoor activities rely on specific weather conditions for them to operate. If the weather is unpredictable and changing rapidly this will affect their success as they won’t know whether it is worth opening for the day and potentially wasting money on electricity and other operating costs. This is the case for cafes and restaurants as they often find on a rainy winter’s day they’re a lot busier than they are on a summers day this tends to be because individuals tend to go to the beach for a BBQ. 
Climate Change effects the supply chain for businesses especially for supermarkets, if the weather isn’t good enough for crops to grow then they will go to waste and a lot of food will be unable to be sold in stores. This is a cause for concern for businesses as they will lose a lot of profit due to not having anything to sell to their customers. Extreme weather conditions affect the supply chains for businesses simply because it can prevent workers from commuting to work this will put a hold on businesses from being able to operate. A lot of products which are sold by businesses in the UK tend to be imported from country's abroad therefore, if the weather affects the products from being imported into the country this will leave businesses unable to sell products as they will be short of materials, groceries and other items which their business may depend on. 
Change of demand is another implication which businesses face due to Climate Change. Increased product demand due to weather conditions affects the supply chain by depleting existing inventory and creating challenges as retailers scramble to meet consumer needs. As Climate Change occurs demand for specific products increase massively. When global temperatures rise demand for oil will decline as will the demand for other winter goods this is because they’re not needed as much when it is hot outside. Businesses are also finding that consumers are looking at the sustainability in the products which they are purchasing demand shifts to more environmentally friendly products. Throughout the year for every business, they will face increasing and decreasing profit’s, each month is different.
Business regulations change frequently due to Climate Change. This applies to businesses which especially produce high levels of emissions this is because they will have to invest in a substantial amount of funding. This funding will go towards upgrading their facilities in their business which help to reduce, capture and possibly eliminate harmful emissions. A lot of energy producing companies are already working towards shifting their power generation towards cleaner resources. Some businesses have a cap-and-trade programme which allows them to have a specific output of emissions and if they exceed this given amount, they must pay to go over their legal allowance. This causes implications for businesses if they’re unable to afford the price to run their business once they exceed their allowance. This is because it is difficult for them to operate without emitting a certain amount of emissions. 
Increased public pressure is an implication which businesses face due to Climate Change. The public are becoming more knowledgeable about Climate Change and are starting to accept that it is an issue which needs to be reduced. Therefore, individuals are starting to be less accepting of businesses which are not trying to reduce Climate Change and their environmental impact. Consumers are now looking for products that are sustainably produced or have a smaller environmental impact. Businesses are expected to be a lot more socially responsible and work towards making their operations environmentally friendly, this can put a lot of pressure on businesses because it will cost them more to keep up to date with new and updated resources. Businesses are also respected a lot more by the public if they donate to environmental charities this is because it shows that they care about the environment and the future of other generations. IKEA, Apple, and Nestle have committed to 100% renewable energy this has helped them to attract new customers as they’re becoming more knowledgeable about the effects of Climate Change. 
Climate Change is an issue which businesses are facing every day. For many businesses they struggle to decrease the levels of greenhouse gases which their businesses pollute the atmosphere with daily. Trying to reduce their companies' emissions can be very costly and unaffordable with the profit which their business makes. An increasingly warm planet creates a lot of issues for businesses which they wouldn’t usually face. Supply chains are becoming disrupted due to transportation being unable to go ahead, rising insurance costs are making it harder for businesses to stay within their annual budgets and labour challenges become increasingly difficult. Extreme weather changes such as flooding, fires and general storms have a direct impact on 70% of all economic sectors across the world. 

With reference to contemporary examples, evaluate the potential implications of Brexit on business? (100 Marks)
In this assignment I will be evaluating the potential implications of Brexit on businesses today, I will reference to contemporary examples. 
Brexit is an acronym for two English words: 'Britain' and 'exit,' and it alludes to the United Kingdom's withdrawal from the European Union. Following Brexit, trade negotiations between the United Kingdom and the European Union went place in order to reach a trade agreement that would make commerce easier than it would have been otherwise. The agreement would include both tariff and non-tariff trade restrictions.
