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Introduction

International Financial Management is the discipline that deals with these challenges and helps MNC’s to manage their finances across borders. In global economy, multinational corporations play a significant role in creating jobs, generating revenue, and contributing to economic growth. This essay critically analyses and evaluate the importance of IFM for Accenture Plc, a company that operates business activities in over 120 countries. The company was founded in 1989 in Dublin, Ireland. Is a listed company on the NYSE and reported revenues of $61.6 billion in 2022 according with the Annual Report. In this paper, we discuss about the challenges that companies may be facing in different international financial markets, and how IFM theories can help to facing these threats and problems. Finally, this essay will critically analyse and evaluate three aspects of Accenture Plc's IFM which are the dividend distribution policy, the efficient market hypothesis theory, and project appraisal methods.












Importance of IFM in Accenture Plc

The IFM it refers to the financial management practices of a company operating in different nations with different regulatory environments, currencies, and economic circumstances. For Accenture Plc is critical to ensure financial stability, reduce economic and financial risks, and optimize financial performance across their global monetary operations. 
As a global company, Accenture Plc can earn revenue and incurs expenses in different currencies (Brigham and Ehrhardt, 2017, p.707). This exposes the organisation to fluctuations in currency exchange rates, which can affect its financial position and performance. The firm employs various strategies of hedging to reduce these risks, such as contracts of forward and options.
Another importance of IFM is in managing its capital structure across international borders. The business needs to balance the financing system which includes the debt and equity to optimize its cost of capital, considering the rates of interest, tariffs, taxes, and regulations at the international level. The financing mix will minimise the cost of capital. In other words, it will provide an optimal capital structure for the business (Atrill, 2020).
 IFM also play a role in Accenture's dividend policy during the accounting period. According with nasdaq.com, in 2022, the firm declared a quarterly cash dividend of $0.97 for the first three quarters and $1.12 for the last quarter per share, which represents a 11.63% increase compared to the previous year. This will help in the allocation of capital in its different subsidiaries in a way that maximizes the company's goodwill. Through this process, the firm includes the risk, potential growth, and profitability of each subsidiary. IMFs allow Accenture to manage its investment and assets portfolio across different markets and countries. This helps diversify its mix of profitability and risk management.

Challenges in the International financial market of Accenture Plc

IFMs are markets where financial instruments, such as bonds, currencies, and shares/stocks, are traded between entities from various nations. 
Foreign exchange risks arise when the value of a company's assets or obligations denominated in foreign currencies is impacted by changes in rates of exchange (Bekaert and Hodrick, 2014). The profits earned by that company subsidiaries in Europe will need to be translated into US dollars for the company's financial year in its statements. Another condition is that when the Euro currency weakens against the dollar, then the value received by the subsidiary is less as compared to the US dollar, which will impact the revenue and profit column in the income statements. 
Political risks refer to those risks associated with foreign countries' economic and political conditions. When the government in a country change where Accenture Plc has a significant presence, this could lead to changes in regulations and policies impacting the operations. In the 2021 financial period, the company faced regulatory challenges or threats during the Covid-19 pandemic, where the governments implemented and developed new rules affecting the business process outsourcing operations (www.crn.com, 2021).
Regulatory risks arise when countries change their legal regulation and laws, it is directly impacting the financial and economic performance for that particular year and future accounting period. For example, if there is a change in tax laws in a country where Accenture operates, this could impact the company's tax liability and cash flows. 




Dividend distribution history and policy

From the given dividend history, we observe that Accenture Plc has gradually increased its total dividend payments. This indicates that the company has been performing well and has been generating sufficient cash flows to support its distribution of dividends to shareholders for these financial years.

	Year
	Cash Amount (in $)

	2022
	4.03 

	2021
	3.61

	2020
	3.28

	2019
	2.26




Source: https://www.nasdaq.com/market-activity/stocks/acn/dividend-history

Without such a policy or a history of dividend payments, an MNC may have difficulty explaining the reason for any given year’s dividend payment (Bekaert and Hodrick, 2014). Accenture PLC have a dividend history starting with 2006. 
On 27 September 2018, the Board of Directors announced the decision to move to quarterly dividend payments. The first quarterly dividend was declared on September 23, 2019 (www.accenture.com). In 2019, the company paid a semi-annual cash dividend of $1.46 per share, and in the second part of the year changed the policy into quarterly payments making only a pay of $0.8 per share. Accenture Plc increased the dividend pay-out to $3.28 in 2020 and maintained its growth trajectory in 2021 and 2022. 
We observe consistent dividend distribution policy, with a current dividend yield of May 05, 2023, at 1.68% (www.macrotrends.net, 2023), which helped to maintain shareholders' confidence. The company need to consider the tax laws of the countries it operates, which can impact the amount of dividends paid out. Those policies provide shareholders with an attractive income stream and help to enhance the value of investors over the long term.