Brexit causes a few implications for businesses. Firstly, Brexit effects the supply chain for businesses. According to the government's spending watchdog, Brexit has worsened the shortages afflicting the UK economy worse than the rest of the globe. Energy costs have risen sharply, some occupations have seen labour shortages, and supply networks have been disrupted. Due to there being so many small and medium businesses in the supply chain, the repercussions might be disastrous if the supplier base is not willing to adapt to new trading regimes in order to maintain price, production, and supply standards. It will be extremely difficult for businesses to have a fast-paced supply chain whilst tackling Brexit, this is since importing food from many nations will be difficult. For many small firms in the UK, border disruption and delays might hurt sales and raise prices. It may wreak havoc on UK manufacturing, particularly for companies that rely on "just-in-time" supply chains.
Custom/Border Tariffs may cause implications for businesses today. Importers and exporters must be aware of the potential effects of customs regulations on their operations. In relation to modern day Brexit agreements, an Increase in tariffs raise a company's spending while lowering earnings. As a result, many businesses raise their product pricing because they don't have many other options for increasing gross profit margin. Eurostat's 2018 statistics on the number of UK enterprises trading by destination are the most recent available. According to the figures, 81 percent of UK exporters go to the EU, 63 percent go to non-EU countries, and 44 percent go to both EU and non-EU countries. This shows us that Brexit is affecting businesses across the UK who trade with countries outside of the EU, this will be very time consuming for the businesses to find new trade partners.
Brexit may have a significant impact on the UK workforce as well as the country's capacity to attract international talent. With nearly 2 million EU employees already in the nation, any significant fall in that number could worsen the economy's skills gaps. Businesses may face a staffing shortage as a result of Brexit and may be forced to close due to inability to continue operations. Despite initial concerns about the impact of Brexit on employment, job growth has remained reasonably strong since the 2016 referendum to leave the European Union. Even though job growth slowed in 2019, the labour market remains tight, with many job openings. Therefore, the workforce has suffered implications along with some positive attributes to the business industry. 
Brexit has had several economic ramifications, which have had an impact on firms across the United Kingdom. Gross Domestic Product is one of the most important indicators of an economy's health. It's a way of measuring or attempting to measure all companies, governments, and individual's activity in each economy. Brexit had a more negative effect on businesses economy in comparison to COVID-19. As economies reopen, supply bottlenecks and labour market mismatches are the most visible short-term economic problems in most industrialised economies, resulting in higher wages and shortages of items. However, while this will slow development and, as a result of inflation, real wages, it will only be a short-term effect. However, in this short space of time a lot of business could struggle and be forced to close their business down. 
Businesses have struggle with the increase of labour simply because they have had to cut their employees' wages leaving them unsatisfied with the business care they’re receiving. For businesses the implications they may face is that they will have to invest a lot more in offering apprenticeships which are on a more affordable wage however, this could still be costly because a lot more training will be needed. Increased labour expenses result in fewer jobs and fewer hours performed by individual employees. Employees may feel that the hours they’re working on a lower wage isn’t worth their while which will then leave businesses very short staffed. Higher labour costs usually make workers better off but leave businesses profits a lot more reduced than usual. This affects businesses because they are unable to grow and increase their profits easily. Increased labour expenses can lead to cost-push inflation, such as when production personnel must receive obligatory wage increases as a result of a minimum wage hike.
Brexit has potentially affected a lot of businesses negatively. The economic impact of Brexit has been significant. It imposed new trade restrictions between the UK and its largest and closest trading partner, the EU, as well as removing a major pool of EU labour from the country, on which many businesses had grown reliant. As a result of this combination, supply chain bottlenecks have gotten worse, inflation has increased, and trade has slowed. Automotive, aviation, pharmaceuticals, and financial services are now the industry's most likely to be affected. Brexit has caught the UK's businesses off guard. In the aftermath of the 'leave' vote, they had no choice but to quickly rethink their future strategy in order to avoid a sharp drop in investment and revenue. 
Overall, I believe that businesses are learning to adapt to the new changes they have been faced with caused by Brexit. However, a lot of smaller businesses have struggled to continue running due to being unable to afford the expenses of adapting to the Brexit deal. Brexit has been tremendously challenging for the British workers because of the loss of free movement between the UK and the EU. Businesses will no longer be able to rely on low-cost labour, and you may need to invest more in apprenticeships and current employees.