Theories

The company follow a low pay-out ratio policy, which means that it pays a relatively low percentage of its earnings as dividends. According to the annual reports, it has been consistently below 50% in recent accounting years. Following the formula Pay-out Ratio = Total Dividends / Net Income, in the fiscal year 2022, the ratio was 35.7% = 2,457,306 /6,877,169.
Accenture has also been following a policy of stable in terms of its payments of dividends to investors. It maintains a consistent dividend payment over time, rather than increasing or decreasing it significantly from year to year. It has a history of steadily increasing the dividend pay-out, but the increasing amount has been relatively small and incremental, rather than large and fluctuating.
Lastly, the business has also employed a residual policy (Brigham and Ehrhardt, 2017, p.578), which means that it pays out dividends only after it has met its investment and needs of capital. This approach allows it to prioritize its reinvestment in the business and maintain a strong financial position and health, while still providing investors with a consistent and reliable payment of dividends.









Efficient Market Hypothesis

The theory suggests that financial markets are efficient and show the price of the company shares. The stock price interprets all the important information at a certain period which plays a significant role in the decision-making process of the firm investors. In the context of Accenture Plc, the EMH theory implies that the company's stock costs for determining different information about the company's operations, and prospects. The stock price of the company also changes due to fluctuation in non-financial factors such as quality of management, and market trends (Arnold, 2013, p.235). 
Some researchers are arguing that markets of finance are not always efficient and transparent. For instance, this theory fails to account for behavioural biases and irrational decision-making by existing and potential investors.  For Accenture, the price of its shares is influenced by market sentiments and perceptions of investors, which may not always reflect and evaluate the real value of the company.











Project Appraisal Methods

Accenture Plc uses various methods to appraise projects and evaluate their potential for generating value and contributing to the company's growth and profitability. One of the methods used is the discounted cash flow analysis, which estimates the present value of expected future cash flows from a potential project. The company also uses the internal rate of return technique, which calculates the rate at which the project's net present value (NPV) equals zero. Other methods used include the method of payback period, which estimates the time required for a venture to recoup its initial cost, and the method of profitability index, which compares the PV of expected inflows of cash to the initial investment.
In evaluating projects, Accenture considers several factors, including the project's strategic fit with the company's goals or objectives, the expected financial returns, the risk associated with the venture, and the company's capacity to execute the project successfully.  It also uses a rigorous process for evaluating projects, which involves assessing customer needs, conducting market research, and determining the feasibility or viability of the project (www.accenture.com, 2021).









Empirical Evidence Supporting the analysis

To provide more detail, empirical proof of Accenture Plc's methods of appraising projects can be found in the company's financial reports. For example, the company's annual report for the fiscal year 2022 shows that it invested $3.4 billion in acquisitions and strategic partnerships during the year. This investment was targeted at enhancing the capabilities of companies in areas such as data, cloud, and security.  The investment of the company return is increasing year-over-year by 21.89 %. 
Moreover, case studies of Accenture's successful can provide further evidence of the effectiveness of the company's tools of appraisal. The company worked with a global beverage company (Carlsberg) to develop a new digital platform for managing the supply chain of the company. The project was completed on time and within budget, and it generated significant value for the company by improving the efficiency of the supply chain and decreasing costs (newsroom.accenture.com, 2018).











Conclusion

IFM is of maxim importance to multinational corporations, as it enables them to effectively manage their resources of financial and navigate the complex world of international finance. Through the analysis of Accenture Plc's dividend policy, EMH, and appraisal techniques, the enterprise has been able to successfully leverage IFM strategies and regulations to generate value for its shareholders. However, it would also include the various challenges in this regard and must continue to adapt and innovate to remain competitive in the global marketplace. Ultimately, IFM is a key driver of long-term success for MNCs and must remain a top priority for these organizations.
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